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General 


PRC: Spokesman Hopes for Results in IPR Talks 
With U.S. 


OW1106151396 Beijing Central Television Program 
One Network in Mandarin 1411 GMT 11 Jun 96 


{Announcer-read report over video; from the Night 
News” program] 


(FBIS Translated Text} Foreign Ministry spokesman 
Shen Juofang disclosed today that China and the United 
States Will hold another round of talks in Beijing 
concerning the protection of intellectual property rights 
(IPR). He expressed the hope that the upcoming formal 
consultations will achieve positive progress. 


According to a source, China and the United States will 
hold formal consultations in Beijing on the 13th and 
14th of this month concerning IPR protection. Many 
people maintain that this round of formal consultations 
on IPR protection between China and the United States 
on Thursday are critical negotiations that will determine 
whether or not both sides will be able to end confronta- 
tion before the arrival of the deadline of sanctions and 
counterretaliation. 


[Video shows Shen Guofang answering reporters’ ques- 
tions} When talking about this issue this afternoon, For- 
eign Ministry spokesman Shen Guofang pointed out: 
Last week's informal consultations between the two 
sides were positive and candid and have provided a 
useful basis for the upcoming formal consultations. It 
is hoped that both sides will make progress in the up- 
coming consultations. 


PRC: Foreign Ministry Spokesman Comments on 
Taiwan, IPR Issues 


OW1206091596 Beijing Central People's Radio 
in Mandarin to Taiwan 2200 GMT /I Jun 96 


From the News Square program] 


FBIS Translated Excerpt] [Unidentified announcer] 
Listeners and friends, at a news conference on 11 June, 
Foreign Ministry spokesman Shen Guofang answered 
reporters’ questions on various issues, including Taiwan 
issues and the progress in recent Sino-ASEAN consul- 
tations. Please listen to the following recorded report of 
our station reporter Jia Wai: 


[Begin recording} [Jia] At a news conference on 11 
June, Foreign Ministry spokesman Shen Guofang an- 
swered reporters’ questions on various issues, includ- 
ing Taiwan issues, the upcoming 13 June Sino-U.S. 
talks concerning IPR protection, and the progress in 
recent Sino-ASEAN consultations. Answering a re- 
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porter s question on Taiwan issues, Chinese Foreign 
Ministry spokesman Shen Guofang said: Taiwan au- 
thorities’ statements on 20 May [inauguration speech 
of Taiwan President Li Teng- hui] were not sincere. The 
obstacles against the development of cross-strait ties lie 
on the Taiwan side. 


[Shen] I wish to stress a point that it does not matter 
what personnel changes the Taiwan authorities may 
have facilitated, such reshuffle will not change the fact 
that Taiwan is a part of China. Another point is that 
if the Taiwan authorities continue to advance their 
pragmatic diplomacy and continue activities that split 
the motherland, I don’t think it will do any good toward 
the improvement of cross-strait ties. Our concept of one 
China covers an area of 9.6 million square km including 
Taiwan, Hong Kong, and Macao. The PRC is the sole 
legitimate government of China. [words indistinct] The 
contents of their 20 May statements allow us to see more 
and more that the speech of the leader of the Taiwan 
authorities is actually without sincerity. President Jiang 
Zemin's eight-point proposal has been the most realistic 
and feasible. As I said previously, it has taken into 
account both sides’ interests. We have hoped that the 
Taiwan authorities would respond to President Jiang 
Zemin's eight-point proposal. However, as of now, the 
Taiwan authorities has yet to respond to President Jiang 
Zemin's eight-point proposal. Therefore, | believe the 
ball is still in Taiwan's court. | hope leaders of the 
Taiwan authorities will not [words indistinct]. What the 
Taiwan authorities are supposed to do at the moment 
is to take actions to show their sincerity and provide a 
positive response to President Jiang Zemin's cight-point 
proposal and stop activities that split the motherland. If 
so, I think cross-strait ties will definitely relax [words 
indistinct} in the future. 


Reporter] Answering a reporter's question on an up- 
coming Sino- U.S. talks concerning intellectual property 
rights [IPR] issues, Spokesman Shen Guofang said: 


[Shen] The 7 June informal Sino-U.S. consultations in 
Beijing concerning IPR protection should be termed as 
positive and candid. It has formed a useful foundation 
for both sides to hold formal consultations in Beijing on 
13-14 June. We should say that to protect IPR 1s China's 
national policy and suits the requirements of China's 
economic reform. The Chinese Government [words in- 
distinct] will severely crack down on IPR infringement. 
Naturally some individual enterprises have actually in- 
fringed on IPR. However, once they are discovered, 
the Chiese Government definitely will crack down on 
them. It s hoped that both sides will make progress in 
the upcoming consultations. [passage omitted on Shen 
Guofang comment on Sino-ASEAN relations covered 
by ref items J and 4] [end recording] 


n report may contain copyrighted material, Copying and dissemination 
is prohibited without permission of the copyright owners. 
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PRC: Spokesman Calls on Taiwan To Show 
‘Sincerity’ 

OW1 106115396 otto KYODO in English 
1147 GMT 11 Jun 96 


FBIS Transcribed Text] Beijing, June 11 KYODO 
— China on Tuesday III June] labeled statements 
issued by members of Taiwan's new cabi __ insincere 
and warned the island territory that tensions across 
the strait would not ease until Taipei stops seeking 
greater international status and attempting to create "two 
Chinas.” 


"If the Taiwan authorities continue to advance their 
‘pragmatic diplomacy’ and continue to attempt to split 
the motherland, I don’t think it will do any good toward 
the relaxation or improvement of relations across the 
Taiwan strait," Chinese foreign ministry spokesman 
Shen Guofang said. 


Shen was referring to statements made Monday by 
Taiwan's newly appointed foreign minister John Chang, 
who vowed to continue to work for Taiwan's entry 
into the United Nations, while seeking visits to other 
countries for Taiwan President Li Teng-hui. 


Chang, who is the grandson of former Nationalist Party 
head Chiang Kai-shek and the only member of the 
“Chiang dynasty” active in Taiwan politics, further said 
Taiwan's activities in international diplomacy was not 
aimed at splitting China, but at preparing reunification. 


Shen said, “The contents of their statements allows us to 
see more and more that the May 20 (inauguration speech 
of Taiwan President Li Teng-hui) is actually without 
sincerity.” 


Shen refused to directly comment on Taiwan Premier 
Lien Chan's remark over the weekend that he would 
be willing to lead a delegation to the mainland to 
seck a peace treaty with Beijing, a statement similar 
to pronouncements made in Li's inauguration speech. 


“It is our hope the Ta. wan authorities will stop playing 
their word games. What the Taiwan authorities are 
supposed to do at the moment is to take effective and 
concrete measures to show their sincerity and provide a 
favorable response to (Chinese) President Jiang Zemin's 
eight-point speech (on reunification) and cease activities 
to split the motherland,” Shen said. 


Beijing considers Taiwan a renegade province and its 
leaders merely leaders of a region of China. 


Shen called Jiang s January 1995 speech the most 
realistic and feasible approach to reunification and said 
Beijing was still awaiting the island territory's response. 
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Semiofficial talks between the two sides were cut off by 
a Beijing seething at president Li's visit to the United 
States in June 1995, as tensions peaked during the run 
up to Taiwan's first- ever direct presidential elections in 
March with the mainland holding live artillery exercises 
and missile tests off Taiwan's coast. 


PRC: Spokesman Comments on Chang Hsiao-yen’s 
Speech 

HK1206074596 Hong Kong WEN WEI PO in Chinese 
12 Jun 96 p a2 


(Dispatch from Beijing by Trainee Reporter Teng Yueh] 
(3326 1878): “Beijing Again Urges Taiwan to Stop 
Splittist Activities, and Explicitly Points out That the 
‘Ball’ Is Still on Taiwan Side — Foreign Ministry 
Spokesman Comments on Chang Hsiao-yen's Speech 


(PTS Translated Text for FBIS) Beijing, 11 Jun (WEN 
WEI PO) — Today, Shen Guofang, press spokesman 
of the Foreign Ministry, made a comment on a recent 
speech by Taiwan “foreign minister" Chang Hsiao- 
yen who said that he would continue to promote the 
activities of Taiwan joining the United Nations, and 
place emphasis on “pragmatic diplomacy.” Shen pointed 
out: From the content of Chang Hsiao-yen's speech, 
the Chinese government has seen more clearly that the 
speech made by the leader of the Taiwan authorities has 
definitely lacked sincerity. 


Shen emphasized: Whatever personnel changes the 
Taiwan authorities have made, they cannot change the 
fact that Taiwan is part of China's territory. The one 
China” upheld by the Chinese government covers a 
territory of 9.6 million square kms, including Taiwan, 
Hong Kong and Macao. He reiterated: The People’s 
Republic of China is the only legitimate government of 
all China, and this has been recognized by the United 
Nations. This spokesman maintained that the hindrance 
to the improvement of cross-strait relations lays on the 
Taiwan side. He said: The Chinese government has 
always advocated to speed up the “three exchanges,” 
and personnel contacts between both sides of the strait. 
But the Taiwan side has imposed very strict restrictions 
on all this. 


Shen Guofang emphasized: President Jiang Zemin’, 
eight-point proposal on the Taiwan issue is the most 
practical and feasible. It has taken into account the 
interests of various quarters. Shen hoped that the Taiwan 
side would make a response to President Jiang's eight- 
point proposal. In the meantime, he also pointed out: 
The Chinese government has not seen any response 
made by the Taiwan side t~ date. He stressed: The “ball” 
of cross-strait relations is still on the Taiwan side. 


is report may contain copynghted material Copying and dissemination 
is prohibited without permisson of the copynght owners. 
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Shen Guofang urged the Taiwan authorities to stop 
playing with words. Instead. they must take practical 
action, show their sincerity, and stop the activities of 
continuing to split the motherland. In so doing, cross- 
strait relations will definitely be eased, and the pace 
of reunification in the fuiure will be accelerated. He 
pointed out: If the Taiwan side continues to pursue 
the so-called pragmatic diplomacy, and carry out the 
activities of splitting the motherland, it is difficult to 
case cross-sifait tension. Furthermore, such acts do not 
conform with the fundamental interests of the entre 
Chinese nation. 


PRC: Spokesman ‘Satisfied’ With Sino-ASEAN 
Relations 


OW1106113896 Beijing XINHUA Domestic Service 
in Chinese 0949 GMT II Jun 96 


(By reporter Luo Hui (5012 6540) 


(FBIS Translated Text) Beijing, 11 Jun (XINHUA) — 
In answering reporters’ questions at a news conference 
this afternoon, Foreign Ministry spokesman Shen Guo- 
fang said China is satisfied with the smooth growth of 
friendly and cooperative relations with ASEAN over re- 
cent years, and is delighted at the effective coordination 
and cooperation between the two sides on international 


A reporter asked: China made progress in a series of 
issues during a recent consultation with ASEAN senior 
officials. How does China assess that consultation? 


Shen Guofang answered: The second China-ASEAN 
senior officials’ consultations were held in Bukit Tinggi, 
Indonesia, 10-11 June. The two sides exchanged views 
on issues concerning bilateral relations; the regional 
situation; and the surrounding security environment in 
a friendly, harmonious, and candid atmosphere, and 
reached extensive consensus. China is satisfied with 
the smooth growth of friendly and cooperative relations 
with ASEAN over recent years, and is delighted at the 
effective coordination and cooperation between the two 
sides on international and regional affairs. 


He said: ASEAN welcomes China to become its full, 
official dialogue partner in July this year, and it hopes 
that proceeding from this basis, the overall development 
of bilateral relations will be further promoted. China has 
further suggested that it is willing to establish a 2/st- 
ceatury-oriented partnership relationship with ASEAN 
that will be characterized by good neighborliness and 
mutual trust. Both sides expressed their willingness to 
make unremitting efforts for the long-term development 
of the China-ASEAN relationship. 
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PRC: Spokesman on Use of Hong Kong Travel 
Documents After 1997 

HK1206033496 Hong Kon. TA KUNG PAO 

in Chinese 12 Jun 96 p Ad 


Special dispatch”: “Shen Guofang on Hong Kong 
Travel Papers 


{PTS Translated Text for FBIS] Beijing, 11 Jun (TA 
KUNG PAO)—On the question of whether Hong Kong 
inhabitants can travel in and out of Hong Kong with 
their CI and DI [acronym in English] travel documents 
after 1997, Shen Guofang replied: The & n- British Joint 
Liaison Group had reached an agreement in 1987 on 
transitional arrangements for Hong Kong Certificate of 
Identity [CI] and Hong Kong Documents of Identity 
Dil] after 1997. The Hong Kong Cl. which: is valid for 
10 years, and the Dl. which is valid for 7 years, issued 
by the Hong Kong Government before 30 June 1997 
shall continue to remain valid after 1 July 1997, until 
they expire. 


In case some countries or regions inquire on the valid- 
ity of these documents, the special administration region 
SAR] government shall give explanations through ap- 
propriate channels or make some endorsements on the 
documents to make traveling by Hong Kong residents 
more convenient. Shen said: The future SAR Govern- 
ment will adopt very generous measures, which will 
make it easier for Hong Kong residents to travel in and 
out of Hong Kong. 


PRC: Spokesman Tells Greenpeace To Stay Away 
from China’s Waters 


HK1206035796 Hong Kong WEN WEI PO in Chinese 
12 Jun 96 pa2 


{Dispatch from Beijing by Staff Reporter Han Hua 
(7281 2901) on 11 June: If Greenpeace Tries to Intrude, 
China Will Handle the Matter According to La- 


(PTS Translated Text for FBIS) Beijing, 11 June 
(WEN WEI PO) — With regard to an application by 
Greenpeace, a vessel of “Greenpeace International”, for 
entering Chinese territorial waters, Foreign Ministry 
spokesman Shen Guofang explicitly stated today: In ac- 
cordance with the UN “Convention of the International 
Law of the Sea,” and the PRC Law on Terntorial Wa- 
ters and Contiguous Zones,” the Chinese government 
has the rights to take measures to prevent and stop 
non-innocent passage through China's territorial waters 
by anv sel. 


Shen Guofang added: The aim of the Greenpeace 
Organization is to ban nuclear tests. Apart from banning 
nuclear tests, the aim of the Chinese government is 
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to completely and thoroughly destroy nuclear weapons. 
The Greenpeace Organization must be very clear about 
the stance of the Chinese government on this issue. 


He revealed that the Greenpeace Organization had 
submitied an application for its vessel “Greenpeace” to 
visit Shanghai, but the application was turned down in 
explicit terms by the Shanghai municipal government. 
Therefore, it is unnecessary for Greenpeace to come to 
China. This spokesman stressed: Relevant departments 
of the Chinese government will handle according to law 
any acts which violate the above-mentioned laws and 
regulations. 


PRC: Greenpeace Will ‘Not Try To Force Its Way’ 
Into PRC Waters 

HK 1206085996 Hong Keng HONGKONG 
STANDARD in English 12 Jun 96 p / 


[By Cecile Kung] 


{PTS Transcribed Text for FBIS) A Greenpeace ani - 
nuclear protest ship pursued its course for China yes- 
terday despite a stern warning from Beijing that action 
would be taken to prevent it reaching Shanghai. 


Less than 24-hours before M“ Greenpeace was to enter 
Chinese waters today, Fcreign Ministry spokesman 
Shen Guofang warned that China would “take measures” 
to prevent the ship's entry. 


“(If the ship) forces its way into a port of China we wili 
use Chinese laws to repel it,” Mr Shen said. 


"If it breaks any laws, then in accordance with the 
United Nations Convention of Law of Sea the Chinese 
government has the right to take measures to prevent 
and stop any non-innocent passage.” 


Shanghai city officials have also relayed China's oppo- 
sition to the entry of the vessel. 


“The municipal government of Shanghai's attitude and 
position on the matter is clear enough,” Guo Qiyuan, 
division head of the foreign affairs office, said. 


China's strong warning, however, did not change the 
plan of the vessel, which is scheduled to arrive in 
Shanghai this morning. 

But Greenpeace campaign leader Xavier Pastor said 
the vessel would not try to force its way into Chinese 
“We have said, and | keep saying, we will not force our 
way into (Chinese) territory,” he said from the ship. 


A spokesman for Greenpeace International in Hong 
Kong also said the organisation “will definitely not 
engage in any direct confrontation” with the Chinese 
governmeui 
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We don't want to see any confrontation or threat to 
China,” spokesman Clement Lam Hau-keen said. 


“Unlike previous protests, we have made preparations in 
advance. We have not surprised the Chinese government 
but kept it informed of our plans and we have been 
seeking official permission to enter Shanghai.” 


He stressed the protest was not aimed at “humiliating 
or confronting” Beijing. 


All we want to do is to have more in-depth discussions 
with the Chinese officials about nuclear disarmament 
and the comprehensive ban of nuclear testing,” Mr Lam 
said. 


At noon yesterday MV Greenpeace was 100 nautical 
miles off Wenzhou in southeast Zhejiang province. 


Mr Pastor expects the Chinese authorities to use force 
against the protest vessel. 


"It is obvious that if the Chinese Navy or authorities 
use physical means or threats... we will be stopped,” he 
said. 


All 32 crew of the 58-metre vessel will be briefed on 
how to avoid a confrontation with the Chinese military 
if the vessel is boarded. 


PRC: XINHUA Reports Greenpeace Ship Ordered 
To Leave Waters 


ON 206083696 Beijing XINHUA in English 
0805 GMT 12 Jun 96 


FBIS Transcribed Text] Shanghai, June 12 (XINHUA) 
— A ship belonging to the Greenpeace organization 
has been ordered by Shanghai's port and frontier offices 
to leave Chinese territorial waters immediately, it was 
learned here today. 


The ship, named “Greenpeace” and registered in the 
Netherlands. illegally sailed into the mouth of the Chang 
Jiang River at noon today. 


When the ship entered Chinese inland waters, Shang- 
hai's harbor superintendency administration told the 
crew through radiophone repeatedly that the ship's in- 
trusion into Chinese inland waters without permission 
had violated Chinese laws and regulations, as it had 
nothing to do with passenger shipping, cargo shipping. 
tourism, business or any other normal activities, and it 
had never been invited by any Chinese department, nor 
authorized by any competent department of the Chinese 
government. 


The administration ordered that the ship leave Chinese 
inland waters and territorial sea immediately. 
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At 2:00 p.m., the Shanghai harbor superintendency 
administration and frontier inspection station announced 
a law-enforcement order against Greenpeace, and the 
Captain of the ship signed a note ia confirmation of 
receiving the order. 

The Shanghai harbor superintendency administration 
and frontier inspection station pointed out that the 
Captain and other persons on board, if disobeying the 
order to leave Chinese territorial waters, would be held 
responsible for all the consequences arising therefrom. 


PRC: Shanghai Authorities Warn, Board 
Greenpeace Ship 


OW1206065096 Hong Kong AFP in English 
0619 CMT Jun 96 


FBIS Transcribed Text] Aboard The MV Greenpeace, 
June 12 (AFP) — The Chinese authorities told a 
Greenpeace protest ship to leave Chinese territorial 
waters and then boarded the vessel, after it entered the 
Chang Jiang River Wednesday [12 June] on a protest 
mission to Shanghai, an AFP reporter said. 


Shanghai port control radioed the MV Greenpeace and 
said: “Please stop the illegal action and leave territorial 
waters immediately.” 

Ten minutes later, two pilot boats with unarmed mili- 
tary personnel onboard came alongside the vessel, and 
members of the Shanghai harbour patrol boarded, ap- 
parently to make an inspection. 


The atmosphere was polite and friendly and there was 
no confrontation, she said. 


PRC: Greenpeace Ship Leaves Territorial Waters 


OW1206090695 Beijing XINHUA in English 
U853 GMT 12 Jun 96 


{FBIS Transcribed Text} Shanghai, June 12 (XINHUA) 
— A ship belonging to the Greenpeace organization, 
which illegally sailed into the mouth of the Chang Jiang 
River at noon today, has left Chinese territorial waters 
at 3:35 p.m. (0735 GMT}. 


PRC: Beijing Calls On ILO To Focus on Job 
Promotion 


OW1206015596 Rem XINHUA in English 
1815 GMT 11 Jun 96 


{FBIS Transcribed Text} Geneva, June 11 (XINHUA) 
— China's Minister of Labour Li Boyong said here on 
Tuesday [11 June] that the International Labour Organ- 
ization (ILO) should readjust its policies in a rapidly 
changing world and give top priority to employment 
promotion and poverty eradication. 
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Addressing the 83rd session of the International Labour 
Conference, Li stressed that special attention should be 
given to economic development and job promotion in 
the Third World countries. 


"It is absolutely ill-advised to assess problems facing 
developing countries with the Western standard,” Li 
said. 


He pointed out that in view of globalization, it is nec- 
essary to conduct extensive regional or global coopera- 
tion. But as far as cooperation in the field of labor and 
employment is concerned, several principles should be 
followed. 


Principles outlined by the Chinese minister include: all 
countries should treat each other as an equal partner in- 
stead of imposing one's own will on others: encourag- 
ing mutually beneficial cooperation instead of imposing 
sanctions at will. 


Li also stressed that rich countries should shoulder more 
responsibilities and actively help developing countries 
to eradicate poverty, reduce unemployment and promote 
common prosperity. 


“Any action contrary to this will only undermine the 
development of world trade, and in particular the efforts 
made by developing countries to promote development 
and employment,” Li said. 


United States & Canada 
PRC: ‘Formal’ Sino-U.S. Talks on IPR Issues To 
Begin 13 Jun 
OW1206115996 Beijing XINHUA Domestic Service 
in Chinese 1025 GMT 12 Jun 96 


[By reporter Zhang Yijun (1728 4135 0193) 


{(FBIS Translated Text] Beijing, 12 Jun (XINHUA) 
— Chinese and U.S. delegations will hold formal 
consultations [zheng shi cuo shang 2973 1709 4322 
0794) on the issue of inteilectual property rights [IPR]. 
beginning 13 June. 


An official with the Ministry of Foreign Trade and 
Economic Cooperation said here today that the Chinese 
Government hopes the two sides would properly settle 
the IPR issue as early as possible through consultations 
on the basis of mutual respect and equality, to promote 
the growth of Sino-U.S. trade and economic relations. 


PRC: Wu Bangguo Meets U.S. Group, Discusses 
IPR Work 

OW1206001196 Beijing XINHUA in English 

1342 GMT 11 Jun 96 


{[FBIS Transcribed Text) Beijing, June 11 (XINHUA) 
— Vice-Premier Wu Bangguo met here today with 
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William Mitchell, chairman of the American Electronics 
Association (AEA), and his delegation. 


During the meeting at the Great Hall of the People, Wu 
outlined China's reform and opening up, its economic 
construction and the development of its electronics 
industry. 


"Opening to the outside world is an important character- 
istic of China's economic development, which provides 
a spectrum of opportunities for foreign enterprises and 
investors,” Wu said. 


He pointed out that the principle of “one China” and the 
three Sino-U.S. joint communiques should be honored 
in the development of relations between China and the 
United States. 


“It is normal that there may appear to be some problems 
between the two countries, which should be solved 
through consultations on an equal footing,” Wu said. 
We afe against sanctions, which render no solutions to 
problems but complicate them,” he added. 


On the protection of intellectual property rights [IPR], 
Wu said the Chinese government has cracked down 
on piracy and other IPR violations, which is the need 
of building China's socialist market economy and of 
developing science and promoting technology. 


Wu said that China attaches importance to its economic 
and trade relations with the U.S., adding that he hopes 
the two sides will increase multi-c! annel contacts, in- 
cluding contacts between non-gove iu ntal organiza- 
tions and enterprises, in order to streng then cooperation. 


"Good Sino-U. S. relations are beneficial not only to the 
two sides, but also to the world peace and stability,” he 


emphasized. 


Mitchell said the U.S. electronics industry is eager to 
forge closer cooperation with China and to play a part 
in China’s economic development. 


AEA is the biggest high-tech industrial group in the 
U.S., with a membership of more than 3,000 enterprises, 
or. two-thirds of those ene in the electronics indus- 
try. 


The delegation arrived here Sunday (9 June] for a four- 
day visit to China at the invitation of the China Council 
for the Promotion of International Trade. Guo Dongpo. 
president of the association, was present at the meeting. 
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PRC: Trade Official: U.S. Should Avoid 
‘Retaliatory’ IPR Steps 

OW1206033996 Beijing XINHUA Domestic Service 
in Chinese 1431 GMT 11 Jun 96 


{By reporter Zhuang Jianmin (8369 1696 3046)) 


FBIS Translated Text] Hong Kong, 11 Jun (XINHUA) 
— Sun Zhenyu, vice foreign trade and economic cooper- 
ation minister, said here that the Chinese Government's 
efforts to crack down on piracy and to protect intellec- 
tual property rights [IPR] are perfectly obvious to all. It 
is not wise (bu mingzhi 0008 24942535) for the United 
States to resort to retaliatory means to settle the com- 
plex IPR issue. He expressed hope that China and the 
United States would reach an agreement through talks. 


Replying to a reporter's question, Sun Zhenyu, who is 
attending the China Investment Policy Seminar in Hong 
Kong, remarked that the Chinese Government attaches 
extreme importance to protecting IPR. In addition to 
formulating a number of IPR related laws including 
those on protecting patent rights, copyrights, trade mark 
rights over the past decade, China greatly enhanced the 
intensity of the enforcement of those laws following 
the signing of an agreement with the United States 
on protecting IPR last year. Last year, 100,000 people 
were mobilized, primarily, to crack down on audio- 
visual product piracy, to conduct over 4,000 raids on the 
sale of pirated products, and to confiscate and destroy 
over two million pirated discs. Chinese customs dealt 
with over 1,000 illegal cases of audio-visual product 
imports involving over 10 million yuan. On the judicial 
front, the nation’s major provincial and city courts have 
established special IPR courts. They handled a total of 
1,000 illegal cases last year. 


Sun Zhenyu also specifically briefed reporters on key 
measures taken within the manufacturing sector to step 
up law enforcement. First, supervisors were sent to 
all audio-visual production plants to ensure production 
of only legal and under-license audio-visual products 
only. Second, manufacturers are required to put ihe 
"SID" [source identification] label code on ail products 
to prove they are legal products; this is to facilitate 
stopping the circulation of pirated products at the sales 
outlet. Third, to ensure law enforcement, supervisors 
will be rotated every two months. Fourth, if enough 
evidence is found to prove that a plant has engaged 
in illegal production, measures including the order to 
cease production for reorganization, closing, revocation 
of business license will be taken against it; business 
licenses of seven plants have so far been revoked. 


He pointed out that the problem of piracy not only 
exists in China, but that the European Union has also 
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been included in the priority watch list by the United 
States. The United States itself also faces many IPR 
violation problems. Objectively speaking, there is no 
other country in the world like the Chinese Government 
that has adopted such a large number of measures in 
such a short time to protect the IPR environment. It 
is very unfair of the United States to repeatedly say 
that China has not done enough and to threaten trade 
retaliation by referring to the 301 provision. 


Sun Zhenyu also noted that IPR protection is a long- 
term task, which not only requires all members of soci- 
ety to raise their level of legal concept on IPR protec- 
tion but also correspondine nt and manpower. 
China is willing to coop ¢ e U.S. in the area 
of protecting IPR. But © = J.S. :hould not expect that 
the piracy issue can be cv ved on certain day 
or within a short period. li .. wut wise for the U.S. to 
resort to the trade retaliation means to solve this com- 
plex issue. 


Sun Zhenyu expressed the hope that the U.S. can 
recognize the situation and solve the problem through 
talks. This is because resorting to retaliation against each 
other in the area of trade will produce a very unfavorable 
impact on the entire trade relationship between the two 
countries. 


PRC: Guangdong Vice Governor Meets With U.S. 
Trade Official 


OW1 106130696 Beijing ZHONGGUO XINWEN SHE 
in English 1303 GMT 11 Jun 96 


{(FBIS Transcribed Text} June 11 (CNS) — Vice Gov- 
ernor of Guangdong Province, Lu Zhonghe, and the as- 
sistant to the US Trade Representative, Lee Sands, ex- 
changed views on protection for intellectual property 
rights in their meeting held yesterday. 


Mr. Lu told the US official that Guangdong had done 
so much in recent years in boosting the management of 
intellectual property rights as well as in striking piracy 
and the violation of copyrights. 


Statistics reveal that the province launched nearly 300 
raids on 30,000 business ties and shops between last 
September and March this year. A big number of pirated 
and other illegal audio-visual products, electronic publi- 
cations and books as well as journals were seized. Some 
1,000 business entities were cracked down on while 
1,539 others were ordered to stop business for correc- 
tion. Some 500 cases involving violation of copyrights 
were checked with some 60 persons arrested. 


The vice governor said that a number of law breaking 
laser compact disc plants were ordered to close. Some 


underground workshops for the production of pirated 
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audio-visual products were smashed. Cases involving 
infringement on trademarks, patent rights and copyrights 
were also dealt with. The law breaking behaviour was 
effectively curbed as the result. 


The Guangdong ranking official noted that fighting 
against piracy and violation of intellectual property 
rights was a long term arduous task. He said that the 
province had made great efforts and acquired success 
in hitting such crime. He added the US accusation was 
not correct which the US side had criticized China for 
failing to do enough to protect intellectual property 
rights. 


Mr. Lu stressed that differences between the two sides 
on intellectual property rights should be solved mainly 
by means of consultation on equal footing. 


During his stay in Guangdong, Lee Sands will also 
hold talks with officials of departments concerned on 
protection for intellectual property rights. 


PRC: Column: Crackdown on IPR Violations Not 
Gesture to West 


HK1206085896 Beijing CHINA DAILY in English 
12 Jun 96 p4 


From the To the Point column by Chen Yali: IPR 
Protection“ 


PTS Transcribed Text for FBIS]J The United States 
has threatened sancuons against China for alleged intel- 
lectual property rights (IPR) violations despite China's 
great efforts to protect IPR. 


There were worries in the West that the US decision 
may undermine the Chinese Government's resolution 
to fight IPR violations. 


But a recent circular from the Ministry of Culture 
declared that the government will intensify its ongoing 
campaign against IPR infringements in the audio-video 
market in the next three months. 


Some may think that the Chinese response is a result of 
US pressure, but they are wrong. 


The Chinese Government cracks down on IPR viola- 
tions because of the interests and demands of its own 
people rather than to make a gesture to the West. Its 
pursuit of prosperity and technological development as 
well as more international co-operation require effective 
iPR protection. 


Copyright piracy not only harmed the interests of 
foreign companies., but also hurt Chinese IPR holders 
and clouded the Chinese market. 
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li was common for legally produced tapes or books to 
remain unsold in stores while pirated products, low- 
quality but much cheaper, took a big slice of consumer 
spending. 


The government has been unremitting in shutting down 
firms making pirated products, and strengthening the 
rules to prevent the import of such illegal products. 


Despite the government's hard work in IPR protection, 
IPR violation cannot be wiped out overnight. IPR 
violation has been a worldwide headache for many 
years, and many such cases in China have been — 
to have strong overseas links. 


So the campaign against piracy cannot be fought in- 
dependently by any one country. Substantial long-term 
achievements need international co-operation. 


PRC: Atmosphere for IPR Talks ‘Relatively 
Positive’ 

HK1206085696 Beijing CHINA DAILY in Laglish 
12 Jun W pil 


(By Sun Hong: Latest Round of IPR Talks Commences 
Ton trow'] 


[F Transcribed Text for FBIS] Hoping to avoid a 
ning trade war between China and the United States, 
the two governments have scheduled a new round of 
talks on intellectual property rights (IPR) to begin this 
week in Beijing, sources with the Ministry of Foreign 
Trade and Economic Co-operation (Moftec) said. 


The talks are scheduled to open tomorrow. The United 
States has announced a sanction list of $2 billion worth 
of Chinese exports, which has triggered a tit-for-tat 
package from China. The sanctions will be effective on 
June 17 if the two sides fail to reach an agreement on 
IPR by that time. 


Zhang Yuejiao, a key negotiator for the Chinese, said 
it is still hard to predict the results of this round of 
talks, . 
relatively positive.” 

Last week, informal consultations were held in Beijing 
between US Assistant Trade Representative Lee Sands 
and Chinese officials on the IPR issue. 


Zhang described them as “active and frank,” and the 
US embassy also released a statement last weekend 
that said, “these frank discussions provided a useful 
foundation for formal consultations beginning next 
week.” 

Zhang said China holds firm on its basic stance on 
the IPR issue. She said: “We're resolute in fighting 
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IPR violations, but we won't accept any unreasonable 
demands.” 


She said China is continuing to reinforce efforts to crack 
down on IPR infringement. citing the recent closure in 
Guangdong Province of four plants assembling illegal 
video compact discs (VCD) and laser discs. 


However, on the establishment of joint ventures with 
overseas investment for certain cultural products, such 
as books and films, “there is no room for bargaining,” 
she said, adding that it is impossible for China to accept 
any such demand. 


Our law does not permit this and it goes beyond the © 
bilateral agreement,” Zhang said. 


She called on the US side to take "a fair and objective 
attitude” in the forthcoming talks. 


Ren Yuzhan, a deputy director general of the State Press 
and Publication Administration, argued that the Chinese 
market of cultural products is “already open.” He said, 
"The rich variety of imported products in the bookstores 
and audio-video products stores speak for themselves.” 


Foreign Ministry spokesperson Shen Guofang said yes- 
terday he hoped the formal talks would be fruit“ il. 
He reiterated that the Chinese Government will move 
sternly against violations of IPR by individual enter- 


prises. 
PRC: Government Cracks Down on IPR 


Infringements 15 May-7 Jun 
OW1206050296 


{[FBIS Report) The following is a compilation oi e- 
ports on IPR [intellectual property rights) infringement, 
piracy, and related punishments in the PRC monitored 
by Okinawa Bureau during the period from 15 May to 7 
June 96. The source and mode of processing are given 
in parentheses after each report: 


Fujian Province Seizes Pirated Audio-Video 
Products 


The Fujian provincial group for inspection of the 
crackdown on pornography and illegal publications has 
been checking related tasks since late March 1996. 
Fujian Province has closed down all laser disc-playing 
places, and seized over 140,000 pirated audio and video 
tapes. (Summary) (Fuzhou FUJIAN RIBAO in Chinese 


1S Apr 96 p 1) 
Hainan Pirate Laser Firm’s License Revoked 


The PRC Press and Publications Administration recently 
revoked the Hainan Anmei Laser Manufacturing Com- 
pany's business license for illegally duplicating and 
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dealing in 26,000 pieces of pirated and pornographic au- 
dio and video products. (Summary) (Haikou HAINAN 
RIBAO in Chinese 28 Apr 96 pl) 


Fujian Courts Try More IPR Cases 


Courts at various levels in Fujian Province have 
strengthened efforts to try IPR cases. In 1995, they 

and handled 36 IPR cases, and completed 
trials for 45 of them. (Summary) (Beijing XINHUA 
Domestic Service in Chinese 0156 GMT 15 May 96) 


Haikow City Destroys Pirated Audio-Video Products 


Recently, Haikou City publicly destroyed 400,000 
pirated and pornographic audio and video 

100,000 video tapes, and nearly 10,000 pirated CD's. 
Since the beginning of 1995, public security, culture, 
and administration for industry and commerce depart- 
ments of Hainan Province and Haikou City jointly 
cracked down on and seized a large number of pirated 
and pornographic audio and video products. (Summary) 
(Beijing XINHUA Domestic Service in Chinese 0546 
GMT 16 May 96) 


China Legally Protects Computer Software 
Copyrights 


According to a responsible figure of the Electronics In- 
dustry Ministry, China has established a complete law- 
enforcement system to legally protect the copyrights of 
computer software programs. Recently, relevant depart- 
ments have formed a system to register and verify con- 
tracts that authorized local residents to use overseas soft- 
ware programs. So far, China has stopped over 70 bogus 
authorizations. (Summary) (Beijing XINHUA Domestic 
Service in Chinese 0624 GMT 21 May 96) 


Guangdong Shekow City Cracks Down on Piracy 
As of 23 May, the Guangdong Province Shekou City 
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Guang dong To Protect IPR 


On 3 June, Guangdong held a provincial meeting in 
Guangzhou City on wiping out pornography and illegal 
publications and protecting IPR. The meeting decided 
to whip up an upsurge in straightening out audio- 
video market this summer. (Summary) (Guangzhou 
Guangdong People’s Radio Network in Mandarin 1000 
GMT 3 Jun 96) 


PRC Public Security Organs Crack Down on IPR 
Infringement 


PRC public security organs have carried out a severe 
crackdown oi. IPR infringement in recent months. Seven 
companies in Jiangsu's Suzhou City, Guangdong’s 
Zhuhai Chaozhou and Guangzhou cities, and Beijing 
Municipality that engaged in laser disk piracy were 
investigated and punished. (Summary) (Beijing Central 
Television Program One Network in Mandarin 1100 
GMT 3 Jun 96) 


Tianjin Courts Handle IPR Cases 


Various Tianjin courts reported good results in handling 
57 IPR cases since June 1995: They adjudicated 18 
cases. mediated 17 and dismissed 22, thereby promptly 
and effectively protecting the legitimate rights and 
interests of litigants. (Summary) (Beijing XINHUA 
Domestic Service in Chinese 1153 GMT 5 Jun 96) 


Nanjing Customs Punishes Two IPR Cases 


In May 1996, the Nanjing customs department uncov- 
ered and punished two IPR cases, seizing 25 pirated 
video CD's and a shipment 28,800 bogus diamond 
brand locks. (Summary) (Beijing XINHUA Domestic 
Service in Chinese 1145 GMT 7 Jun 96) 


Qinghai Province Cracks Down on illegal 
Publications 


Since launching the drive to crack down on porno- 
graphic and illegal publications, Qinghai Province has 
achieved notable results. It has taken measures on IPR 
protection, cracked down on piracy of copyrights and 
illegal printing, and seized a large number of pirated au- 
dio and video products. (Summary) (Beijing XINHUA 
Domestic Service in Chinese 1212 GMT 7 Jun 96) 


Southeast Asia & Pacific 


PRC: ASEAN ‘Makes Clear’ ‘One Chima’ Principle 
OW1106110796 Beijing XINHUA in English 
1100 GMT 11 Jun 96 


(FBIS Transcribed Text] Bukittinggi, Indonesia, June | | 
(XINHUA) — The member countries of the Association 
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of the Southeast Asian Nations (ASEAN) have made 
clear their position of sticking to the “one China” 
principle, saying that the question of Taiwan is China's 
internal affair. 

The ASEAN position was made during the second 
China-ASEAN senior officials’ consultations held here 
on June 10-11. 


ASEAN groups Brunei, Indonesia, Malaysia, the Philip- 
pines, Singapore, Thailand and Vietnam. 


The consultations, which were co-chaired by Chinese 
Vice Foreign Minister Tang Jiaxuan and Director Gen- 
eral for Political Affairs of the Indonesian Foreign Min- 
istry H.E. Izhar Ibrahim, were attended by vice foreign 
ministers or permanent secretaries of the seven ASEAN 
members as well as ASEAN Secretary General Ajit 
Singh. 


During the consultations, the Chinese side introduced its 
principled stand of pursuing peaceful reunification and 
opposing Taiwan independence, said an official of the 
Chinese delegation at the consultations. 


Referring to the issue of the South China Sea, the 
Chinese side reiterated its sovereignty over the Nan- 
sha [Spratly] Islands and introduced its efforts to seek 
proper settlement of the dispute through bilateral nego- 
tiations. The ASEAN welcomed continued dialogue and 
consultations between China and the relevant countries. 


During the two-day consultations which ended today, 
the two sides also exchanged views on issues such as the 
present international and regional situation, the ASEAN 
Regional Forum (ARF) and the Asia Pacific Economic 
Cooperation (APEC). They reached a broad consensus 
on the issues. 


The two sides decided that the third China-ASEAN 
senior officials’ consultations would be held in China 
in the first half of next year. 


PRC: Company Wins Road Project in Laos 
OW 106152496 Beijing XINHUA in English 
1510 GMT 11 Jun 96 


FIS Transcribed Text) Hanoi, June 11 (XINHUA) 
— A Chinese road construction company has signed 
a contract with the Laotian government to dui' d a 
46-kilometer section of a highway linking Laos nd 
Thailand. 


The Chinese contractor, China Tianjin Company, will 
build the seven meter-wide road between Nasenephanh 
in southern Laos and Veun Kham, part of the inter- 
national highway linking Chong Mek in Thailand with 
Pakse in Laos. 
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Included in the project are five bridges worth a total of 
10 million U.S. dollars. 


A Pathet Lao News Agency report, monitored here 
today, said that the contract was signed al a ceremony 
on June 8 in the Laotian capital Vientiane attended by 
Lao Vice Minister of Communication, Transport, Post 
and Construction Khamlouad Sidlakone and Chinese 
Ambassador to Laos Zhao Jiahua. 


The project, due to begin later this month, is expected 
to be completed in November 1999. 


PRC: Singapore Prime Minister Meets With Lu 
Ping 


OW1106151796 Beijing XINHUA in English 
1437 GMT II Jun 96 


(FBIS Transcribed Text] Singapore, June 11 (XINHUA) 
— Singapore Prime Minister Goh Chok Tong met here 
today with Lu Ping, China's top-ranking official on 
Hong Kong and Macao affairs, and said that Singapore 
is confident of Hong Kong's future. 


During their meeting, Lu, director of the Hong Kong 
and Macao Affairs Office of the Chinese State Council, 
briefed Goh on the policies of the Chinese Government 
for Hong Kong's smooth transition. 


Lu said that after 1997, the social, economic, politi- 
cal and legal systems of Hong Kong would remain un- 
changed for a long time and Hong Kong would also 
maintain its position as a free port, an independent cus- 
toms area and an international financial center. 

Goh said that Singapore has been enjoying a close 
relationship with Hong Kong and is confident of Hong 
Kong's future after its return to China on July 1, 1997. 


Singapore hopes to see Hong Kong continue to prosper, 
he said, adding that a prosperous Hong Kong will benefit 
Singapore. 

Lu came here last Saturday on a four-day visit at the 
invitation of Singapore Foreign Minister S. Jayakumar. 
Earlier today, Lu delivered a public lecture on China's 
policy and approaches on the future of Hong Kong. 
He wound up his visit here after meeting with Goh and 
left for Malaysia, the third leg of his four-nation Asian 
tour that also takes him to Japan and Thailand. 


Near East & South Asia 
PRC: Vice Premier Meets Egyptian Minister 
OW1206121196 Beijing XINHUA in English 
1148 GMT 12 Jun 96 


[FBIS Transcribed Text] Beijing, June 12 (XINHUA) 
— Chinese Vice-Premier Zhu Rongji met here this af- 
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terncon with Mahmud Sharif, minister of local govern- 
mem of Egypt, and his party. 


The three-member delegation arrive here June 8 at the 
invitation of China’s State Bureau of Foreign Experts 
Affairs. 


PRC: Chi Haoctian Meets With Egyptian Defense 
Minister 


OW1106133196 Beijing XINHUA in English 
1310 GMT 11 Jun 96 


(FBIS Transcribed Text} Cairo, June 11 (XINHUA) — 
Defense Minister Husayn Tantawi met here 
today with his Chinese counterpart Chi Haotian on 


bilateral military cooperation. 


government's policy based on peace, neutrality 
and non-alignment. We also think highly of the special 
role played by Egypt in pushing forward the Middle 
East peace process and maintaining peace and stability 


in the region.” 

“To further develop the friendly ties of cooperation 
between the two countries, as well as those between the 
two armies, is not only in the interest of both peoples but 
also benefits peace and stability throughout the world,” 


Recalling a visit he paid to China in July of 1994, 
Tantawi said: “The visit provided a good opportunity 
to acquaint myself with the cultural progress 
achievements secured by the great 
of China in all fields, as well as with the progress 
by the Chinese armed forces, including their 
contribution to the reconstruction of their country.” 


The talks between the defense ministers of the two 
countries were preceded by a reception ceremony at 
which a military band played the national anthems of 
the two countries. 


The Chinese defense minister arrived in Cairo Monday 
110 June] for a five-day official visit to Egypt. 3 


PRC: Jiang Zemin Meets Nepalese Delegation 
OW1206015496 Beijing XINHUA in English 
0114 GMT 12 Jun 96 


{FBIS Transcribed Text) Beijing, June 12 (XINHUA) 
— Chinese President Jiang Zemin met with a Nepalese 
parliament delegation, led by Ram Chandra Poudyal, 
speaker of the Lower House of Nepal, here this morning. 


Qiao Shi, chairman of the Standing Commitice of the 
National People’s Congress, met with the delegation 
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The delegation is here on a visit to China at the 
invitation of the NPC Standing Committee. 


PRC: Further on Jiang Zemin’s Meeting With 
Nepalese Group 

OW1206113696 Beijing XINHUA in English 
0643 GMT 12 Jun 96 


(FBIS Transcribed Text] Beijing, June 12 (XINHUA) 
— Chinese President Jiang Zemin said here today that 
China is willing increase contact and exchanges at all 
levels and in every form with Nepal to explore new 
ways of mutually beneficial cocperation. 


Jiang made the remark while meeting with a Nepalese 
parliament delegation, led by Ram Chandra Poudyal, 
speaker of the Lower House of Nepal, in Beijing this 
morning. 


Describing China and Nepal as close and friendly neigh- 
bors, Jiang said that the high-ranking exchange be- 
tween the two countries has promoted bilateral good- 
neighborly ties since the two countries forged diplo- 
matic relations 41 years ago. 


He went on to say that Sino-Nepalese relations are set up 
on the basis of Five Principles of Peaceful Co-Existence, 
and also because the two nations have always respected 
and trusted each other as well as cooperaied sincerely. 


He expressed the belief that bilateral ties would see 
more growth with the joint efforts of both sides. 


During the meeting Jiang also-expressed his thanks 
for the support to China offered by the Nepalese 
government on issues of Tibet, Taiwan and human 


rights. 


Foudyal said that Nepal and China are old and close 
friends. China is exploring a new way of modernization 
construction according to its own national situation, 
which is a revelation to Nepal. 


The speaker expressed his thanks for China's support 
and aid to Nepal in every aspect. 


The delegation is on a visit to China at the invitation of 
the Standing Committee of China's National People’s 
Congress. 


PRC: Qiao Shi Meets Nepalese Delegation 
OW! 106143096 Beijing XINHUA in English 
1401 GMT 11 Jun 96 


FIS Transcribed Text] Beijing, June 11 (XINHUA) 
— Qiao Shi, chairman of the Standing Committee of 
the Chinese National People’s Congress (NPC), met 
with a Nepalese parliament delegation, led by Ram 


without of the ight owners. 
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Chandra Poudyal (name as received), speaker of the 
Lower House of Nepal, here this evening. 


Qiao said that China and Nepal, close neighbors, share 
a favorable relationship and the two countries support 
each other in international affairs. 


Qiao held that the frequent high-level exchanges be- 
tween China and Nepal have promoted the two coun- 
tries’ friendship and cooperation. China hopes to main- 
tain long-term and stable, friendly ties with Nepal, he 
told Poudyal. 

The chairman voiced his appreciation for the position 
which Nepal has adopted on the issues of Taiwan and 
Tibet. 
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Poudyal said that Nepal and China have maintained 
friendly contacts and cooperation since ancient times. 
He believed that bilateral relations would see an even 
greater development in the future, which would serve 
the peace and stability in Asia. 


The delegation is here on a visit to China at the 
invitation of the NPC Standing Committee. 
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Political & Social 


PRC: Reporter’s Call to Bao Tong’s Family 
‘Mysteriously Cut’ 

HK1206090096 N Kong HONGKONG 
STANDARD in English 12 Jun 96 p7 


[By Cecile Kung) 


(PTS Transcribed Text for FBIS) The family of Bao 
Tong, the most senior Chinese official charged over a 
role in the 1989 pro-democracy movement, had their 
telephone line cut as a global human rights group 
expressed its deep concern" over Mr Bao's continuous 
detention. 


Foreign correspondents in Beijing and Hong Kong- 
based reporters in contact with Mr Bao's family said 
their telephone conversation with the Bao family was 
“mysteriously cut” and they could not contact the family 
by telephone afterwards. The Hongkong Standard also 
failed to contact the family. 


China watchers earlier said that the Chinese government 
was likely to maintain tight surveillance over Mr Bao 
and his family, at least for now, in fear that he would 
disclose something "secret" to the foreign press that 
might embarrass the authorities. 


New York-based Human Rights Watch/Asia also con- 
demned China for not allowing Mr Bao, 63, return home 
“several days after the seventh anniversary of June 4, 
as promised on his release from jail on 27 May. 


Mr Bao, a right-hand man of disgraced Chinese Com- 
munist Party chief Zhao Ziyang, served a seven-year 
prison term for “counter- revolutionary” cha zes from 
1989. 


His family said he was freed on 27 May but was sent 
to Xishan, west of Beijing, where he was under house 
arrest. 


Chinese police informed the family that Mr Bao would 
stay in Xishan for “several days” until the seventh 
anniversary of the Tiananmen military crackdown had 
passed. 

But Mr Bao is still in custody one week after the June 
4 anniversary. 

Mr Bao and his wife have written to authorities de- 
manding an early release. Mr Bao's letter, made public 
on Monday night, condemns his detention as illegal“ 


“To uphold the solemnity of the law, I earnestly request 
the party and state leaders tc instruct the relevant 
authorities to rectify this illegal action,” he wrote in his 
first public statement since his u est seven years ago. 
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"Sitting in jail in Qincheng prison, there was a limit, 
sitting in a cage in Xishan, there is no limit.“ 


Human Rights Watch/Asia also reported that Mr Bao's 
wife, Jiang Zongcao, wrote to senior officials on 5 June, 
urging that her husband be allowed to return home so 
as to have a good medical and mental environment“. 


"She notes that in his last medical test before he left 
prison, his white blood cell count was low,” the rights 
group said. 


"He has not seen a doctor since leaving the Qingcheng 
prison.” 


It also called for international pressure on China to 
release Mr Bao immediately. 


"Human Rights Watch urges the United Nations High 
Commissioner on Human Rights, the UN Working 
Group on Arbitrary Detention and representatives of the 
Group of Seven countries to intervene with the Chinese 
government to ensure that Bao Tong is permitted to 
return to his home in Beijing as a free citizen and receive 
the medical care he needs,” it said. 


PRC: Dalai Lama Admires Patten’s ‘Principled 
Stand’ 

HK1006071796 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Jun 96 p 5 


{By Nick Cater in Dharamsala] 


{PTS Transcribed Text for FBIS] The Dalai Lama has 
declared himself a fan of the man China calls "Buddha's 
serpent" — Governor Chris Patten. 


The exiled Tibetan spiritual leader praised Mr Patten 
as a man of principle who was prepared to stand up to 
China while others made the mistake of being over- 
cautious”. 


The Dalai Lama is no stranger to Beijing's name-calling 
himself, having been labelled a “splittist’, a “traitor” and 
a “wolf in monk's clothing”. But at his home in exile in 
Dharamsala, he said world leaders should not be afraid 
of Beijing's belligerent rhetoric. 


"I really admire Chris Patten,” the Dalai Lama said. 
"I think he stands for freedom and democracy. It is a 
principled stand.” 


The Nobel Prize winner s comments are unlikely to win 
him any new friends in Beijing which has stepped up its 
campaign to eradicate his influence by enforcing a ban 
on displaying his picture in Tibet and putting pressure 
on foreign governments not to entertain him. 


[re — : hied SS 
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But Mr Patten said he was flattered by the praise. 1 Invited oy the Taipei-based General Trade Union and 
have read the Dalai Lama’s memoirs, but I have never = several Taiwanese companies, the delegation aims at 

him,” Mr Patten said. strengthening economic ties between Fujian and Tai- 


met 
The Dalai Lama is scheduled to visit Britain next month. 
Foreign Secretary Malcolm Rifkind is likely to weigh 
the impact on Sino- British ties before agreeing to meet 
him. 


Hong Kong, like Tibet, was a victim of China’s renewed 
hardline, the Dalai Lama said. World leaders should be 
trying to persuade China to use negotiation instead of 
repression. 


Al the moment there are many Chinese leaders who 
are trying to show the outside world that China is a big, 
tough country, trying to show that Western countries 
cannot influence or cannot pressure China.“ he said. 


“My hope is that the current Chinese hardline policy is 
not carried wholeheartedly by all these leaders. Some 
of them, I think, have some reservations.” 

He said it would be “impractical and harmful” to 
try to isolate China which should be coaxed into the 
mainstream of world democracy. 


*PRC: Fujian Official’s Visit to Taiwan Said Sign of 
Thaw in Ties 


HK1206090496 Hong Kong HONGKONG 
STANDARD in English 12 Jun 96 p 7 


(By Pamela Pun) 


(PTS Transcribed Text for FBIS} A senior mainiand 
official in charge of Taiwan affairs will visit Taiwan 
within a month, an apparent sign of a thaw in strained 
Beijing-Taipei ties. 


Chen Zidong, director of the Taiwan Affairs Office 
under the Fujian provincial government, will head a 
Pujian delegation to the Kuomintang - ruled island at the 
end of this month or early July, sources in Pujian said 


yesterday. 


Mr Chen will be the mainland's first provincial official 
in charge of Taiwan affairs to visit Taiwan since 
relations plunged to an historic low in June last year. 


Mr Chen will make the trip in his capacity as chairman 
of the Pujian-Taiwan Economic Exchange Association, 
instead of using his governmental title. 


According to the delegation’s itinerary, no formal func- 
tions were planned for Mr Chen during his 10-day visit. 


But sources in Taiwan said it was likely that Mr Chen 
would hold informal talks with Taiwanese officials. 


Under Taipei s policy, no direct dialogue between 
Officials across des s “lowed. 


The sources added that Beijing wanted to show Tai- 
wanese business leaders that economic exchanges were 
encouraged by the Chinese government in spite of re- 
cent strained political ties. 


Li Chaoyang, deputy director of Fujian's provincial 
t of foreign trade and economic co-operation, 
will be part of the seven- member delegation. 


The delegation, including five other businessmen, has 
already received entry permits from Taipei. 


The trip has been delayed for over half a year because 
of the tension across the Straits. 


PRC: New Taiwan Foreign Minister Considered 
‘Untrustworthy’ 

HK1206092696 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Jun 96 p 10 


(By Vivien Pik-Kwan Chan] 


(PTS Transcribed Text for FBIS] Newly sworn-in 
Taiwan Foreign Minister John Chang Hsiao-yen is 
considered “untrustworthy” by Taiwan affairs advisers 
and experts in Beijing in internal discussions, Beijing 
sources close to the Taiwan Affairs Office said. 

The sources said Beijing authorities had held several 
meetings with Taiwan affairs experts and scholars in 
Beijing in the past two weeks to evaluate cross-strait 
relations and the new official appointments by Taiwan 
President Lee Teng-hui. 


The impact of appointing Mr Chang, a grandson of 
Chiang Kai-shek, as the Foreign Minister and Chang 
King-yuh remaining as chairman of the Mainland Af- 
fairs Council were discussed. 


"There are two trains of thoughts,” one source said. 
One possibility is to use these two persons to spearhead 
the struggle against the mainland. Since both are from 
the mainland, it is suspected that Lee Teng-hui wants to 
use the strategy of mainlanders fighting mainlanders 


“The other possibility is that these two are promoted to 
help improve cross-strait relations,” he said. 


Beijing's experts generally believed the former specu- 
lation was closer to reality. 


“Chang Hsiao-yen had been very active when he was the 
chairman of the Overseas Chinese Affairs Commission. 
sources explained. “He took the lead to compete with 
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mainiand China in foreign countries over overseas 
Chinese affairs.” 

Mr Chang pledged on Monday to maintain Taiwan's 
push to join the UN and raise its profile despite Beijing's 
opposition. 

"The harder Mr Chang pushes in foreign affairs, the 
worse it will be for cross-strait relations,” sources said. 


Sources said Chinese scholars and officials had higher 
regard for Chang Hsiao-tzu, the twin brother of John 
Chang. 


Chang Hsiao-tzu, a scholar, had been very active pro- 
moting exchanges across the strait,” sources said. "We 
believed Chang Hsiao-yen had betrayed the reunifica- 
tion stance of the Chiang family in order to win the 
support of Mr Lee and become successful in politics.” 


Chinese Foreign Ministry spokesman Shen Guofeng 
yesterday said Mr Lee's oer last month to impre e 
ties was undercut by repori statements by John Chang, 
supporting an increase in the island's diplomatic ties. 
"All of these remarks have made us realise that the 
speech given by Mr Lee on May 20 lacked sincerity,” 
Mr Shen said. 


PRC: Jiang Zemin Inspects Henan Party 
Organizations 


OW1106061396 Beijing XINHUA Domestic Service 
in Chinese 0738 GMT 7 Jun 96 


(By reporters Zhang Sutang (1728 1372 1016) and Zhao 
Derun (6392 1795 3387): “Hope on the Fertile Land — 
On-the-Spot Report on General Secretary Jiang Zemin's 
Inspection of Henan s Grass - roots Party Organizations” } 


{[FBIS Translated Excerpt] Zhengzhou, 7 Jun (XIN- 
HUA) — What progress has been made in the develop- 
ment of rural grass-roots party organizations? How have 
our party members and cadres performed in leading the 
rural people in the process of attaining wealth? What 
changes have taken place in the rural areas? General 
Secretary Jiang Zemin has always showed great con- 
cern over these questions. 


On the eve of the 75th founding anniversary of the CPC, 
the vast number of peasants and high 
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talked with peasant households and grass-roots party 
members and cadres. After arriving in Henan on the 
morning of 1 June, Jiang Zemin immediately went to 
Linzhou City, wellknown for its Red Flag Canal.” 


A 100,000-strong army has helped the Taihangshan re- 
gion to become well-off." Since reform and opening up, 
Linzhou City residents have strived to change the city's 
backwardness with the determination capable of “relo- 
Cating mountains and rivers” while constructing the Red 
Flag Canal during those years. In 1994, the city's com- 
prehensive strength rose to ninth place in the province. 
In the process of vigorous rural economic development, 
Outstanding party branches emerged, relatively well-off 
villages successively appeared, and groups of grass- 
roots party members and cadres became true leaders. 


After visiting the Red Flag Canal, Jiang Zemin went 
to Shijiahe and Dingjiao. The two villages, which have 
enabled their residents to enjoy a relatively comfortable 
living standard through the development of collective 
enterprises, left a deep impression on the general 
secretary. In Dingjiao Village, Jiang Zemin invited 
about 10 persons in charge of city, town, and village 
party organizations to a discussion meeting and listened 
attentively to their innermost thoughts and feelings. 
[passage omitted cn a local leaders account on his 
experiences 


After listening to Xu Cunshan's account, Jiang Zemin 
elatedly said: “Your spirit is commendable! We, the 
communist party, have relied exactly on the spirit of not 
surrendering when confronting wiiatever difficulties to 
achieve victories in revolutionary and development un- 
dertakings. As long as party members and cadres em- 
ulate you, the vast rural areas will definitely undergo 
tremendous changes and move onto the path of achiev- 


ing common prosperity.” 


The general secretary's remarks made the discussion 
meeting more lively. The participants vied to speak 
on the changes in their villages and experiences in 
moving onto the path of prosperity as well as forwarded 
suggestions on strengthening the development of grass- 
roots party organizations. 


Jiang Zemin took notes while listening and frequently 
raised questions for discussion with them. He said: 
“Your remarks are very touching. Conditions for con- 
structing the Red Flag Canal during those years were 
very difficult as everyone was given only six liang (300 
grams] of food to do such a tiring job. The construction 
of such a magnificent project depended on the spirit of 
self-reliance and arduous struggle With this spirit. any 
miracles can be created. The Red Flag Canal is an exam- 
ple. The worthy spirit of “self-reliance, hard pioneering 


16 NATIONAL AFFAIRS 


work, cooperation in unity, and selfless dedication” dis- 
played in the construction of the Red Flag Canal is the 
spiritual wealth of not only Linzhou and Henan, but also 
the whole nation and people. Although our material and 
technological conditions are far better than in the past, 
we should never abandon the Red Flag Canal spirit. 


He said: "You have become well-off through the devel- 
opment of collective enterprises. After the development 
of village and town enterprises, you have in turn sup- 
plemented agriculture with industries and increased the 
input in agriculture. The close integration, mutual pro- 
motion, and joint development of agriculture and vil- 
lage and town industries is the correct path for achieving 
common prosperity in the rural areas. We must continue 
to draw on past experiences to make this path increas- 
ingly wider. When developing village and town enter- 
prises, we must think of our descendants by conserving 
land and water. I have always stressed that we must trea- 
sure and protect farmland. The problem of feeding 1.2 
billion Chinese can only be solved through self-reliance. 
It is impossible to depend on others. We must definitely 
not harbor any unrealistic imagination on this matter.” 


"It can be noted from you that party branches can 
play an important role in economic development.” Jiang 
Zemin stressed: We must understand the promotion 
of rural economic development and prosperity as well 
as the consolidation and enhancement of grass- roots 
governments from the high political plane. He expressed 
the hope that everyone will do a better job in leading 
the villagers onto the path of achieving an even more 
comfortable living standard. 


To Strengthen the Development of Rural Grass- 
Roots Party Organizations, We Need ‘People and 
Money’ To implement Tasks" 


General Secretary Jiang Zemin left Linzhou and drove 
south. Looking ahead of the areas, the rippling wheat 
fields displayed hopes for bumper harvests. 


From Litai Village of Xinxiang County to Xiaoying Vil- 
lage of Xiuwu County, and from Wanbei Village to 
Shuinanguang Village of Qinyang City, Jiang Zemin 
viewed the wheat fields many times and visited many 
peasant households to see the changes. These villages 
in the central plains share roughly similar characteris- 
tics: having 2 party branch the people support and trust; 
having a party branch secretary who is good at develop- 
ment tasks; and utilizing local resources to develop vil- 
lage and town collective enterprises in the party's basic 
line with local conditions, changing the poor situations 
of the past. 


On 3 June, in the Shuinanguan Village meeting room, 
where the Hui Nationality lives, Jiang Zemin freely 
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discussed the issues of strengthening national unity 
and development of two civilizations with the village's 
party members, cadres, and people. [passage omitted on 
Shuinanguan Village’s party branch secretary's report 
on the village's changes] 


Looking at their smiling faces and simple words, 
the general secretary smiled and said: “Your village's 
changes are very inspiring. Why were you poor in the 
past but are wealthy now? This is because of the role 
played by the party's policy of reform, opening up, and 
socialist market economic development. To develop the 
socialist new rural areas, we must efficiently develop 
collective economy and village and town enterprises. Of 
course, when developing village and town enterprises, 
we must not forget about or slacken our efforts in 


agriculture.” 


Jiang Zemin said: "You have a good party branch and 
a group of good party members. Your village's devel- 
opment has clearly indicated that for the development 
of rural grass-roots party organizations, it is crucial to 
have ‘people and money for implementing tasks.” He 
explained: To have people for implementing tasks’ 
refers to building up leading bodies of party branches 
and village committees, particularly in selecting appro- 
priate party branch secretaries. To have money for 
implementing tasks’ means that village-level collective 
economy must be strong. Without a strong collective 
economy, not only village organizations cannot provide 
services to the people s production activities, but vil- 
lage cadres must also go door to door to collect money 
from peasants for whatever tasks. Under this situation, 
the cohesive force, appeal, and combat capability of 
grass-roots organizations will be out of the question. Of 
course, village collectives should strengthen manage- 
ment once they have money. They accept the people's 
supervision and use the money rationally.” 


Jiang Zemin earnestly warned the village cadres: “As 
a nationality village, it is very important for you to do 
a good job in promoting national unity. I have always 
stressed that different nationalities must cleave to each 
cAher through thick and thin and help each other for 
common progress. Party branches must efficiently im- 
plement the party’s nationality and religious policies.” 


“Party branch secretaries or party members must attach 
importance to the interests of the party and people. 
I hope you will continue to correctly implement the 
party's policies and develop your village heuer 


Before the genera! secretary finished his remarks, the 
meeting room broke into warm applause. 


is prohibited without permission of the copyright owners. 


achievements in leading ihe pzople to become well-off. 
In the following few days, he visited the fields and 
peasan’ households in Zhulin Town of Gongyi City and 


Gonggou Village of Xinmi City. 


r Jiang Zemin often discussed 
issues on agriculture and rural work with cadres of 
levels. He warned everyone that agriculture 
must 1 undergo two fundamental shifts. He 
said: The most important part in achieving the shift in 
agricultural growth mode is to vigorously promote the 
rejuvenation of agriculture through education in science, 
move agricultural development onto the path of relying 
on science and technology and raising peasants’ quality, 
and greatly increase the portion of contributions from 
high technology in agricultural growth. Currently, it is 
necessary to do a good job in promoting scientific and 
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the following problems have appeared: first, the system 
for promoting agricultural technology is unsound, and 
second, the quality of peasants’ scientific education is 


On 3 Jiang Zemin again invited more than 
10 persons in charge of county, town, and village 
organizations to a discussion meeting. [passages omitted 
on local leaders’ remarks on their experiences) 


General Secretary Jiang Zemin greatly praised their 
experiences. He said: “It is every party member's duty to 
base decisions on actual local conditions and correctly 
lead the peasants onto the path of casting off poverty to 
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the people’s personal interests. They must implement 
this task in all respecis.” 


He said: “The Sixth Plenary Session of the 14th 
CPC Central Committee will discuss the issue of 
strengthening socialist spiritual civilization. We must 
earnestly listen to the opinions of grass-roots cadres and 
people on this issue. Foliowing economic development 
and a better material life, we should not neglect spiritual 
civilization and let up on ideological development. We 
must vigorously raise the people's ideological, moral, 
and educational level; inspire their nationality spirit; 
and achieve common development for socialist material 
progress and cultural and ideological progress. 


PRC: Li Peng Meets Incoming, Outgoing Foreign 
Ambassadors 

OW1106124596 Beijing XINHUA in English 

1237 GMT 11 Jun 96 


{FBIS Transcribed Text] Beijing, June 11 (XINHUA) 
— Chinese Premier Li Peng said here today that the 
recent successful Africa visit by Chinese President Jiang 
Zemin will play a very important role in furthering 
relations between China and African countries. 


He said this during his meeting with outgoing and new 
ambassadors to China irom seven foreign countries. 


In his meetiig with outgoing Zimbabwean Ambassador 
Bondiface Guwa Chidyausiku, Li expressed his thanks 
for the efforts the ambassador had made to further the 
bilateral ties bet weer China and Zimbabwe during his 
term. 


The new ambassadors with whom Li met today were 
Mohammed Abdulla Abdulghani from Qatar, Ad- 
dis Alem Balema from Ethiopia, Fernando Cordova 
Bossano from Ecuador, Ahmed Amine Kherbi from 
Algeria, Jose Morais from Mozambique, and Ora 
Namir from Israel. 


PRC: Qiao Shi Calls For Better River Harnessing 


OW0806140796 Beijing XINHUA in English 
1243 GMT 8 Jun 96 


(FBIS Transcribed Text} Hefei, June 8 (XINHUA) — 
China’s top legislator Qiao Shi has called on cast 
China’s Anhui province to spare no efforts in harnessing, 
the Huaihe River to better fight future floods. 


Qiao, member of the Standing Committee of the Polit- 
ical Bureau of the Chinese Communist Party's Central 
Committee and Chairman of the Standing Committee 
of the National People’s Congress, made the call in an 
inspection tour of the east China province from June | 
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He said the province should focus on completing the 
construction of several major flood prevention projects 
in as shori a time as possible, although some other 
projects started after the big flooding in 199! nave been 
completed. 


The Chairman expressed his appreciation of the endeav- 
ors made by the province to recover from the traumas 
caused by the 1991 flooding and develop local economy 
with a fast pace. 


The past five years has been a period of the fastest 
development for Anhui in history. 

During his tour, Qiao emphasized agriculture serving 
as the base of the national economy. While ensuring 
steady increase in grain production, he pointed out, 
comprehensive development of agriculture, forestry, 
animal husbandry and fishery should be achieved. 


Qiao Shi also told local state-owned enterprises to focus 
on adjustment of industrial structure, improvement of 
management, increase of technical renovation while 
conducting reforms, so as to achieve better economic 
efficiency and better play their role as pillar of China's 
economy. 


PRC: Large Crime Rings Destroyed in Various 
Localities 


OW1006 144996 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 6 Jun 96 


From the “News and Press Review" program] 


FBIS Translated Text) From the Public Security Min- 
istry’s office for severely cracking down on crimes, 
this reporter recently learned that public security organs 
have destroyed more very large crime rings and gang- 
ster groups. 


The Pingyang County, Zhejiang, public security organ 
recently destroyed at one blow the (Huang Xiqin) crime 
ring, which had created social problems and disturbed 
residents of the county for two years. One criminal was 
killed on the spot and several others were captured. 


The Urumqi City Public Security Bureau destroyed a 
very large crime ring that committed more than 30 
robberies involving more than 240,000 yuan. 


The Xuanhan County, Sichuan, public security organ 
de str yed a 32-member crime ring with (Cai Bin) as its 
head that committed robberies and thefis. Since 1994, 
the ring had committed more than 50 crimes along 


highways. 

The Chaoyang District Bureau of the Beijing Municipal 
Public Security Bureau recently smashed a crime ring 
that was composed of (Zhao Jiandang) and other people 
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from Henan. The ring committed crimes from place to 
place ius very cruel manner, it had killed two people 
aud beat p more than 10. 


The Jiangdong) Public Security Branch of Hengyang, 
Hunan, got rid of (Wen Jian) and (Xia Yunfei), who 
were ioca! hooligans and overlords. To meet their 
drug addiction needs, the two extorted local residents 
and commitied many robberies and thefts. After these 
Crime rings were destroyed, many local people shot off 
firecrackers in celebration and presented banners with 
words of praise to local public security organs to show 
their respect. 


(Li Jianqi). a wanted criminal who committed robberies 
and man slaughter with a gun. was shot to death by 
the police in Shijiazhuang city. (Li Jiangi) had been on 
the run since he used a gun lasi year to rob money and 
goods worth more than $0,000 vuan. 


According to another report, the Dashigiao, Liaoning, 
public security bureau recently destroyed four secret 
locations engaged in making and selling illegal guns. 


PRC: ‘Largest’ Geographic Atlas of China 
Published 


OW! 106075696 Beijing XINHUA in English 
0746 GMT 11 Jun 96 


FBIS Transcribed Text] Beijing, June 11 (XINHUA) — 
The China Cartographic Publishing House has published 
the Atlas of People’s Republic of China, which contains 
the largest geographic information ever available. 


More than 100 experts and technicians spent over 
ten years compiling the Atlas, which consists of five 
volumes: the atlas of the country, the atlas of the 
country’s nature, the atlas of the country's agriculture, 
the atlas of the country’s economy, and the atlas of the 


country’s history. 


The atlas has been jointly compiled by the China Carto- 
graphic Publishing House, China Research Institute of 
Surveying and Mapping, and the Shanxi Bureau of Sur- 


veying and Mapping. 


It includes information on hydrology, topography, resi- 
dential areas, communications, administration zones, ge- 
ology, and vegetation, and it also is one of the sources 
of basic data about the national conditions and the de- 
velopment of territories. 


is prohibited without permission of the copynght owners. 
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PRC: Socialist, Parliamentary Democracies 
Analyzed 


OW0906154996 Beijing RENMIN RIBAO in Chinese 
16 Apr 9S p9 


[Article by Zhou Xirong (0719 6932 2837): On Social- 
ist Democracy — Making a Clear Distinction Between 
Socialist Democracy and the Parliamentary Democracy 
of the West") 


(PTS Translated Text for FBIS} Recently, Comrade 
Jiang Zemin time and time again emphasized that 
leading cadres must be politically minded. To grasp the 
essence of socialist democracy in a scientific way, make 
a Clear distinction between socialist democracy and the 
parliamentary democracy of the West, and adhere to 
the correct political orientation of the development of 
democracy in our country is one of the important issues 
concerning being politically minded. 


To Guide Development of Socialist Democracy 
With the Party’s Basic Theory 

Deng Xiaoping’s theory of building socialism with 
Chinese characteristics is an essential guide for all the 
work that the party and the state carry out. Developing 
socialist democracy and building a socialist political 
system is, of course, no exception. Comrade Xiaoping 
once put forward a series of profound propositions on 
socialist democracy. 

First, developing socialist democracy is our unswerving 
objective. In his imp. ctant speech entitled "Adhering to 
the Four Cardinal Principles,” Comrade Xiaoping said: 
In the past, we did not carry out enough propaganda 
on democracy and did not practice enough democracy, 
with many imperfections in the system. Therefore, 
to continue to promote democracy is an unswerving 
objective of the whole party for a long time to come. He 
very much agreed with Comrade Mao Zedong's remark: 
Our objective is to create a political situation wherein 
there are both centralism and democracy, both disc ipiine 
and freedom, and both unitary will and personal ease 
of mind and liveliness.” He maintained: “This is the 
political situation of socialist democracy and one which 
we shall strive io realize today and in the future.” The 
party's basic line, which was drawn up in accordance 
with Deng Xiaoping’s theory of building socialism with 
Chinese characteristics clearly defines our objective as 
building a three-in-one modernized socialist country, 
with prosperity, democracy, and civilization. 


Second, we should attach importance to the status and 
role of socialist democracy. Comrade Xiaoping once 
made this well-known remark, which is also very 
important: “Without democracy, there would be neither 
socialism nor socialist modernization.” 
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This remark highlights the importance of developing 
socialist democracy. But he also said: “When we prop- 
agate democracy, we must make a strict distinction be- 
tween socialist democracy and bourgeois, individualis- 
tic democracy. We must integrate democracy toward the 
people and dictatorship toward the enemy; and integrate 
democracy with centralism, with law, with discipline, 
and with leadership by the party.” He also said: “If we 
talk about democracy in an abstract way out of the con- 
text of the four cardinal principles, it would inevitably 
lead to serious spreading of extreme democratization 
and anarchism, total sabotage of the political situation 
of stability and unity, and complete failure of the four 
modernizations.” Here, Comrade Xiaoping gave a com- 
plete exposition on the status of socialist democracy and 
the principle of how to correctly bring into play the role 
of socialist democracy. 


Third, we should be able to recognize the essential 
difference between socialist democracy and bourgeois 
democracy. When speaking to members of the drafting 
committee for the Basic Law of the Hong Kong 
Special Administrative Region, Comrade Xiaoping said: 
As to democracy, we on the mainland talk about 
socialist democracy, which is different from the concept 
of bourgeois democracy. Western democracy is about 
separation of three powers, multiparty election contest, 
and so on.” “We on the Chinese mainland do not 
practice multiparty election contest, separation of three 
powers, or bicameralism. We have a single congress, 
namely, the National People’s Congress. This best 
suits China's reality. If the policy is correct and the 
Orientation is correct, this system has great benefits, 
is very conducive to the country’s prosperity, and 
can avoid many complexities.” He also stressed: “The 
democracy practiced in Capitalist society is bourgeois 
democracy, which is in fact the democracy of monopoly 
capital. It is nothing more than a multiparty election 
contest, separation of three powers, and bicameralism. 
Our system is the system of the people's congress. It is 
a people’s democracy under the leadership of the CPC. 
We cannot practice what the West practices.” 


Fourth, we should proceed from China's national con- 
ditions when developing socialist democracy. Comrade 
Xiaoping said: We cannot copy the Western democracy 
indiscriminately. We must handle China's affairs in ac- 
cordance with our actual conditions. China's democracy 
is a socialist democracy and complements the socialis! 
legal system. China is building socialism with Chinese 
characteristics in light of its own realities.” He believed 
that even among socialist countries, “they should decide 
on the contents and steps of their reforms in accordance 
with the respective practice and circumstances of these 
socialist countries.” “Their common denominator is that 
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der ust keep their advantages and avoid the short- 
comings and defects of capitalist society.” 

Fifth, in order to develop socialist democracy, we must 
institutionalize and codify it into law. Comrade Xiaoping 
attaches great importance to the building of democracy. 
He said: “In order to safeguard the people's democracy, 
we must strengthen the legal system and must insti- 
tutionalize and codify the democratic system into law, 
so that this system and law will not change with any 
changes of leadership or any changes in the viewpoints 
and priorities of the leadership.” Latez, he pointed out 
many times: “We should continue to develop socialist 
democracy and improve the integrity of the socialist le- 
gal system. This is a basic principle that the center has 
steadfastly held on to since the Third Plenary Session 
of the 11th CPC Central Committee. No shaking of it 
will ever be allowed in the future either. There are still 
imperfections in our democratic system. We must for- 
mulate a series of laws, decrees, and regulations, so that 
we Can institutionalize and codify democracy into law.” 
He also said figuratively: Democracy and the legal sys- 
tem “are like two hands and we cannot afford to weaken 
either.” 

Sixth, we should stress that socialist democracy must 
be led by the CPC. Comrade Xiaoping once sharply 
pointed out in no uncertain terms: “The democracy 
that does not want a socialist legal system, the party's 
leadership, or discipline and order is by no means 
socialist democracy. This gives us the must powerful 
ideological weapon for distinguishing between socialist 
democracy and capitalist democracy. 

The above-mentioned expositions on socialist democ- 
racy made by Comrade Xiaoping are a continuation 
and development of Marxism- Leninism-Mao Zedong 
Thought and an important guideline for developing so- 
cialist democracy with Chinese characteristics in the fu- 
ture. 


To Grasp the Essence of Socialist Democracy in a 
Scientific Way 


To develop socialist democracy, we must first have 
a clear understanding of the meaning of democracy 


in a socialist country, a country of the people's 
do the people truly have the right to be their 
masters. Therefoze, to put it in a nutshell, socialist 
in essence a socialist state formation 
[gue jia xing tai 0948 1367 , 1966] whereby the 
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people are masters of their own in the context of a 


socialist country. It needs to be emphasized here that 
this kind of democracy is that which is protected by 
the people’s state power, not the type of democracy 
mistakenly assumed by some people that defies laws 
human and divine. Because of this, we must first know 
the answer to this theoretical question: Why is socialist 
democracy a socialist state formation? This is key to 
an accurate understanding of the essence of socialist 
democracy. 


In fact, “democracy” has always been associated with 
state and carried the brand of class since it was invented. 
In primitive society, there was no class or state, so the 
issue of democracy and dictatorship was naturally not 
there either. The earliest democratic system was the 
democracy in Athens. It was the democracy enjoyed 
by slave-owners within the ruling class, not something 
that the slaves could partake of. In feudal society, there 
was al one time also the state form of republicanism, as 
in Italy's Venetian Republic and Florentine Republic. 
But that was a democracy within the ruling class of 
a feudal state and there was no democracy for the 
mass serfs to speak of either. In capitalist society, when 
the bourgeoisie had just emerged, it demanded free 
production, free trade, and free exchange, so it went 
all out to flaunt the banner of democracy, oppose feudal 
autocracy, and overthrow the feudal rule. It did play 
a progressive role in history. But after the bourgeoisie 
had become the ruling class, the limitations, hypocrisy, 
and fraudulent nature of the bourgeois democracy were 
gradually exposed. It spared no effort to protect the rule 
and interests of the bourgeoisie and the broad masses 
of proletariat and working people could not enjoy true 
democratic rights. This tells us that democracy has never 
been abstract, but is concrete; it has never been supra- 
Class, but has a distinct class nature. 


Democracy is a state formation and this is a basic view- 
point of Marxism. ln “Manifesto of the Communist 
Party,” Marx and Engels solemnly declared: “The first 
step in the workers’ revolution is to enable the prole- 
lariat to move up and become the ruling class and win 
democracy.” Marx and Engels mentioned the proletariat 
becoming the ruling class and winning democracy in 
the same breath. Lenin also made a brilliant remark: 

Democracy is a state formation and is one of the state's 
formations.” In his famous writing entitled “State and 
Revolution,” he gave a scientific demonstration that the 
working class's state power ¢ stablished afier the prole- 
tarian revolution has completely destroyed the bourgeois 
state machinery and is “a more democratic machinery, 
though still a state machinery.” Comrade Mao Zedong, 
in view of China's national conditions, also made a brief 
but brilliant remark: “The democracy among the people 
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and the dictatorship toward the reactionaries, when in- 
tegrated, become the people s democratic dictatorship.” 
We can see that all the authors of Marxist classics dis- 
cussed democracy by seeing it as a state formation. This 
is the fundamental point on which to understand democ- 
racy and from which come such derivatives as the demo- 
cratic work style, democratic methodology, and demo- 
cratic life that we often talk about. 


Socialist democracy is still a state formation and con- 
tains two aspects, namely, democracy and dictatorship. 
The only thing is that it is a brand new state forma- 
tion. Under this state formation, the broad masses of 
laboring people enjoy full democracy and the masters of 
the country are the people; and dictatorship is exercised 
only toward a small handful of forces and elements that 
are hostile to and sabotage socialism. It is the purpose 
of both aspects to consolidate and develop a socialist 
country, rather than create chaos in or ruin the country. 
This is the essence of socialist democracy. What merits 
attention here is that apart from a small number of peo- 
ple harboring ulterior motives, a considerable number of 
people find it rather unfamiliar that socialist democracy 
is a new state formation or they do not quite understand 
it or accept it, so they have trouble in understanding 
socialist democracy and acting accordingly, so much so 
that they may do some stupid things and are convinced 
that they are promoting democracy. This must be clar- 
ified and redressed. Understand and grasp the essence 
of socialist democracy in a scientific way. Only by so 
doing can we adhere to the correct political orientation 
and political stance on the issue of democracy. 


To Gaia a Full, Clear Understanding of the Nature 
of Western Parliamentary Democracy 


What is known as the Western parliamentary democracy 
is in essence a bourgeois democracy. The bourgeois 
democracy is a capitalist state formation, under which 
the bourgeois minority enjoy democracy while the broad 
masses of proletariat and laboring people have no 
real democracy. The purpose of such democracy is to 
safeguard the rule and interests of the bourgeoisie. 
The Western parliamentary democracy mainly takes 
the following forms: The parliamentary system, the 
bipartisan system, and the system of three separate 
powers. 


The parliamentary system in a capitalist country (also 
known as the congressional system [guo hui zhi 0948 
2583 0455) or the representative system (dai yi zhi 0108 
6231 04350 is the main form of bourgeois democracy 
and is normally composed of an upper house and a lower 
house, whose names vary from country to country. 
In the United States, the upper house is called the 
Senate and the lower house is called the House of 
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Representatives. It is stipulated in a bourgeois state 
that the parliament is the country’s supreme power 
organ holding the paramount legislative power, financial 
decisionmaking power, and the power to supervise the 
government. Because the overwhelming majority of the 
members of the parliament are managers of monopoly 
Capitalist groups, politicians, or aristocrats by descent, 
the powers of the parliament are held in the hands of 
the bourgeoisie. In their activities, the parliament and 
its members are accountable to the monopoly capitalist 
class, not to the voters. Therefore, the parliamentary 
system in a capitalist country is in fact an instrument 
that the bourgeoisie employ to adjust their internal 
relationships and maintain the system of exploitation. It 
is not at all a “universal representative organization” as 
flaunted by the bourgeoisie, but an empty talk house 
as dubbed by Lenin. Lenin hit the nail on the head by 
pointing out that in a capitalist country, “the real ‘state’ 
work is done behind the scenes and is carried out by 
departments, offices, and headquarters. The parliament 
indulges in empty talk in order to fool ‘the public.’ This 
is an absolutely true fact.” 


The bipartisan system of the bourgeoisie is an important 
form of bourgeois democracy, with the system in the 
United States being the most typical. The United States 
has two major bourgeois political parties, the Democrats 
and the Republicans. A bipartisan system means there 
are (wo parties engaged in election contests against 
each other, with one party in office and the other 
playing the opposition, swapping roles from time to 
time. The function of the bipartisan system is no more 
than an attempt to reconcile the conflicts within the 
ruling class by taking turns in power; and to create all 
kinds of false impressions of democracy by attacking 
and accusing each other in order to deceive the laboring 
people. Facts have indicated that the bipartisan system 
is a ploy with which the bourgeoisie maintain rule. No 
matier which party steps into power, its nature and 
objective will not change. Engels pointed out: “It is 
in the United States, when compared with any other 
country, that ‘statesmen’ constitute a more special and 
powerful part of the national population. In this country, 
each of the two political parties that take turns in 
power is manipulated by those who have turned politics 
into a business, speculate for profits with the seats in 
the federal congress and state parliaments, or live on 
advertising their own party and seek remuneration in 
the form of official positions after their party wins the 
election.” This year's U.S. presidential elections, the 
curtain on which has been lifted, will stage another farce 
for all to watch and will once again prove how profound 


Engels’ expose was. 
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The system of three separated powers is also an im- 
portant form of bourgeois democracy. Under this sys- 
tem, the legislative power, executive power, and judi- 
cial power of a country are exercised respectively by the 
parliament, the government, and the court, which check 
each other. There is no denying that the separation of 
the three powers was directed against feudal autocracy. 
u did play a certain role in history and also harmonized 
the interests within the ruling class to some extent. But 
because the country where this system is instituted is of 
a bourgeois nature and the real authority of each of the 
three powers is held by the bourgeoisie, its ultimate aim 
is, after all, to safeguard the rule by the bourgeoisie. 


What is interesting is that recently, Darrel West Ida lei er 
wei si te 6671 7191 1422 7279 2448 3676], a political 
scientist with Brown University in the United States’ 
northeast state of Rhode Island, conducted a survey 
among 927 adults in the United States, which indicated 
that nearly half of the respondents believed that the 
United States’ political system is like a “poisonous vine" 
and should be “uprooted.” 


To Make a Clear Distinction Between the Two 
Types of Democracy and Build a Socialist 
Democracy With Chinese Characteristics 


To sum up, there are obvious, essential differences be- 
tween socialist democracy and Western parliamentary 
democracy: First, the state systems and systems of gov- 
ernment associated with them are different. The state 
system that a socialist democracy depends on is the peo- 
ple’s democratic dictatorship and the associated system 
of government is the people’s congress system which 
practices democratic centralism; the state system that the 
Western parliamentary democracy depends on is bour- 
geois dictatorship and the associated system of gov- 
ernment is the parliamentarism and separation of the 
three powers. Second, the economic bases are differ- 
ent. A socialist democracy is established on the basis 
of public ownership of the means of production and its 
aim is to protect the public-owned economy, promote 
the development of social productive forces, and con- 
tinuously improve the livelihood of the laboring people. 
The Western parliamentary democracy is established on 
the basis of private ownership of the means of produc- 
tion and its aim is to protect the private property of 
the bourgeoisie from encroachment and make sure that 
the bourgeoisie can make their fortune through exploita- 
tion. Third, the scope of democracy is different. A so- 
Cialist democracy is the democracy of the broad ranks 
of laboring people, the democracy of the overwhelm- 
ing majority of the population, and the mosi extensive 
democracy ever practiced in history: the Western parlia- 
mentary democracy is the democracy of the exploiting 
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Class, the democracy of a minority, and a narrow democ- 
racy. Fourth, the authenticity of democracy is different. 
Socialist democracy is an authentic democracy. This au- 
thenticity is first of all determined by the nature of the 
socialist state and it also finds expression in the fact 
that such democracy is protected by the state constitu- 
tion and law. The Western parliamentary democracy is a 
hypocritical democracy for the laboring people. Though 
the bourgeoisie also provide for all kinds of democratic 
rights and claim that “the sovereignty is with the peo- 
ple,” they in reality put tight restrictions on the people 
by using such qualifying parameters as property own- 
ership, social status, term of residence, and level of ed- 
ucation. As a result, this type of democracy comes to 
nothing in the end. 


In each round of presidential elections in the United 
States, the candidates of both parties spend a huge 
amount of election funds, which are sponsored by major 
corporate supporters. In this year's election campaign, 
Clinton, representing the Democrats, has so far obtained 
$9 million in funding for the primaries, and Dole on 
the Republican side has amassed $25 million for his 
campaign. Republican Forbes has assets worth $450 
million and he is prepared to spend $25 million on 
the primaries. Another Republican racer Gramm [ge 
la mu 2706 2139 1191) also prepared $20 million for 
his campaign. At a dinner party, he openly declared: 
"I have the politically most reliable friend — cash." 
These facts vividly illustrate the close affinity between 
the bourgeois politicians and business tycoons. Such 
astronomical spending is beyond the imagination of the 
ordinary laboring people. Lenin exposed that bourgeois 
democracy is always and, under the capitalist system, 
has to be a narrow, fragmentary, hypocritical, and 
fraudulent democracy. It is a paradise for the rich, but 
for the exploited and the poor, a trap and a fraud.” 


It is of great significance to make a clear distinction 
between the two types of democracy. What is most im- 
portant here is that it can help people see clearly the 
bourgeois nature of the Western parliamentary democ- 
racy and therefore become more determined to build 
well the socialist democracy with Chinese characteris- 
tics with full confidence. First of all, we must uphold 
the people’s democratic dictatorship led by the work- 
ing class and based on the worker-peasant alliance and 
not weaken or abandon the people s democratic dicta- 
torship. We must adhere to and improve the integrity 
of the system of people s congress and not institute a 
Western parliamentary system. We must adhere to and 
improve the integrity of the CPC-led system of mul- 
tiparty cooperation and political consultation and must 
not weaken or negate the leadership by the CPC or intro- 
duce the Western-style multipartisan system. We should 
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keep a firm hold of these basic requirements of social- 
ist democracy with Chinese characteristics. Secondly, 


Cialist democracy and the legal system and develop the 
political situation of stability, unity, and liveliness. In 
pasticular, we should promote reform of the political 
system, under proper leadership and step by step, in ac- 
cordance with the principle of democratic centralism, in 
a bid to establish and develop a democratic and scien- 
tific decisionmaking system and procedure, so that the 
people can better exercise stale powers and state organs 
can more effectively direct and organize socialist mod- 
ernization. Lastly, we should adhere to and improve the 
integrity of the system of nationality regional autonomy, 
continue to implement the party's nationalities policy, 
promote faster economic and cultural development in 
nationality regions, and achieve the common prosperity 
and progress of all rationalities. In the meantime, we 
should also consolidate and strengthen the great solidar- 
ity of the people of all nationalities across the country, 
combat ethnic separatism, and safeguard the unification 
of the motherland. In short, as long as we adhere to the 
party’s basic theory, basic line, and basic principles and 
rally closely around the party center with Comrade Jiang 
Zemin at the core, we are bound to be able to build well 
a socialist democracy with Chinese characteristics. 


Science & Technology 


PRC: Beijing To Resume Satellite Launches in Jul 


OW1206071396 Hong Kong AFP in English 
0545 GMT 12 Jun 96 


[FBIS Transcribed Text] BEUING, June 12 (AFP) - 
China announced Wednesday [12 June] it would start 
launching satellites again next month after a break of 
nearly five months following the loss of a Chinese 
rocket carrying an Intelsat satellite. 


Six people were killed when the Long March 3B rocket 
bearing the Intelsat 708 satellite blew up February 15. 


The Apstar-1A satellite, made by the US firm Hughes 
Aircraft for APT Satellite Corp. Lid. of Hong Kong, 
will be sent into orbit by a Long March 3 rocket, China 


Aerospace Corporation (CASC) spokesman Sun Shaolin 
told AFP. 


“Preparations have begun at the Xichang space center 
(in southwestern China) but the date has not been set 
yet,” he said, adding that the launch would probably 


take place at the beginning of July. 
Two other satellites, both Chinese, will also be launched 


this year, Chinasat and East is Red-3). [paragraph as 
received] 
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The explosion of the Long March 3B, China's most 
modern rocket, was the fourth Chinese space industry 
failure in a little more than three years. 


The rocket, which had been launched in the middle of 
the night from Xichang, had diverted from its course 
about 10 seconds later before disintegrating. Six people 
were killed and 57 others injured by the debris. 


PRC: Key ‘863’ Parallel Translation System 
Development Noted 


OW1206040396 Beijing XINHUA Domestic Service 
in Chinese 0422 GMT 2 Jun 96 


[By reporters Chen Weikang (7115 0251 1660) and Liu 
Jun (0491 6511)) 


(FBIS Translated Text) Shanghai, 2 June (XINHUA) — 
After seven years of hard work, the Institute of Parallel 
Treatment of the Fudan University has accomplished 
the state’s key "863" advanced and new technological 
project, which enables the "parallel translation system 
AFT" — the most critical technology in the procedure 
of the parallel translation analysis — to reach the 
international advanced level. The result of the project 
recently passed the appraisal test conducted by experts 
assigned by the State Education Commission. 


At present and in a foreseeable future, the paralle' 
computer, which utilizes several or many process: g 
units, is the only way for conducting high-proficiency 
calculation. The technology is of great significance in 
scientific, technological, economic, national defense, 
and other fields. But the practical performance of 
parallel calculation is low because it is extremely 
difficult to develop a procedure for parallel calculation. 


The project, successfully developed by Fudan Univer- 
sity, has major technological renovations in procedural 
analysis, sign analysis, digital group analysis, and sys- 
tematical integration, thus greatly enhancing the perfor- 
mance of the parallel calculation. 


The test conducted by the expert group showed that this 
translation system has an advanced parallel calculation 
Capacity, which is far more advanced than other similar 
advanced software systems available in the international 
market. This AFT system is on the par with the 
parallel translation system developed by the University 
of Illinois, which represents the highest research level 
in the world. In addition, this system has reached the 
international advanced level in some key technological 


aspects. 

On the second day after the project passed the appraisal 
test, the Fudan University already transferred the tech- 
nology of the sharing main memory symmetric multi- 
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processing computer board to the National Defense Sci- 
ence and Technology University for the parallel trans- 
lation system of its galaxy computers. 


PRC: Beijing Produces New Handy High-Voltage 
Meter 

OW1206015696 Beijing XINHUA in English 

0012 GMT 12 Jun 96 


(FBIS Transcribed Text] New York, June 11 (XINHUA) 
— A demonstration of a new handy high voltmeter from 
China that can measure up to 35,000 volts, both AC 
and DC, aroused great interest among American experts 
from both power and instrumentation industries. 


The demonstration, arranged by the China-America 
Technology Corp. (CTC), was carried out Monday 
{10 June] at the Electric Power Research Institute's 


Laboratory in New York. 


The beauty of the voltmeter, which was developed by 
the Chinese Academy of Sciences, is that it enables 
maintenance workers to find out faults on high-voltage 
lines without the need to shut down electricity. 


ht was made possible by a smart combination of elec 
tronics with insulation materials and new technology in 


electricity, according to a spokesman for CTC. 


The meter gives digital readouts on the voltage, as well 


as phase comparators that are vital to the safe operation 
of generators and transformers. 


“This invention can result in tremendous savings in time 
and money for electric power companies in their main- 
tenance of transmission lines and customer 
service,” said Professor Ngee-Pong Chang of City Col- 
lege’s Physics Department, who heads CTC. 


The product is only one of many items to be published 
in CTC’s new edition of China rech Listing. 


The Chinese Academy of Sciences, with 123 institutes, 

produces more than 1,000 inventions annually. Some 

200 top inventions per year are selected for the exclusive 
Tech Listing. 


China 

The China-A merica Technology Corp. was founded 
last year to serve as a two-way bridge for technology 
transfer between the U.S. and China, Chang said. It is 
also the outgrowth of a 15 year relationship between 
City College and the Chinese Academy of Sciences and 
a number of established universities in China, he added. 
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PRC: Chimese Academy of Sciences Mathematics 
Center Set Up 


OW1006102396 Beijing ZHONGGUO XINWEN SHE 
in English 1002 GMT 10 Jun 96 


(FBIS Transcribed Text] June 14 (CNS) — Chinese 
Academy of Sciences Sang Hing Mathematics Centre 
funded by the Chinese Academy of Sciences and 
Hong Kong Sang Hing Group was announced to be 
established today. The Centre will found the Sang Hing 
Mathematics Award Foundation and the Sang Hing 
Mathematics Prize. 


The Centre aims at educating and training talented 
people in mathematics field, promoting mathematics 
research and exchanges with international community 
as well as Hong Kong, Macao and Taiwan. It will invite 
the mainland and overseas experts to do monographic 
research. 


The Centre will set up an Academic Committee with 
Qiu Chengtong, a famous mathematician, an academi- 
cian of foreign nationality of the Chinese Academy of 
Sciences and professor of Harvard University as the first 
Director of the Committee and Professor Yang Le, a fa- 
mous Chinese mathematician as the Deputy Director. 


Zhou Guangzhao, Director of the Chinese Academy 
of Sciences, Chan Kai-chung and Chan Lok-chung, 
directors of the Sang Hing Group, are the Honorary 
Chairmen of the Centre. 


Military & Public Security 


PRC: Air Force Technological Advances 


OW1206053096 Beijing XINHUA Hong Kong Service 
in Chinese 0947 GMT 5 Jun 96 


(By reporter Sun Maoging (1327 5399 1987) 


(FBIS Translated Text) Beijing, 5 Jun (XINHUA) — 
According to information from the authoritative air 
force departments, the Chinese air force has achieved 
some 2,600 technological research results during the 
past five years. Among them, 1,875 items have received 
either national awards or the People's Liberation Army 
PLA] awards. Several results filled gaps in domestic 
technological research, and joined the world advanced 
ranks. These results have been extensively applied 
to fields such as air force combat, training, aircraft 
maintenance, and logistics, etc., which has markedly 
upgraded the fighting capacity of the air force. 


The research on the priorities of weaponry and equip- 
ment development of the Chinese air force by the year 
2,000 has offered a scientific basis for making strategic 
policy decisions on weaponry and equipment develop- 
ment. A group of advanced resulis of high standard, 
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such as anti-jamming radar, anti-jamming telecommu- 
nications, unconventional launching technique of air- 
to-air missiles, reliability, research on mechanical life, 
has markedly upgraded operational effectiveness of 
weaponry and equipment. The use of airborne infrared 
or laser firing simulators and the use of computer sim- 
ulation in flight simulator training have brought about a 
new leap in air force training methods. 


In dition, there are technological results of compar- 
atively higher standards and marked efficiencies which 
have been widely applied in enhancing operational com- 
mand automation, prolonging length of serviceability of 
weaponry and equipment, raising logistic support capa- 
bility, ensuring training safety, and so on. Since a se- 
ries of arresting cables were installed at various units, 
they have successfully and safely arrested more than 
140 aircraft which either aborted take-off or overshot 
the runway during landing. The application of research 
results in a method for assessing aircraft service life on 
15 types of aircraft has better solved major, tough prob- 
lems concerning structural fatigue and breakup of some 
1,000 aircraft, which were endangering flight safety. 


In technological research projects, the Chinese Air Force 
gives higher priority to research on improvement and 
retrofit of major in-service weaponry and equipment. 
It has made a number of achievements of modern, 
high technological standards, and has remarkably up- 
graded major weaponry and equipment of the Chinese 
Air Force with respect to their all-weather combat effec- 
tiveness, long-range mobility, accurate navigation, and 
missile attack capability. 

Meanwhile, the Chinese Air Force has aimed at the 
current world high technology, vigorously introduced 
advanced scientific research equipment, and improved 
scientific research conditions. One after another, it has 
established 11 major basic facilities of stable perfor- 
mances for scientific research experiment, including 
plan view [ping xian 10. 7359) fire-control lab, indoor 
engine test platform, anc surface-to-air missile simula- 
tion lab. These facilities have further modernized the 
appraisal, testing, experimentation of major air force 
weaponry and equipment, as well as for test flights. 


PRC: Army Unit Studie. New Reconnaissance 
Methods 


OW1106150196 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 3 Jun 96 


From the News and Press inc view" program] 


{FBIS Translated Text] The People’s Liberation Army's 
maneuver methods and rapid reaction capability have 
undergone historic changes. 
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A certain reconnaissance unit of the Beijing Military 
Region recently completed parachute training, success- 
fully using many types of parachutes, thus becoming 
the army’s first reconnaissance unit capable of carry- 
ing Out vertical infiltration and three-dimensional attack. 
Following the widespread use of high technology equip- 
ment, traditional reconnaissance methods have been se- 
riously challenged. The military region's reconnaissance 
unit has made many breakthroughs in parachute training 
and in the study of new reconnaissance methods. 


PRC: Beijing Holds News Conference on Execution 
of Criminals 


SK1206021596 Beijing BEIJING RIBAO in Chinese 
26 May 96 5 


(Report by reporter Chen Weiguang (7115 4850 0342) 


(FBIS Translated Excerpt) On 25 May, the Beijing 
Municipal Higher People’s Court held a news con- 
ference on strictly punishing criminals who seriously 
harmed public security. Vice President Wang Mingda 
announced at the conference the results of trying and 
sentencing four serious murder and robbery cases. [pas- 
sage omitted) 


As related by Vice President Wang Mingda, nine 
Criminals involved in the aforementioned four cases 
were all sentenced to death with a deprivation of 
political rights for life by the first Beijing Municipal 
Intermediate People’s Court during the first trial. After 
the judgment was pronounced, criminal Liu Jiangui and 
others refused to accept the sentence and lodged an 
appeal. After conducting the second trial, the Beijing 
Municipal Higher People’s Court decided to reject the 
appeals, uphold the original sentence, and approve the 
death sentence with a deprivation of political rights for 
life for the aforementioned nine criminals. 


In line with the death sentence signed by the chief 
president of the Beijing Municipal Higher People's 
Court, the first Beijing Municipal intermediate People's 
Court respectively escorted the nine criminals who were 
guilty of the most heinous crimes, including Liu Jiangui, 
Yang Xiujun, Zhang Yaming, Wang Jianjun, Zhou 
Zengshou, Geng Yingzhi, Xing Renli, Guo Ruixin, and 
Han Baodong, to the execution ground on 23, 24, and 
25 May to be executed by firing squad. 
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PRC: Gansu Executes Four Criminals for Selling 
Heroin 


SK1106104996 Lanzhou GANSU RIBAO in Chinese 
25 May 96 p2 


(By reporter Zhang Zhigang (1728 1807 0474) 


(FBIS Translated Text) Four criminals have unscrupu- 
lously and flagrantly sold heroin against the current 
trend, regardless of the state's law banning narcotics 
and under the powerful momentum of striking blows to 
drug-related crimes. The second trial of the provincial 
higher people s court upheld the decision to pass death 
sentences to and executed the criminals by the shooting 
squad. This is the first batch of narcotics-related death 
penalties approved by the provincial peoples higher 
court since the Supreme People’s Court has authorized 
death penalty. 
ht has been reported that the Supreme People’s Court 
decided at a conference held in March this year that 
according to the law, the higher people's court of 
Gansu Province was authorized to exercise the right to 
approve narcotics-related death penalty (excluding those 
narcotics cases involving foreign nationals, Hong Kong, 
Macao, and Taiwan) with the aim of striking relentless 
blows to narcotics-related crimes and checking the 
audacious arrogance of narcotics traffickers. 


The persons concerned pointed out: e promulgation 
and implementation of the decision of the Supreme Peo- 
ple’s Court will certainly further enhance the impetus of 
Gansu political and legal organs to crack down on nar- 
cotics crimes, promote the deterrence to narcotics traf- 
fickers, and effectively check the expanding circulation 
of narcotics. It will also play a positive role in drasti- 


Cally improving the public security. 


PRC: Farm Animals Thieves Sentenced to Death in 
Heilongjiang 


SK1106051196 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 10 Jun 96 


BIS Translated Text) The provincial higher people's 
court mace public on 10 June the results of the trials 
for the six .crious cases on stealing farm animals held 
by the intermediate people s courts of Qigihar, Heihe, 
Qitaihe, and Suihua prefectures and cities. Principal 
offenders of these six cases were respectively sentenced 
to death, with other offenders being condemned to 
Capital punishment with a certain period of reprieve, 
to life imprisonment, and to fixed-term imprisonment. 


Along with the deepening of the campaign of dealing 
stern blows to serious criminal offenses in light of 


the serious situation that the activities of stealing farm 
animals have run rampant and have seriously destroyed 
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agricultural production, people's courts at all levels in 
the province have concentrated energy on dealing blows 
to the offenses of stealing farm animals according to 
the principle of striking crimes in as prompt and severe 
manner as possible. 


Hou Liju, Ren Zhonglu, and three other offenders, 
former vagrants in Qigihar city, committed in collusion 
103 theft cases in Jiamusi, Boli, and five other cities and 
counties from December 1990 to June 1994. They stole 
104 farm cattle and 46 jeeps, motorcycles, and bicycles, 
amounting to 450,000 yuan in Renminbi. 


With recognition of the Qitaihe City Intermediate Peo- 
ple’s Court, three criminals including Hou Liju and Ren 
Zhonglu were sentenced to death with their political 
rights deprived for life on the charge of hardened theft, 
robbery, and sales of stolen goods. The provincial higher 
people's court has maintained the judgment of the first 
trial after hearing these cases. 


PRC: Beijing Sentences Four Armed Kidnappers to 
Death 


0 / 106150496 Beijing XINHUA in English 
1441 GMT 11 Jun 96 


(FBIS Transcribed Text) Beijing, June 11 (XINHUA) 
— Four armed kidnappers were recently sentenced to 
death and executed in Beijing. 

Li Hu, a worker in the Fangshan District here, was 
charged with several cases of armed kidnapping and 
extortion in collaboration with Liu Wei, a farmer in the 
district, according to officials of the Beijing Municipal 
Higher People’s Court. The two persons also were 
convicted of illegally owning arms and ammunitions. 


Li was sentenced to death. Liu also was sentenced to 
death, but received a two-year reprieve. Their personal 
properties were confiscated. 


The Beijing Municipal Higher People’s Court also held 
a trial for a case about the abduction and rape of a 
woman and the blackmailing of her relatives. 


Tian Xuejun, Yu Chaoyang and Shao Cuixi were sen- 
tenced to death, and their properties were confiscated. 
Zhang Quanyou was sentenced to 10 years in prison and 
fined 10,000 yuan. 


PRC: Heilongjiang Meeting on Anti-Crime Struggle 
SK1106011596 Harbin HEILONGJIANG RIBAO 
in Chinese 21 May 96 p ! 


{By reporter Duan Wenbin (3008 2429 2430) and Li 
Feng (2621 2800)) 


(FBIS Translated Text) On the morning of 20 May. the 
provincial party committee held a standing committee 
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meeting to hear a report on the progress of the “strict 
crackdown" struggle and to arrange the next-step strug- 
gle. 


Yue Qifeng, secretary of the provincial party committee, 
Chaired the meeting. 


The meeting participants heard the report on the 
progress of the “strict crackdown” struggle, made by 
Xu Yandong, assistant to the governor of the provincial 


down" struggle, the province as a whole has built up a 
momentum in waging the struggle and made noticeable 
thanks to the high attention and careful arrange- 


rious criminal gangs, arrested a large number of serious 
criminal offenders, and confiscated a large number of 
unlawfully- manufactured firearms and bullet and large 
amounts of stolen money and goods. In particular, all lo- 
caliues cracked down on a number of serious cases that 
seriously sabotage the public order and that the masses 
have great complaints about, thus forcefully heartening 
criminals, preliminarily im- 
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currence of the tendency of fine start and poor finish, 
resolutely be determined to make consistent efforts, and 


adopt a pose of waging the struggle through to the end. 
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the serviceability and effectiveness of the struggle, 
make the special features of the province s "strict 
crackdown" struggle noticeably prominent; and make 
persistent efforts to crack more major cases, ferret oui 
more criminal gangs, and arrest more escaped criminals. 
In particular, principal leaders should personally pay 
attention to cases which need to be attacked first 
according to the decisions of the province and localities, 
and should concentrate superior police forces to try all 
possible means to crack down on them. Through the 
struggle, we should have the criminals be panic - stricken. 
resolutely eliminate their arrogance, and further enhance 
the people’s sense of safety. Simultaneously, we should 
bring the check of various social evil phenomena 
into line with the struggle. wipe out a number of 
whorehouses, investigate and close a number of places 
where public order is very poor, sentence a number of 
people who give shelters to prostitutes, punish a number 
of prostitutes and whore masters, and further purify the 
social practice. 

The meeting urged: Judicial, security, and procurato- 
rial departments and courts should further expand the 
dynamics of coordination; define duties; work closely 
in Cooperation with one another; accelerate the pace of 
cracking cases, bringing cases to preliminary trials, ar- 
resting criminals, taking actions, and passing sentences; 
and put their hands on cracking some major and extraor- 
dinarily serious cases ahead of schedule. We should pay 
attention to laws and policies and resolutely implement 
the policy on sternly and rapidly attacking serious crim- 
inals. Serious criminals should sternly be punished and 
those who are guilty of the most heinous crimes should 
be executed according to laws so long as there are ba- 
sically proven evidences. The “strict crackdown” strug- 
gle should be waged “steadily, accurately, sternly, and 
rapidly. "At the same time, we should strictly enforce 
laws, resolutely resist the practice of interceding for 
somebody, eliminate various interferences, effectively 
put an end to the problems due to lenient penalty and 
unfair enforcement of laws, and safeguard the authority 
and solemnness of laws. 


The meeting set forth: In the “strict crackdown” strug- 
gle, the public security organs should effectively coordi- 
nate their role as the main force with the mobilization of 
the people's enthusiasm, expand the dynamics of pro- 
paganda, adopt various forms to extensively mobilize 
and rely on the masses, have them positively participate 
in the struggle and disclose criminal cases, and really 
build up a strong momentum that the society as a whole 
surrounds and annihilates criminal offenders. 


The meeting stressed: We should organically coordi- 
nate the struggle with the implement: on of various 
measures for comprehensively improving social order: 
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improve the public order in the course of waging the _ forefront, make continued efforts to expand the success, 
struggle; and ensure the linkage of the struggle with the unceasingly give impetus to attack, and win a complete 


the setup of grass-roots people’s self-government orga- 
nizations; and maintain the province s long-term peace 
and stability. In line with the progress of the struggle, 
we should pay attention to the construction of public 
security cadre contingeats, clear up and consolidate the 
work related to “three types of impurity,” pay particular 


to provide a reliable guarantee for the struggle, and use 
the struggle to test the overall quality of their cadre con- 


In his speech, Yue Qifeng particularly stressed that 
"strict crackdown” is a means aiming at ensuring the 


The meeting also heard the report on implementing the 
proposal for implementing the guidelines of the 19th 
national public security work conference. 


PRC: Shanxi Holds Meeting on First-Stage 
‘Crackdown’ Struggle 

SK1206100596 Taiyuan SHANXI NO in Chinese 
25 May 96 p! 


[By reporter Hu Guo (5170 2654) and Yao Jinping 
(1202 2516 1627) 


(FBIS Translated Text] On 24 May, the provincial 
party committee held an calarged standing committee 


victory in the struggling against criminal cliques and 
evil forces. 

Hu Fuguo, secretary of the provincial party committee, 
presided over the meeting. 

The meeting first heard the work briefings by the provin- 
cial political and legal commission. Since the province- 
wide operations to “smash criminal cliques and elimi- 
nate evildoers” was launched on | April, and under the 
great attention of the provincial party committee and 
government, all localities have conscientiously imple- 
mented the guidelines of the central directive on deal - 
ing heavy and quick blows to serious criminal activ- 
ities in line with the law” and the provincial authori- 
ties’ action program on “smashing criminal cliques and 
eliminating evildoers,” urged the secretaries to assume 
command, mobilized the whole party, made the whole 
society join it, devised plans carefully, took a unified 
action, and won a major victory in a designated period. 
The main manifestations were: We captured a number 
of law violators, criminals and persons who commit- 
ted crimes by going against the law, cracked down on 
a number of major and appalling criminal cases with 
abominable nature that exercised a great influence on 
society, eliminated a number of criminal cliques as well 
as hooligans and evil forces that caused serious harm 
to society, ferreted out a batch of hooligans and tyrants 
who ty. annized the village folks, and arrested a number 
of escaped criminals. At the same time, we cleared up 
and consolidated a batch of public places where public 
order was chaotic, seized a number of illegal firearms, 
and captured a number of illicit money and stolen goods. 
All localities across the province simultaneously held 
open trials to sentence criminals who were guilty of 
the most heinous crimes and could not assuage popular 
anger without putting them to death. 


At the enlarged standing committee meeting of the 
provincial party committee, the participants unani- 
mously held that our province started the struggle 
to “smash criminal cliques and eliminate evildoers,” 
took a quick action, made a good start, and achieved 
major success within a designated period. However, 
we should soberly recognize that we should not be 
Optimistic about the current situation. During the next 
y 


the guidelines of the important instructions of General 
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Legal Commission and understand the importance of 
“smashing criminal cliques and eliminating evildoers" 
from the perspective of stressing politics. “Top leaders” 


competent personnel to organize groups to take charge 
of the crackdown and arrest and define the leader- 
ship, tasks and responsibility. Regarding major cases, 
we should also strictly implement the responsibility 
system. As for the major and appalling cases that 
the period to “smash criminal cliques 

public security organs should 

enhance their ability to tackle difficult problems and 
should investigate and crack down on cases quickly. 
Procuratorates and courts should step up efforts to 
rapidly try and mete oui sentences to criminals who 
were captured during the "crackdown" operations, 
strictly punish those criminals who commit crimes and 
go against the law, and resolutely puncture the swollen 
of criminals. Third, we should further deeply 
. All departments should fully 


criminals, and encourage them to do heroic deeds and 
to actively struggle against criminals, so that they can 
see the determination of the provincial party committee 
and government. 


Sua Wensheng, deputy secretary of the provincial party 
committee and governor, pointed out: On the basis 
of summing up achievements of the previous stage, 
all localities should clearly understand the situation, 
enhance the consciousness of misery, and deal strict, 
heavy and quick blows to criminals in an effort to 
climins’e all evildoers. When one serves as an official in 
a place, he should guarantee the security of that place. 
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sure io win a victory. When the public security is good, 
the people will lead a secure life. 


Other leaders, including Zheng Shekui, Wang Yunlong, 
Liu Zemin, Lu Gongxun, Feng Zhimao, Dong Yun- 
hai, Zhi Shuping, Liu Zhenhua, Wu Zhengguo, Zhang 
Bingfa, Ji Xinfang, Du Wuan, and Lu Zhengxi, and Li 
Yuzhen, president of the provincial people's court; Zuo 
Xiang, chief procurator of the provincial people's procu- 
ratorate; Li Yuzhang, director of the provincial public 
security department; and responsible persons of relevant 
departments also attended the enlarged standing com- 
mittee meeting. 


PRC: Qinghai Meeting Discusses Results of 
Provincial Crackdown 


SK1106070296 Xining QINGHAI RIBAO in Chinese 
23 May 96 pl 


(FBIS Translated Text] On 22 May, the provincial 
party committee held a monthly meeting to report 
on the progress of the provincial crackdown drive, 
emphasizing the further promotion of understanding, 
the strengthening of leadership, and the conduct of the 
crackdown drive in an in-depth manner. 


The meeting was presided over by Deputy Secretary 
Yao Xiangcheng. Wu Youcai, deputy secretary of 
the Political and Legal Commission of the provincial 
party committee, made a report on the progress of 
the provincial crackdown drive. Secretary Yin Kesheng 


gave an important speech. 


The meeting held that our previous crackdown drive was 
prestigious and effective. A large number of criminal 
cases were resolved, with relevant criminals netted. A 
large number of criminals on the run were arrested 
and brought to justice. A number of crimina! cliques 
were smashed. A large number of dens and cliques 
that manufactured and sold firearms were destroyed. A 
large number of firearms and ammunition were seized. 
Some unpure places were rectified, and some criminals 
were strictly punished. From time to time was heard the 
advanced deeds of people taking the cudgel to fight with 
criminals in a resolute manner. The political offensive 
of the crackdown drive achieved notable results. 


The meeting held that the experiences obtained from 
the crackdown drive resulted from the fact that the 
provincial party committee, provincial government, and 
all-level party committees and governments did a good 
job in attaching great importance to the drive and in 
strengthening leadership. The priority of the crackdown 
drive was emphasized, and measures were deemed 
effective. The actions were taken in a rapid and decisive 
manner, and the broad masses of cadres and police 
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joining the crackdown drive demonstrated an energetic 
will to fight. The propaganda work was with good 
momentum and achieved success in educating people 
and frightening criminals. 

The meeting held that the crackdown drive during the 
previous period had achieved good results. However, 
we should not overestimate the results we had achieved. 
For the time being, the public security situation allows 
for no optimistic views. There are still some major and 
appalling cases to be resolved; some important crim- 
inals on the run must be seized. Criminals still con- 
tinue to make offenses despite the current crackdown 
trend. Thus, we should remain sober-minded without 
slackening our vigilance. We should spell out the ar- 
duousness and complexity of the struggle, further pro- 
mote our understanding, reinforce leadership, and con- 
duct the crackdown struggle in an in-depth manner. The 
meeting emphasized that we should take the reality of 
our situation into consideration, and should achieve suc- 
cess in organizing the unified action of the crackdown 
drive. We should always give priority within the crack- 
down drive to resolving major Cases, to pursuing crim- 
inals on the run, and to smashing cliques. It is imper- 
ative to increase the working momentum. We should 
accelerate the progress of digesting and handling cases. 
All judicial, procuratorial, and public security depart- 
ments should closely coordinate with each other and 
improve the efficiency and quality of the handling of 
cases. We should achieve the target of quickly resolv- 
ing cases, quickly approving arrests, quickly filing cases, 
quickly making judgments, and quickly putting crimi- 
nals into prison. The meeting emphasized that it is im- 
perative to combine the crackdown drive with the move 
to strengthen the comprehensive rvctification of public 
security, and to achieve success in the prevention and 
consolidation work. We should take further steps to in- 
crease the momentum for propaganda, and to mobilize 
the entire party, the entire society, and all the people to 
participate in the drive in an active manner. By so do- 
ing, we can win an overall victory over the crackdown 
drive. 


PRC: BELJING RIBAO Commentator Article on 
Punishing Criminai: 

SK 1206060696 Beijine FEIJING RIBAO in Chinese 
26 May % pl 


[Article by unidentified BEIJING RIBAO commentator: 
Deal Strict Blows to Serious Criminal Activities”) 


(FBIS Translated Text] Recently, the municipality held 
rallies in succession to severely punish according to the 
law a number of serious criminal offenders guilty of the 
most heinous crimes. 
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These criminals, swollen with arrogance, committed 
crimes with extremely cruel means and seriously sabo- 
taged the capital's social order and the safety of the peo- 
ple’s lives and their property. If they were not sternly 
punished according to the law, we would not be able to 
redress the grievances of the people, correctly enforce 
state law, threaten criminals, or safeguard the sanctity 
of the law. 


The key point of the severe crackdown” struggle is 
“severity.” Not severely cracking down on criminals 
cannot be called a severe crackdown.” “Severity” 
first means heavily measuring the penalty according 
to the law and regulations. The "decision on severely 
punishing criminals who seriously sabotage the public 
order approved by the Standing Committee of the 
National People’s Congress” in 1983 clearly defines that 
“the most severe penalties, and even the death penalty. 
can be passed according to the law on criminals who 
seriously sabotage the public order, including the prime 
culprits of hooligan gangs, hooligans committing serious 
Crimes with lethal weapons, or hooligans causing serious 
damage. Thus, we should use legal weapons to strike 
stern blows at or to pass either heavy sentences or death 
penalties on serious criminal offenders, particularly 
criminals who are seriously violent, looters, armed 
criminals, criminal gangs with an underworld nature, 
narcotics traffickers, gun traffickers, woman and child 
abductors, and habitual thieves who cause damage to 
the people in many aspects. Only by so doing will 
we be able to eliminate the arrogance of criminals and 
fully mobilize the people's enthusiasm for fighting with 
criminals. 


Being special organs striking severe blows at serious 
criminal offenders, and being main forces of this “severe 
crackdown,” struggle, judicial, procuratorial, and public 
security departments play a role in deciding whether or 
not Beijing Municipality can gain prestige and achieve 
results in the struggle. As the capital, Beijing bears 
China's international image, and Beijing's social order 
and social stability are related to the stability of the 
entire country. Ensuring the capital's stability is a 
demand on Beijing consistently established the party 
Central Committee, as well as a strong aspiration of the 
broad masses of people. To satisfy the people, we should 
sternly attack serious criminal offenders and effectively 
safeguard the people 3 safety and social order. Being 
softhearted and indulgent toward criminals offends the 
people and is not being responsible to the people. Thus, 
all levels of judicial, procuratorial, and public security 
organs should fight cooperatively to fulfill their duties. 
The broad masses of cadres and policemen on these 
fronts should continue to carry forward the work styles 
of fearing no difficulties and continuously fighting, 
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follow up the victory io pursue and eliminate criminals, 
and strive to expand achievements. We should ensure to 
abide by the law, to strictly enforce the law, and to call 


become terror-stricken and have no daring to act rashly. 


PRC: Lisoning Holds Forum on Crackdown 
Struggle 


SK1206062796 Shenyang LIAONING RIBAO 
in Chinese 27 May 96 / 


(By reporter Cui Tiemin (1508 6993 3046) 


FAI Translated Text} On the afternoon of 25 May, the 
provincial party committee held a forum in Shenyang 
on the province’s situation of crackdown struggle. The 
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ation in the province is good. However, some problems 
which we should not neglect remain in some aspects and 


NATIONAL AFFAIRS 31 


we need to pay further attention to correct these prob- 
lems. The forum stressed: The province’s “crackdown” 
struggle has already entered the stage of tackling the 
most difficult problems, and how to carry out the next 
step of work will directly affect the final results of the 
whole “crackdown” struggle. The work priority for this 
stage is to deeply ferret out and carefully investigate 
major criminal cases and serious criminals, and strive 
to make breakthrough progress in “cracking down on a 
number of major and appalling cases, pursuing and ar- 
resting a number of escaped criminals, smashing a num- 
ber of criminal cliques, resolutely destroying a number 
of criminal cliques with characteristics of an underworld 
society or of hooligan and evil forces that dominated a 
locality.” 


The forum pointed out: We should carry out the next 
step of the “crackdown” struggle in accordance with 
the central unified demand and pla. and in line with 
the actual situation in the province, pinpoint the priori- 
ties, and successfully carry out the following aspects of 
work. We should more extensively and deeply, mobilize 
the masses, give full play to the role of trade unions, 
Communist Youth Leagues, women's federations and 
schools, specifically and widely carry out work in line 
with the characteristics of these organizations and units, 
and ideological mobilize friends and relatives of crim- 
inals and well-informed people in particular; publicize 
and implement the party's policy on the difference de 
tween lenient and strict punishment, launch a strong po- 
litical offensive against criminals, and educate and urge 
them to step forward and expose other crimes. Based 
on the study of the guidelines of the central authori- 
ties and the provincial party committee, public security, 
procuratorial and judicial contingents should enhance 
spirit, boost fighting morale, promote the spirit of fight- 
ing continuously, and strive to make new achievements 
in the struggle: establish explicit responsibility system 
and implement the system of making party and govern- 
ment leaders take charge of the cases and leaders assume 
full responsibility for all major and appalling cases: 
comprehensively improve public security in line with 
the “crackdown” struggle and realistically implement 
all measures in places where needed; enhance leader- 
ship of all levels of party committees and governments 
over the “crackdown” struggle. strengthen supervision 
and inspection, and manage the work in a coordinated 
manner, strengthen work guidance for the “crackdown” 
struggie of enterprises, establishments, units and the ru- 
ral areas, and resolutely and rapidly eliminate and stop 
up the dead angles and loopeholes. 


Responsible comrades of the provincial relevant depart- 
ments also attended the forum. 
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PRC: Ww Bangguo on Machine-Building Industry 
OW1206020196 Beijing XINHUA Domestic Service 
in Chinese 0954 GMT 31 May 96 


[By RENMIN RIBAO reporter Liu Guilian (0491 2710 
$571) and XINHUA reporter Li Anding (2621 1344 
13350 


(FBIS Translated Text} Beijing, 31 May (XINHUA) — 
On the afternoon of 31 May, the Ministry of Machine- 
Industry held a national teleconference of the 
machine-building industry on effective implementation 
of “three major c igns.” Vice Premier Wu Bangguo 
attended the meeting and delivered an important speech. 


In his speech, Wu Bangguo first affirmed the impor- 
tant role the machine-building industry plays in bring- 
ing about the “two shifts” [the shift of the economic 
system from the traditional planned economy to a social- 
ist market economy, and the shift of economic growth 
mode from being extensive to intensive, which is aimed 
at promoting the sustained, rapid, and healthy develop- 
ment of the national economy and comprehensive so- 
cial progress}. He pointed out: The central authorities 
attach great important to development of the machine- 
building industry. As an equipment manufacturing in- 
dustry, the machine-building industry plays an impor- 


"two shifts,” particularly the shift of economic growth 
mode. To bring about the shift of the economic growth 
mode, it is necessary to depend on scientific and techno- 
logical progress, and an important carrier for scientific 
and technological progress is technological equipment. 
The machine- building industry is the principal supplier 
of technological equipment for all trades and profes- 
sions. It has not only contributed greatly to economic 
growth, but also provided a strong support for develop- 
ment of other trades. Therefore, vigorously raising the 

of China’s technological equipment manufac- 
is an urgent task laid before the machine - building 

as well as an objective demand on the industry 
for the task in shifting the growth mode. A country's 
economic status and strength depends, io a great extent, 
oa the standard of its machine- building industry. The 
country’s modernization is out of the question if the in- 
dustry is not developed. 


Wu Bangguo said: The machine-building industry has. 
aimed at strengthening its obvious weakness, forwarded 
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good foundation for future development. However, the 
gap is still wide to advanced international 
standards and the needs for national economic develop- 
meat, and such problems as poor product quality, dis- 
organized structure, and weak developmen: capability 
are particularly glaring. To effectively implement the 
“three major campaigns,” it is necessary to change the 
traditional development mode that primarily stresses the 
pursuit of speed and quantity and to explore the poten- 
tial in quality, structure, and development. Further, it is 
necessary to improve the market image of machinery 
products; alter the disorganized and chaotic structure; 
minimize the passive situation mostly dependent on for- 
eign technology for development; and raise the indus- 
try’s overall level and quality to open up an avenue of 
intensive, faster, and more efficient development. 


Wu Bangguo stressed: It is necessary to integrate tech- 
nology import and self-innovation and depend our 
strength to achieve modernization. It is very crucial 
to enhance our ~. .<iopment capability in the machine- 
building industry, which in fact is innovation. Innova- 
tion is the fundamental thrust for economic development 
and the source for enterprise vitality. The emphasis on 
innovation is definitely not to isolate ourselves from the 
world and reject advanced technologies of others. The 
machine- building industry and other professions have 
gained much success experience in technology import 
in more than a decade. However, if we only depend on 
import and do not promote our innovative capability, 
not only modernization cannot be achieved, but future 
development will also be in question because it is im- 
possible to purchase modernization. It is necessary to 
efficiently handle the relations between import and in- 
novation, insist on importing technologies on a higher 
level, and vigorously raise our innovative capability to 
achieve the goal of crossing from dependence on import 
to innovation. 


He asked the machine-building industry to identify cur- 
rent economic situation and adopt practical measures 
to successfully implement the “three major campaigns.” 
Wu Bangguo said: Although China's current situation 
is very good, it is necessary to fully expect difficulties. 
The machine-building industry must strive to improve 
internal management and work hard at reform, reorga- 
nization, remodeling, and enhancing enterprise manage- 
ment. First, we must strengthen enterprise management 
and thoroughly implement various measures for effi- 
ciency. Second, we must enhance reform and establish- 
ment of the modern enterprise system io bring about mu- 
tual promotion of enterprise reform and development. 
Third, we must implement the strategy of rejuvenat- 
ing the industry through science and technology. We 
must accelerate scientific and technological progress to 
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make enterprises truly the main body of technological 


achievements during the "Ninth Five-Year Plan.“ sup- 
port machinery product exports, and study and formulate 


investment hot-spots with bright market prospects and 
the import of major complete sets of equipment, de- 
partments and localities must strengthen consultations 
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tion, apart from making the fullest use of the advan- 


juvenate the industry, said Bao Xuding, Minister of Ma- 
Chine Building. 


Mr. Bao said that prior to 1993, too much atiention was 


placed on the amount of foreign capital used and pace 
at which foreign capital was introduced. A number of 


Due to excessive foreign input in some popular sec- 
tors, demand for a great many products had shrurk, 
said Mr. Bao. In addition, as most of joint ventures did 
not have their own product research and development 


departments and still due to lack of experience, the Chi- 


and their products alongside unbalanced development 
between the coastal and inland regions. 


Bao concluded that the utilization of foreign capital 
should be based on a reasonable lay-out and scale. 
Control on joint ventures in the sector should be 
intensified. 


Up to the end of 1995, there have been more than 3200 
joint ventures in the machine-building sector with the 
contracted foreign capital of US$ 4.1 billion. 


PRC: Capital for Key Projects Narrows East, West 
Province Gap 


OW1206101796 Beijing XINHUA in English 
0839 GMT 12 Jun 96 


FAI Transcribed Text] Nanning, June 12 (XINHUA) 
— The gap between the cast and west of China is 
narrowing thanks to a massive injection of state capital 


for key projects. 


The country’s worse-off western part will be given a 
major boost this year after the State Planning Commis- 


Officials say this will help boost local economies and 
benefit hundreds of millions of people. 
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Economists agreed the spending spree is an effective | Yunnan, Guizhou and Sichuan provinces and the Tibet 
way of nasrowing the economic gap between the west and Guangxi Zhuang autonomous regions. 

and the east. 


According to economists, Western China consists of 
Sichuan, Guizhou, Yunnan, Shaanxi, Gansu and Qing- 


The provinces and regions cover two-thirds of the coun- 
try’s land, have one-fourth of the nation’s population, 


Since the 1960s China has invested 200 billion yuan 
in building more than 1,300 major industrial enterprises 
aad 900 scientific research institutions in the interior ar- 
eas, forming a heavy industrial base, ranging from ma- 
chinery, electronics, metallurgy, chemicals and building 
materials to energy development. 


But historical reasons and geographical conditions have 
Gictated that the gap between the cast and west still 
etist. There is a modern Chinese saying that an area 


province, to Urumqi. capital of the Xinjiang Uygur Au- 
tonomous Region; an electrified railway line running 


Shaanxi provinces; and a railway line from Nan- 
ning, capital of Guangxi, io Kunming, capital of Yun- 


A survey has shown that the Nanning-Bose section 
of the Nanning- Kunming railway line, which was 
commission in April this year, has shipped in and out 
more than 700,000 tons of minerals and timber, and a 
large amount of farm and sideline produce and industrial 


investments last year alone, up 32 percent 


power 
the upper a. J middle reaches of the Yeliow River, the 
second longest in the country, and in its southwestern 


At present China is speeding up the construction of large 
coal mines in the Inner Mongolia Autonomous Region, 
nonferrous metal industrial bases in Gansu Province, 
and oil production bases in Xinjiang, which is expected 
to become China's petroleum producer in the coming 
century. 


Econoi. isis and sociologists agreed that both the in- 
vestment conditions and the living standards of people 
in western China will be greatly improved when the 
projects are fully operational. 


PRC: Garment Association To Boost Accessories 
Production 


OW1 106114896 Beijing XINHUA in English 
1139 GMT 11 Jun 96 


[FBIS Transcribed Text] Beijing, June 11 (XINHUA) 
— China's clothing trade has unzipped a plan to boost 
its garment accessory industry. 


Up to 80 percent of all items of clothing made in China 
for the export markets use foreign made accessories. 


hw the China Garment Association (CGA) plans to 
accelerate the growth of the home garment accessory 
and auxiliary materials businesses in next five years. It 
will mean China producing more zip fasteners, padded 
shoulders, lace trimmings and lining materials. 


The plan is aimed at achieving a rapid growth in the 
clothing industry. 

Dong Binzgen, chairman of the China Garment Asso- 
Ciation said the home accessory industry was suffering 
by the high use of foreign trimmings. 


Addressing the founding ceremony of the Special Com- 
mittee for Garment Auxiliary Materials of CGA today 
in Beijing, Dong said that the shrinking market share is 
caused not only by the imbalance between the develop- 
ment of garment businesses and auxiliary material sup- 
plies, but also the immaturity of the “market organism" 
which hinders coordination between the two sectors. 


During the next five years, he said, both the produc- 
tion Capacity and corporate images of China s garment 
accessories and auxil.ary materials should 
be upgraded. This should be done by issuing preferen- 
tial policies and unfolding more co-operation projects 
among domestic enterprises. 

Formed of representatives from nearly 100 Chinese 
enterprises, the non-governmental committee will serve 
as a “link to connect all the country’s garment accessory 
factories and 1,000 large garment enterprises Market 
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PRC: RENMIN RIBAO on Collective Economy 
OW1106142196 Reijing RENMIN RIBAO in Chinese 
5 Apr 96 p 10 

{Article by Xu Rongkai (1776 2837 0418), deputy 
director of State Council Research Office: “Developing 
Collective Economy Is an Important Policy”) 

(PTS Translated Text for FBIS) Collective economy 
hes become an indispensably important force of 
the national economy. Since the beginning of the 
reform and opening up, the collective economy of 
our country has been developing in leaps and bounds 


S 
2 
Ss 


994, representing 3.1434 trillion yuan and 
overtaking the output value of state-owned industry of 
2.62 trillion yuan. By the end of 1994, the number 
of urban collective enterprises nationwide was close to 
1 million, with a workforce of more than 32 million, 
taking up 25 percent of the total urban workforce. They 
turned out more than 500 billion yuan in manufacturing 
output value and more than 150 billion yuan in th 
building industry alone. In recent years, tertiary industry 
has experienced fast growth and much of the credit also 
goes to collective enterprises in urban areas. In cities 
and towns, the urban collective economy is the second 
largest economic force after the state-owned economy. 


The collective economy and the state economy are 
constituents of the main body of the national economy. 


public ownership as the dominant form of ownership 
can be maintained and consolidated. At the moment, 
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owned economy consistently dominate not only in 
quality but also in quantity? And which 
sector should fill in the “blanks” after the national 
economy has pulled out of some fields? Judged by the 
experience of reform and opening up to date and the 
future trends of economic development, such blanks 
must, and should, be filled in mainly by the collective 
economy. Therefore, the collective economy (including 
the cooperative shares system and the cooperative 
system, which are different forms of organization of 
the collective economy) and the state economy should 
promote and complement each other and jointly help 
maintain the economy under public ownership as the 
mainstay of the national economy. In this new epoch 
of economic development, the collective economy will 
play an increasingly prominent role in public ownership. 


Objectively, state-owned enterprises demand greater 
efforts in promoting the reform and development of 
collective-owned enterprises. 


First of all, for state enterprises to introduce a mod- 
ern enterprise system, separate the productive and op- 
erational functions from general social functions, and 
rechannel surplus labor, it is necessary to adopt varied 
forms of economic operation and develop the tertiary 
industry. One of the important forms of economic oper- 
ation is the collective economy. Almost each one of our 
country’s 13,700 large and medium state enterprises has 
its own collective enterprises. From now cn, such col- 
lective enterprises affiliated to major state companies 
will not only absorb the surplus labor ijiverted from 
large and medium state enterprises as well as some of 
the latter s social obligations, but will also be an indis- 
pensably important force in supporting the development 
of state enterprises. 


Second, the center has announced the strategic policy of 
“improving the big and decontrolling the small.” This 
will not only promote the structural adjustment of state 
enterprises, but also do that of the entire national econ- 
omy, thereby enabling the development of the national 
economy to enter a benign cycle more quickly. As far 
as the state economy is concerned, “decontrolling the 
small" means giving more freedom to small state en- 
terprises; as faz 2s the entire national economy is con- 
cerned, “decontrolling the small means deconiro'ling 
and improving medium and small enterprises in all eco- 
nomic sectors. We have about 530,000 industrial en- 
terprises at and above the township level. Among them, 
13,700 are large and medium state enterprises and about 
20,000 are large and medium nonstate enterprises. The 
remaining 96 percent or more are small enterprises, most 
of which are collective-owned. Medium 4 small enter- 
prises are the important growth points (shes, lang dian 
3932 7022 7820] contributing to the national economy. 
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They are the basic forces that activate the market and 
the basic venues of employment. Rural collective enter- 
prises are a vital force that gives back to agriculture and 
helps rural economy develop. Large and medium state 

small in number but high in quality, deter- 
mine the orientation of the national economy and reflect 
national streagth; medium and small enterprises in large 
numbers expand the national economy and create a dy- 
namic market. They complement each other, constitute 
a rational national economic structure and combination 
of mainstay market players, and form a closely knit co- 


Operative system of specialized division of labor. 


enterprises by such means as rcorganization, alliance, 
merger, cooperative shares system, leasing, contracted 
Operation, and selling. There are 80,000-90,000 small 
state enterprises, taking up more than 80 percent of the 
total number of state enterprises. To introduce employ- 
ces’ collective ownership or joint- stock cooperation is 
a reform that changes one form of public ownership 


system’s requirements. The collective economy has a 
historic role to play, but where it is now is far from 
satisfying the requirements of the new circumstances. 
As far as the system is concerned, in terms of category, 
the enterprises have a unitary organizational form and 

and personnel are self-enclosed; in terms 
of property rights, property ownership is complicated, 
property rights are not clearly defined, and collective 
property and employees’ personal property rights are 
completely separated; in terms of internal management, 
the employees’ democratic management rights guaran- 
teed by the Constitution and law fail to materialize; in 
terms of external management, the enterprises are of- 
ten subjected to unnecessary administrative interference, 
their resources are frequently transferred to other collec- 
tives without payment, and their decisionmaking powers 
fail to materialize. Since the beginning of the reform and 
upening up, collective enterprises have undergone ma- 
jor changes, but many of their problems have yet to be 
thoroughly changed. In particular, the collective econ- 
omy in urban areas has been treated as the “secondary 
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change this situation, collective enterprises must contin- 
uously deepen their reform. 


There are many options of enterprise organization un- 
der the modern enterprise system. The experience of 
various localities and the collective economy’s charac- 
teristics suggest that the introduction of the cooperative 
shares system is a main option whereby a collective en- 
terprise can establish a modern enterprise system. The 
cooperative shares system is a form of economic or- 
ganization chara:terized by the alliance of employees 
labor and, on the vasis of that, capital combination. In 
essence, it is a form of public ownership and is a new 
organizational form of collective economy. It meets the 
requirements of the development of productive forces in 
our country and, in particular, suits the characteristics of 
production and operation of ordinary medium and small 
enterprises. It should become the main way ahead for 
the reform of collective enterprises. 


Some localities and enterprises have experimented on 
letting employees become shareholders by reinvesting 
their money, so that each of them holds shares of the 
enterprise he belongs to; or nominally “quantify” the 
collective assets obtained over an extended period of 
time and part of the assets accumulated as a result of no 
profit-sharing over an extended period of time to indi- 
vidual employees, so that they have the right to profit- 
sharing, but no ownership and they cannot take with 
them or reassign the assets under their names. Those 
practices, plus various others, reflect the effort to ex- 
plore new forms of organizing property in collective 
enterprises, so as to integrate employees and their enter- 
prises more closely, materialize employees’ democratic 
management rights, and mobilize their enthusiasm as 
masters of enterprises. 


Currently, there are many difficulties and problems 
within collective enterprises; the state should adopt 
appropriate policies and measures to support and 
expand the collective economy to a greater extent. 


1. We should energetically advertise the collective econ- 
omy’s status and role. The collective economy's im- 
portant status and role are far from being recognized. 
To some comrades and in some media propaganda, 
the collective economy is often associated with private, 
individual-run, and wholly or partially foreign-funded 
enterprises. This has imperceptibly excluded the col- 
lective economy from the main body of public owner- 
ship to become a “subsector” or “necessary supplement.” 
There is also another prejudice: The state-owned econ- 
omy is to be relied on to improve public ownership; 
and wholly or partially foreign-funded enterprises and 
other non-public-owned economic sectors are to be re- 
lied on to improve economic prosperity. The collective 
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economy has lost its due position. Such misconceptions 
have led to neglect of the collective economy in our 
work and weakened work on the collective economy 
(especially in urban areas). From now on, we should 
energetically advertise the fact that the collective econ- 
omy is an important constituent of public ownership and 
the collective economy s status and roie in the socialist 
market economy; and work on the collective economy 
as a focus of our work. 


2. We should work out a method of appraising assets 
and funds for collective enterprises to prevent the out- 
flow of collective assets. In taxation, collective enter- 
prises should continue to receive supportive policies. 
Collective assets are also public assets, so they should 
be protected as state-owned assets are. Collective as- 
sets have their own characteristics. Therefore, the state 
should formulate a special process for appraising assets 
and funds for them, rather than copy what is applica- 
ble to state assets. Especially when setting up enterprise 
groups and merging enterprises, we should avoid unpaid 
transfer of collective assets by administrative means. 
The problems with the ownership of property resulting 
from tax reductions and remissions of urban collective 
enterprises should be solved as soon as possible. Such 
property should belong to the beneficiary und this is the 
general practice in the international tax regime. 


3. We should support the development of collective 
economy in finance and credit. At present, there are 
mainly three things that call for support policies. The 
first is the productive operation and technical transfor- 
mation of collective enterprises. As long as the state 
industrial policy and investment orientation are adhered 
to, the state commercial banks should treat the collective 
economy as any other economic sector in terms of credit 
supply. Secondly, in medium and small cities, we should 
encourage the development of credit cooperatives based 
on the collective (cooperative) system and give full 
play to the function of credit cooperatives to serve the 
collective economy and medium and small enterprises. 
Thirdly, when credit cooperatives are reorganized into 
urban cooperative banks in big cities, it should be em- 
phasized that the urban cooperative banks’ main cus- 
tomers are local collective enterprises and medium and 
small enterprises. Otherwise, the financial channels di- 
rectly serving medium and small enterprises will be 
blocked and collective enterprises will face greater dif- 


4. Supportive policies should be retained for collective 
enterprises that are run with the support of state en- 
terprises. It is necessary to clearly define the relation- 
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Collective Enterprises" and “Regulations Regarding the 
Management of Employment and Service Enterprises.” 
When being implemented, any departmental rules and 
regulations and local laws should be subordinate to State 
Council laws and regulations. 


5. It is necessary to strengthen government leadership, 
improve the method of management, and make a good 
job of policy coordination. 


Finance & Banking 


PRC: More Foreign Banks Reported in Shandong 
OW0806140596 Beijing XINHUA in English 
1245 GMT 8 Jun 96 


IFBIS Transcribed Text) Jinan, June 8 (XINHUA) — 
The number of foreign banks in east China's Shandong 
Province has reached 11, which breaks down into four 
branches and seven representative offices. 


The banks, all based in the coastal city of Qingdao, are 
from Japan, the Republic of Korea, Britain, Singapore 
and Hong Kong. 


The business scope of these banks, which serve mainly 
foreign- funded enterprises and other units involved in 
the matters related to overseas, includes accepting de- 
posits and extending loans in foreign exchange and con- 
ducting import and export settlements, among others. 


The banks had assets totalling 212 million US dollars 
at the end of last year. They also had 44.4 million 
US dollars in outstanding deposits and more than 100 
million US dollars in unpaid loans. 


The banks import and export settlement business was 
worth nearly 400 million US dollars last year. 


PRC: Central Bank Plans To Establish Spot 
Supervision 


OW1106092796 Beijing XINHUA in English 
0900 GMT 11 Jun 96 


(FBIS Transcribed Text) Beijing, June 11 (XINHUA) 
— China's central bank plans to establish a spot-check 
supervision system io guard against systematic and 
regional financial risks, according to a bank official. 


Cai Esheng, director of the Banking Department of the 
Peoples Bank of China, said that efforts should be 
made to enhance day-to- day, spot-check supervision 
and surveillance over banks and credit cooperatives, 
thereby shifting the focus of financial supervision to the 
prevention of financial risks. 


The director explained that the dominant goal of fi- 


nancial supervision is to maintain normal financial or- 
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der and guard against systematic and regional finan- This will be the second time that the Chinese govern- 
cial risks, so as to guarantee a safe, stable and highly- ment has issued global bonds, following the first issue 
effective performance of the financial system. of one billion US dollars in January of 1994, according 
“Preveation of financial risks is both the chief goal e ™usistry news release. 

and focus of our financial supervisory work,” Cai | The ministry also said that CS First Boston and Mor- 
said, noting thai practical and potential risks do exist gan Stanley will jointly lead-underwriting of the bonds, 
in China's current banking system and must not be which will be distributed simultaneously on the interna- 
neglected. tional capital markets in Asia, Europe and America. It 
While calling for effective measures to counter the risks, 101 aan Cola. 

Cai revealed that the central bank will set up a spol Pc: NPC Chairman Meets Japanese Businessmen 
check supervision system to prevent systematic and 12 Jun 

— ete OW1206133496 Beijing XINHUA in English 
“Prevention of risks in the banking sector is of great 752 GMT 12 Jun 96 

significance to the safe and healthy operation of the 


OW0706153696 Beijing XINHUA in English 
1439 GMT 7 Jun 96 


(FBIS Transcribed Text] Beijing, June 7 (XINHUA) — 
China’s largest bank, the Industrial and Commercial 
of China, is to arrange seven billion yuan in 
loans for textile enterprises to help them operate 


if 
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will enable Chinese textile enterprises to store 
million kg of cotton, said a bank official, who 
first batch of 2.4 billion yuan in loans 
been extended to textile enterprises. 


explained that the loan decision has been 
in accordance with the instruction of the State 
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Xiao, the bank governor, recently made an 
inspection tour of north China s Hebei Province, which 
will be the largest beneficiary of the loan arrangement, 
to emphasize that loans are properly handled. 


She also called bank subsidiaries at all levels to closely 
cooperate with related departments in order to make sure 
that the special loans are used to purchase cotton instead 
of being diverted for other purposes. 
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{FBIS Transcribed Text} Beijing, June 7 (XINHUA) — 
to issue global bonds denominated in the US 
„ he Ministry of Finance announced in Beijing 


(FBIS Transcribed Text) Beijing, June 12 (XINHUA) 
— Qiao Shi, chairman of the Chinese National People’s 
Congress Standing Committee, said here today that 
foreign businesses could make great profits from their 
investments in China, a market with large potential. 


He said this during a meeting with W atari Sugiichiro, se- 
nior consultant and former chairman of Japan's Toshiba 
Company. 


Sugiichiro is here to attend a show of medical equip- 
ments and an international congress of radiation. 


During the meeting, Qiao spoke highly of the fruitful 
cooperation between China and Toshiba in the past 
decade, and expressed the hope that the company will 
expand its cooperation with the Chinese side in the 
future. 


He also gave a briefing on China’s current economic sit- 
uation, especially the economic development in central 
and west China, as well as policy in absorbing foreign 
investment. 

Sugiichiro said Toshiba would increase its investment 
in China, and one of its focuses would be medical 
equipment production. 


*PRC: Monetary Policy, Macroeconomic Control 
Reviewed 


96CE0225B Beijing JINRONG SHIBAO in Chinese 
8 Mar 9 pil 


{Article by special commentator Zhang Xinze (1728 
2450 3419): Sum Up Experience in Monetary Policy, 
Improve Performance in Macroeconomic Regulation 
and Control”) 

(FBIS Translated Text} The formulation of a monetary 
policy must be based on correct judgment and forecast 
on the current economic trend, so that it will be aimed 
at specific problems. The implementation of a monetary 
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policy must be in keeping with the actual conditions 
of the economic structure and the economic mechanism 
10 it will be feasible and effective. The efforts we have 
made since 1993 to regulate and control the economy by 
monetary policy have been successful, with the growth 
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tional payments, have had increasing influence on the 
curreacy, the effectiveness of the method of credit scale 
control has decreased. Therefore, as a natural trend, the 
control of the base currency has turned up as a sub- 

In the past, we did suffer from monetary credit 


of retrenchment and consolidation of the economy that 
was started in 1993, we paid particular attention to the 
control of base currency. In 1994 and 1995, the factor 
that had the greatest influence on base currency was the 
funds locked in the form of bullion [jin yin 
6855 6892 0594 2949]. The success of the 


oreign exchange reserve to 
drastically increase by $30.4 billion and $21.9 billion in 
value, with a growth margin of 144 and 60 percent, for 
1994 and 1995 respectively. While continuing to control 
the overall credit scale, the central bank recovered loans 
from or reduced loans granted to financial institutions 
as an “abatement” measure. Consequently, the annual 
growth in the volume of loans granted by the central 
bank was merely 8.3 percent. One thing that is worth 
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base currency control, including increasing foreign ex- 
change supply to banks authorized for foreign exchange 
settlement and sales, issuing ccatral bank bonds, and in- 
troducing special-type deposits as banking products. As 
a result, the amount of base currency was reduced, the 
base currency structure was adjusted, “money supply" 
was tightened up, and financial institutions’ expansion 
ability was kept under control. 


Second, monitoring and controlling money supply, and 
controlling the aggregate demand. The People’s Bank 
of China in 1994 began to officially release statistical 
data concerning money supply, and made money supply 
an important index for the monitoring and control of 
the monetary policy. As recorded in the end of 1995, 
the broad money M2, composed of the total deposits of 
institutional denositors and individuals plus the money 
in circulation, steadily declined to 29.5 percent, which 
was 8 percentage points lower than the highest monthly 
figure recorded in 1994; the narrowly defined money 
supply MI. composed of the total demand deposits 
of enterprises and other service organizations, plus the 
amount of currency in circulation, registered a growth 
margin of 16.7 percent in the end of 1995, in contrast 
to an over 40 percent growth margin, the highest 
monthly figure recorded in 1993. Money supply, as a 
major monetary policy monitoring and controlling index 
in our country, provides a more integrated indication 
than the traditional monitoring and controlling indexes 
— the credit scale and the amount of currency in 
circulation, and it can more comprehensively reflect the 
financial operation conditions. So long as money supply 
is kept under control, the aggregate demand will remain 
basically under control as well. 


Third, strengthening monetary monitoring and control 
to ensure normal operation of the monetary policy. The 
basic function of monetary monitoring and control is to 
avoid monetary risks. Now that China's economy is at a 
switch-over stage, maintaining a normal monetary order 
is of important significance to the normal implementa- 
tion of monetary policy. The excessive flow of funds 
between different localities as a result of the phenom- 
ena of “unreasonable levies, fines, and apportions that 
prevailed in the latter half of 1992 and the first half of 
1994 gave an impetus to the “three crazes," namely, the 
real estate craze, the development zone craze, and the 
stock craze. During this round of macroeconomic reg- 
ulation and control, monetary monitoring and control, 
to a very large extent, has been used to serve mone- 
tary policy. The operation to rectify the phenomena of 
“unreasonable levies, fines, and apporuons and to con- 
solidate monetary order in 1993 was a great success 
in checking the infinite growth in social credit and in 
stabilizing the economy. Another resolute operation in 
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1995 stopped speculation in the treasury bond buy-back, 


y ? 
well. The price condition after the latter half of 1993 


supply of agricultural products, which was in turn due 
to the fact that investment in agriculture had long been 
overlooked and the area of farmland was shrinking, 
being used to develop real estate or development zone 
projects. The reduction of total supply in 1993 led to 
a rapid drop in money supply, thus the rising trend of 
the prices of capital goods was checked, and the price 
increase margin narrowed to less than 15 percent in 
July 1994. To cope with the increase in the prices of 
farm and sideline products that surfaced later, we did 
not stubbornly stick to rigid control when enforcing 
the currency policy and other macroeconomic policies, 
instead we chose to increase investment in agriculture 
and to make sure the demand for funds for procurement 
of farm and sideline products was met, while keeping 
moderately tight control over money supply. By the 
way, the increase in the procurement prices of farm 
and sideline products encouraged the peasants to display 
greater initiative in farming, which in turn helped 
increase the supply of farm and sideline products. 
During the regulation and control operation over the past 
two years or so, we also implemented a credit policy 
to give strong support to the production of marketable 
industrial goods and to the construction of key projects 
run by the state. All these efforts provided a material 
basis for curbing inflation. By controlling demand while 
increasing supply, we managed to stabilize the prices of 
consumer goods. Thus the margin of increase in retail 


prices dropped from 25.2 percent in October 1994 to 
8.3 percent in December 1995. 


Fifth, exercising moderately tight control while carrying 
out flexible fine tuning. In implementing the monetary 
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policy over the past two years or so, we in general 
upheld the principle of moderately tight control, but we 
also carried out fine tuning a cording to the changing 
situation. In the fourth quarter of 1993, as it was 
difficult to recover some interbank loans, the central 
bank granted more loans to increase money supply to 
financial institutions to ensure payments. In the second 
quarter of 1994, to cope with the general fund shortage 
facing enterprises, we adjusted the credit policy, thus 
solving the specific problem of supplying funds to those 
enterprises producing marketable products and with rosy 
business prospects. In the third quarter of 1994, in 
accordance with the condition in bank reserves at that 
time, we tightened up control over the volume of loans 
granted by the central bank and restrained the credit 
scale, thus forcing down the growth in money supply 
month by month. In the fourth quarter of 1995, to cope 
with the shortage of funds facing large- and medium- 
sized enterprises, we increased supply of loans to key 
enterprises in some major cities. All these fine-tuning 
measures scored good results. 


The experience summed up above provides useful guide 
for future macroeconomic regulation and control. As 
the economic situation is developing and new problems 
are springing up, we need to enrich our old experience 
and explore new experience. On the one hand, we 
must swiftly manipulate all monetary policy tools to 
regulate the flow of currency according to the conditions 
in economic operation; on the other, we must apply 
the monetary policy and the financial policy in a 
coordinated manner. Given the current structure which 
is likely to cause diversification of funds, it is not wise to 
resort too frequently to the monetary and credit policies 
for the purpose of easing fund shortage. Instead we 
should increase the strength of the financial policy as 
a means of regulation and control; pool funds together; 
readjust the structure, particularly set great store by 
the investment in equipment as a factor encouraging a 
change in the mode of economic growth; and take action 
to smooth out circulation of funds in society. This will 
promote a sustained, rapid, and healthy development of 
the national economy. 


*PRC: Impact of Lower Tariff on Economy 
Predicted 


96CE0225C Nanjing XINHUA RIBAO in Chinese 
7 Mar 96 p7 


[Article by Zhao Shudong (6392 2562 2639): “Forecast 
on Impact of Lower Tariff on Economy”) 


IFBIS Translated Text] Open economics maintains that 


an economically open country may experience four 
states of economic imbalance: inflationary favorable 


is report may contain copyrighted material Copying and dissemination 
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balance, inflationary unfavorable balance. unemploy- 
ment favorable balance, and unemployment unſa vorable 
balance. U.S. economist Mondale holds that in order to 
achieve the dual goal of internal and external balance 
in the different economic staies, it is necessary to adopt 
a reasonable combination of chosen economic policies. 
The government can practice expansionary monetary 
and financial policies to cope with unemployment fa- 
vorable balance; and deflationary financial and monetary 
policies to cope with inflationary unfavorable balance. 
However, in the case of inflationary favorable balance, 
a retrenchment policy, though capable of inhibiting in- 
flation, will at the same time contain the demand for 
imports, thus further expanding favorable balance. Sim- 
ilarly, in the case of unemployment unfavorable balance, 
if an expansionary policy is adopted, unemployment 
will be eased, but economic growth and the increase 
in income will in turn further stimulate the demand for 
imports, thus further aggravating unfavorable balance. 
Therefore, when facing a difficult economic situation, 
the state needs to be still more careful in choosing the 
combination of economic policies and adjusting the in- 
tensity in the enforcement of the policies. Under such 
economic conditions, the analysis of the effects of a cer- 
tain economic policy can be still more complicated. 


Then what impact will China's program to lower import 
tariff make on the country’s economic development? 
Before making an analysis of the effects, we need to 
first explain some data and facts concerning the current 
macroeconomic conditions in our country. 


1. Regarding the economic growth in 1995, the GDP 
growth calculated at comparable prices was 10.2 per- 
cent, a slight drop from the 13.6 percent growth 
recorded in 1994. 


2. The inflation situation remains grim. Although infla- 
tion was mild in 1995 if compared with the case of high 
inflation in 1994, the margin of price increase remained 
as high as around 15 percent. Therefore, the government 


of investment in fixed assets and keeping down the size 
of the consumption funds that has been growing too fast. 


J. In the past few years China's foreign exchange 
reserve increased rapidly. The reserve was $22 billion in 
1993, $52 billion in 1994, and reached $74 billion by the 
end of 1995, ranking China fifth in the world. China's 
total annual export volume was about $145 billion, with 
a favorable trade balance. Despite inflation at home, the 
renmindi's exchange rate has not declined but risen by 
1.56 percent. 


4. In order to play an active part in international division 
of labor, China has taken the initiative in making its 
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economy converge with the world economy, and is 
trying hard to join the World Trade Organization. 


Given such macroeconomic circumstances and an eco- 
nomic state characterized by inflation and favorable bal- 
ance, and under the guidance of a series of economic 
policies, the lower import tariff will have the following 
impact on China’s economy: 


1. The effect on consumption: The lowering of the im- 
port tariff implies lower prices of imported commodi- 
ties, which will possibly force down the prices of corre- 
sponding homemade products, thus increasing the con- 
sumers’ monetary purchasing power to a certain extent. 
In the meantime, the lowering of the prices of imported 
raw materials will enable enterprises at home to reduce 
production costs, provided that the exchange rate re- 
mains relatively stable. So a lower tariff will help in- 
crease the consumers surplus and the society's well- 
being, and will inhibit inflation as well. 


But there is another question: To how large an extent 
will the domestic commodity price index actually react 
to the present round of lowering tariffs? To discuss this 
question, one needs to consider three factors: 


First, the gap between the nominal and actual tariffs. 
Our country’s preferential import tariff reduction and re- 
mission program has been applied to a very wide range 
of imports. To attract foreign funds, local governments 
have also formulated policies offering preferential treat- 
ments and tax reduction and remission to a varying ex- 
tent. Therefore, although our country’s nominal tariff 
rate was as high as 30 to 40 percent, the actual tariff 
tate was much lower than the nominal tariff (the actual 
tariff equals import tariff revenue divided by the total 
import volume). The World Bank estimated China's ac- 
tual tariff rate at 5.6 percent. It is the nominal tariff rate 
that is to be lowered by about 30 percent at this time. 
In the meantime, in order to narrow the gap between 
nominal and actual tariff, we are going to regulate ail 
kinds of preferential tariff reduction and remission pro- 
grams, and we will even rescind in principle the policy 
of preferential tariff reduction and remission. Since the 
suspension of the preferential tariff reduction and remis- 
sion policy and the lowering of import tariff rate are a 
pair of counteracting policies, the impact of lower tar- 
iffs on the price index will thus be minimized. 


Second, since smuggling is running rampant in coastal 
arcas, parallel goods are in ample suf ina 's 
market. This market environment has rte, orced 
down the price level of imported commoditie a cer- 
tain extent. Therefore, lowering the nominal tariff will 
only make a limited impact on the current price level of 
imported goods. However, the lowering of nominal tar- 
iff will reduce smugglers’ profits. In addition, in 1996, 
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the state is going to improve its system for supervision 
and control of the business of processing with imported 
materials and, in this connec ion. introduce a machine 


the exporters may slightly raise their export prices 
accordingly to make up the due profits that they missed 
in the past because of the high tariff rate. Thus it can 
be seen that lowering the nominal tariff will not result 


a sharp drop in the prices of imported commodities. 


effect on production: The lowering of the 
tariff will reduce the producer’s surplus at 

. The lowering of the tariff on end products 
to a price reduction which will in turn 
the pressure to bear on enterprises at home. 

is will help the enterprises concerned at home 
technical transformation and change their 
economic growth, and will encourage them 
to seek development through intensive management. 
The lowering of the tariff on imported agricultural 
raw materials will reduce production 


in:; 


1 
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costs on part of enterprises, which will not only 
help China’s export-oriented enterprises increase their 
competitive power, but will also help China’s import- 
substitute producing enterprises reduce their production 
costs too, thus improving their economic returns and 
keeping down inflation at home. Furthermore, since 
the margin of tariff reduction for agricultural products, 
raw materials, and component and spare parts will be 
wider than that for end products, the current round of 
tariff reduction will to a certain extent reassure or even 


not be a really strong demand for imports. As for 
exports, the lowering of the export tax rebate rate in 
late July 1995 and in 1996 was to play down the export 
promoting policy, and the time lag in rebate payment 
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by the state increases the export enterprises’ swap cost. 
Nevertheless, one must remember that our country’s 
ratio of dependence on foreign trade in 1995 was as 
high as about 41 percent. The squeeze-out effect due 
to the restraint that the moderate retrenchment policy 
exerts on domestic demand will force enterprises to face 
the world market. Besides, the lowering of the tariff 
on imported raw materials and component and spare 
parts will help increase export enterprises’ competitive 
power. Therefore, experts concerned predict that the 
growth in imports for 1996 will be about 14 percent, 
or 3 to 5 percentage points higher than the figure for 
1995, whereas the growth in exports will be 10 percent. 


4. The effect on finance: The lowering of the import 
tariff rate will possibly reduce the state's financial 
revenue. However, if the growth margin in the total 
import volume is wider than the margin of decrease 
in the import tariff, the state's financial revenue will 
possibly increase. The suspension of the preferential 
tariff reduction and remission policy can make up part 
of the loss in the financial revenue due to the reduction 
of the nominal tariff. Besides, the lowering of the import 
tariff will discourage smuggling of certain commodities, 
which in turn will possibly make the financial revenue 
increase. 


5. The effect on the exchange rate: Generally speak- 
ing, a lower tariff will lead to a growth in imports, and 
thus an increase in the demand for foreign exchange. 
Suppose the supply of foreign exchange remains un- 
changed. the renminbi’s exchange rate will go down. 
How the renminbi's exchange rate is going to change 
mainly depends on the supply of and demand for foreign 
exchange. The demand for foreign exchange is deter- 
mined by the country’s economic development speed. 
The main sources of foreign exchange supply are ex- 
port under the category of foreign trade and influx of 
funds under the category of capital investment. Given 
the economic retrenchment at home, export enterprises 
will continue to need to explore the international market, 
or possibly they will even enjoy some trade surplus, thus 
a basic balance will possibly be maintained in the area 
of trade. Furthermore, foreign funds will be attracted 
into China for a few factors, such as foreign business- 
men’s expectations of China's potential market, the im- 
provement of the investment environment in China, the 
demand for foreign funds of the central western part of 
China, and the gradual implementation in China of the 
policy of offering national treatment to foreign business- 
men. Now that we are practicing a retrenchment policy 
at home, and developed Western countries are pursuing 
a policy of stimulating economic growth by lowering 
the interest rate — both Germany and the United States 
lowered their short-term interest rate in early 1996, both 
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ready Cultivated business relations with the China main- 
land long ago. 


To support the development of Shanghai's Pudong de- 
velopment zones, Shanghai was opened to the outside 
world in 1990, thus Shanghai became the first city 
other than the existing special economic zones to accept 
Operating organizations of foreign-funded banks. After 


Comrade Deng Xiaoping made an inspection tour of 
South China and delivered some important remarks, the 


State Council decided to open another seven cities along 
the coast or major rivers, namely, Guangzhou, Tianjin, 
Dalian, Fuzhou, Qingdao, Ningbo, and Nanjing. After 
that, the State Council in July 1994 decided to open 
11 more cities to the outside world, namely, Beijing, 
Hangzhou, Wuhan, Chengdu, Xian, Hefei, Shenyang, 
Shijiazhuang, Suzhou, Chongqing. and Kunming, with 
a view to promoting the economic development in the 
hinterland and speeding up the reform and opening up of 
the financial sector. Thus the number of cities with their 
financial sector opened io the outside world increased to 
24, and the opening up of the financial field developed 
tremendously in breadth. In the meantime, in terms of 
the types of foreign-funded financial institutions admit- 
ted into the country, the opening up of China's finan- 
cial sector was also proceeding in an organized man- 
ner in the following order: first, banks; second, insur- 
ance companies; and third, securities agents. In 1992, 
the State Council decided to launch a pilot project in 
Shanghai to initiate the opening up of the insurance 
market. The American International Assurance Com- 
pany was then admitted into China's insurance market. 
After that, in July 1994, the Tokyo Marine and Fire 
Insurance Company Limited of Japan was permitted to 
set up a branch in Shanghai. The introduction of the 
competition mechanism has strongly boosted the devel- 
opment of Shanghai's insurance market. Another new 
development in the expansion of the opening up of the 
financial field was the admission of establishments un- 
der the category of foreign-funded investment banks. In 
1994, the State Council approved in principle a project 
sponsored by a U.S. investment bank to found in China 
the first Chinese-foreign funded establishment under the 
Category of investment bank, in cooperation with some 
Chinese financial institutions as partners. The scope of 
operations of the joint venture will cover services which 
are supposed to be rendered by an underwriter; agent; 
dealer of stocks, bonds, and other marketable securities 
with renminbi as the transaction currency; issuer and 
manager of funds; consultant for the reorganization, ac- 
quisition, and merger of enterprises; and so on. This was 
another development in the diversification of the vari- 
ety of foreign financial institutions admitted into China. 
signifying the in-depth development of the opening up 
of China’s financial sector. 
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operational 
establishments had been set up in 14 cities of the Chi- 
nese mainiand. These establishments are composed of 
120 branches of foreign banks; five wholly foreign- 
owned banks; five financial companies run solely with 
foreign capital or jointly run with Chinese and foreign 
capital; six branches of foreign-owned insurance com- 
panies; and one investment company. Apart from these, 
there are 469 representative offices of foreign finan- 
cial institutions of different types operating in China, 
excluding those which have already been upgraded as 
branches. By the end of 1995, the total value of the 
assets of foreign-funded banks and financial companies 
operating in China had amounted to $19.1 billion, the 
Outstanding of loans totaled $12.7 billion, the outstand- 
ing of deposits totaled $3.14 billion, of which 23 per- 
cent had been loaned to Chinese-funded establishments. 
Practice over the past few years has shown that foreign- 
funded financial institutions have indeed brought in a 
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sion and control is concerned, China has adopted more 
and more international norms. The “Provisions for Op- 
erations of Foreign-Owned Financial Institutions in the 
PRC,” which officially came into force on | April 1994, 
are the first nationwide provisions for the operations 
of foreign-owned financial institutions ever promulgated 
since the establishment of the first branch of a foreign- 
owned bank in China in 1982. The promulgation of 
these provisions marked an important step toward the 
legal and formal administration of foreign-owned finan- 
cial institutions in this country. After that, several major 
financial laws, including the “Law Governing Opera- 
tions of the People’s Bank of China," the Commer- 
cial Bank Law.“ and the Insurance Law" were promul- 
gated one after another, putting the system of laws and 
regulations for foreign-owned financial institutions on a 
stronger basis. 


Yang Wenyou, head of the Section for Control of 
Foreign-Owned Financial Institutions at the headquar- 
ters of the People’s Bank of China, told this reporter 
during an interview: The opening up of the financial 
field should be a gradual process to be coordinated with 
the whole process of opening up of a country’s econ- 
omy. He said: As more and more foreign-owned finan- 
Cial institutions are seeking to enter China, in the future, 
in principle, only those with relatively large volume of 
assets and size of capital, good operational conditions, 
fine credibility, and long partner relations with us will 
be allowed to set up their operating organizations in 
this country. For the next step, we will gradually ex- 
tend foreign-owned banks’ range of business, gradually 
open more geographical areas to foreign insurance com- 
panies, and appropriately admit more foreign-owned in- 
surance companies into China; we will also introduce 
the foreign operational mechanism of investment banks 
into the country, explore new channels to attract foreign 
funds, and expedite the remolding of state-owned enter- 
prises after the company organizational model as well 
as the change of their operational mechanism. 


China's economic and financial sector has indeed been 
experiencing earth-shaking changes since 1978, and the 
implementation of the policy of opening up to the 
outside world has considerably shortened the distance 
between China and the world. Now that China's doors 
have been opened wide, China's financial sector is 
placing its hope on reform and opening up. Without 
further reform and opening up, there will be no future 
for China's financial sector. 
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Foreign Trade & Investment 


PRC: Official ‘Doss Not Rule Out’ IPR Accord 
With US. 


OW1106131896 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 11 Jun 96 


[Announcer-read report over video; from the “National 
News Hookup” program] 

{FBIS Translated Text) Expressing his views in Hong 
Kong today on whether the Sino-U:S. intellectual prop- 
erty rights (IPR) talks can reach an agreement before 17 
June, Sun Zhenyu, Chinese Ministry of Foreign Trade 
and Economic Cooperation [MOFTEC] vice minister, 
said he does not ule out the possibility of reaching an 
cord. Here is a report: 


[Video shows Sun Zhenyu answering reporters’ ques- 
tions at a news conference) Sun Zhenyu said: China 
attaches great importance to protecting IPR. I am afraid 
very few countries in this world can match the achieve- 
ments China has made in this respect. 


He said: Last year alone, China mobilized tens of 
thousands of people to concentrate on cracking down on 
piracy of audio-video products. During the year, more 


1995, customs seized more than 1,000 boxes of illegal 
audio-video products, worth more than 10 million yuan. 
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Novell Company, the Autodesk Company and Microsoft 
Company of the United States each found a local 
company pirating their computer software recently and 
brought lawsuits against the three local companies. 


The IPR Court of the Tianjin Municipal Intermediate 
Court ordered the three companies to stop making 
pirated copies and confiscated their pirated floppy disks. 
Mediated by the court, the parties reached a compro- 
mise. The handling of the case was completed within 
two months. The three US companies all expressed sat- 
isfaction with the result and efficiency of the court. 


IPR courts were set up by the Tianjin Higher People's 
Court and the Ti .njin Intermediate Court in June 1995. 


PRC: Progress Made in Implementing Copyright 
Law 

OW0306025696 Beijing XINHUA Domestic Service 
in Chinese 1048 GMT 30 May 96 


(By RENMIN RIBAO reporter Zhu Huaxin (4376 5478 
2450) and XINHUA reporter Qu Zhihong (2575 1807 
4767) 


FBIS Translated Text) Beijing, 30 May (XINHUA) 
— Copyright is no longer a new concept for the 
majority of Chinese citizens. In the past five years 
since the PRC Copyright Law was put into effect, 
copyright protection has gradually reached the cultural, 
scientific, technological, and economic fields, as well as 
other areas of social life, drawing increasingly greater 
attention from people of various circles. 


A forum was held at the Great Hall of the People today 
to mark the fifth anniversary of the promulgation of the 
Copyright Law, at which Ren Jianxin, member of the 
CPC Central Committee Secretariat and secretary of the 
central Political and Law Committee, pointed out in a 
written statement: In tic past five years, great progress 
has been made in protecting copyrights and other intel- 
lectual property rights (IPR) in China. We have formu- 
lated and put into effect a number of laws and regula- 
tions to support the Copyright Law, launched a large- 
scale campaign to publicize laws, strengthened the en- 
forcement of laws, cracked down on copyright piracy, 
and protected the legitimate rights and interests of copy- 
right owners. Our international copyright exchanges are 
expanding. All these are universally recognized and can- 
not be blotted out by anyone. 


At the forum, State Copyright Bureau Director Yu 
Youxian reviewed the development process in the past 
five years in which the copyright legal system was grad- 
ually improved aad yielded marked results in China. He 
said: In legislation, after the promulgation of the Copy- 
right Law for implementation, China has promulgated a 
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series of laws, regulations, and rules for protecting copy- 


C 
years, China has adopted a series of effective measures 


of copyrights for computer software, assigned supervi- 
sors to CD-ROM manufacturing factories, introduced 
the system of identification codes for the origins of laser 
discs, and cracked down on radium radiation [lei she 
7012 1410) in movie houses, thus effectively checking 
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PRC: Official Says IPR Agreement Not Ruled Out 
HK1206080096 Hong Kong HSIN PAO (HONG 
KONG ECONOMIC JOURNAL) in Chinese 

12 Jun 96 p 10 


: "China Will Make No More Concessions on 
IPR Market Access] 


(PTS Translated Text for FBIS] Sun Zhenyu, vice min- 
ister of Chinese Foreign Trade and Economic Cooper- 
ation, said in Hong Kong yesterday that the possibility 
for the new round of Sino-U.S. talks over intellectual 
property rights [IPR] to reach agreement on the com- 
ing Thursday (13 June) cannot be ruled out, adding that 
China will make no more concessions on opening its 
IPR market. 


In the agreement reached between China and the United 
States last year, China formally allowed foreign busi- 
nessmen tO set up joint- venture enterprises manufac- 
turing audio-visual products. But the two sides have 
differed in interpreting the operation scope of the joint- 
venture enterprises. While the Chinese side insisted that 
the operation be confined to production, some U.S. busi- 
nessmen demanded rights to the wholesale and market- 
ing business. Purther market access is one of the central 
issues for Sino-U. S. trade talks this year. 


Sun pointed out that increasing IPR protection and 
market access are two completely different issues. The 
U.S. side lumped them together in the hope to break into 
the China market under the cover of IPR protection. But 
China will not make market accessibility a key issue for 
the current Sino-U:S. talks. 


He explained: China has tried its best to lower tariffs for 
general commodities and allowed foreign businessmen 
market access. But China exercises fairly strict control 
over the cultural field covering audio-visual products. 
The government has to examine the contents of audio- 
visual products and does not allow foreign businessmen 
to have a hand in publishing and distributing audio- 
visual products. U.S. businessmen wishing to gain 
access to China’s audio-visual market must abide by 
China s laws. 


Fe pointed out tha: there are already many joint- 
venture enterprises joining China s audio-visual market. 
While strengthening control of the existing enterprises, 
the authorities will in the future strictly examine the 
application for setting up a new audio-visual joint 


venture enterprise before granting approval. 
Sun Zhenyu stressed that IPR protection is a long- 
term task. China is willing to cooperate with the 


United States in this field. China took many measures 
last year to seal up and prosecute factories found 


Officials with the Press and Publication Administration 
and the State Copyright Bureau said this move serves to 
show the Chinese government's sincere effort to fight 
piracy and protect intellectual property rights. 


According to the officials, the Chaoyang Jinfa CD 


ich imported 
production lines to reproduce pirated and pornographic 
CDs without permission from the Press and Publica- 
tion Administration, also was ordered to suspend the 


duplication business. 


Since late last year, China has suspended licences of 
seven other CD manufacturers for piracy. 


PRC: Daily Details Recent Shenzhen Cru 1 
oe Piracy 

HK1206034096 Hong Kong SING TAO JIH PAO 
in Chinese 12 Jun 96 p A6 


14 — 
"Shenzhen Cracks Down on Copyright Piracy 


eas. tes Taw feat, Cnn tome 17 Gusts oad 
Banning Four Interlopers] 

{PTS Translated Text for FBIS] From the time when 
U.S. Assistant Trade Representative Lee Sands arrived 
in Guangdong to inspect the crackdown on copyright 
piracy. Shenzhen has taken mopping-up operations over 
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the past few days against the selling and projection of 
pirate video-audio products. 


It has been reported that over the past few days, in 


Later, the reporter found a shop owner, who said that 
all the vendors are very careful at this critical moment 
and they refuse to sell any products to new customers 
for fear that they might be plainclothes inspectors. 


PRC: Beijing lesues ‘Urgent Notice’ on CD 
Reproduction Control 


OW1206111596 Beijing XINHUA in English 
1112 GMT 12 Jun 96 


{FBIS Transcribed Text) Beijing, June 12 (XINHUA) — 
Beijing issued today an urgent notice for further controls 
on China's compact disc (CD) reproduction industry. 


—— tame fs * 


that order on CD markets must be restored immediately. 


It pointed out that over recent months some departments 
and local governments have approved new CD factories 
without permission from higher authorities. Their acts 
have violated an April circular to downsize CD produc- 
tion. 


These newly built factories mean money and construc- 
tion efforts have been wasted, and they have marred the 
unarket order which was just brought in early this year. 
“Their operation has helped increase crimes of copyright 
piracy,” the notice added. 


e 
of the owners. 


is without 


6 ECONOMIC AFFAIRS 


The notice went on to say that China will not approve 
any new CD factories. 


According to the notice only the Press and Publica- 
tions Administration has the right to approve the estab- 
lishment of new CD factories. Additionally, overseas- 
funded CD factories must also obtain permission from 
the Ministry of Foreign Trade and Economic Coopera- 
uon. 


The factories already created without approval must stop 
importing production lines, and halt reproduction and 
product sales immediately, according * the notice. 


Relevant government departments should revoke their 
business licenses, said the notice. 


It added the government will investigate who is to blame 
for illegally approving 1. factories. 


Customs departments have also been asked to tighten 
controls on CD produ tion line imports. 


The notice asked administrative departments in all 
provinces, autonomous regions and major cities to 
launch intensive checks and report their findings to 
Beijing by the end of July. 


Yesterday, China announced it has punished three more 
companies suspected of producing pirated CDs. 


PRC: Official Says ‘Unsuitable’ Trademark 
Applications Refused 

OW! 106141696 Beijing XINHUA in English 
1411 GMT 11 Jun 96 


{FBIS Transcribed Text) Beijing, June 11 (XINHUA) 
— Chinese trademark authorities refused more than 50 
unsuitable Chinese and overseas trademark applications 
between May, 1995 and April 1996, in an effort to 
control the trademark market. 


The move was done in accordance with China's Trade- 
mark Law, which stipulates that trademarks are banned 
from using words or pictures that are detrimental to the 
socialist ethics or are likely to cause an unhealthy im- 
pact, according to an official of the Trademark Office of 
the State Administration for Industry and Commerce. 


The refused applications defy social ethics and are in 
violation of religious beliefs, support racial discrimina- 
tion, and feature colonial culture and serious unhealthy 
political tendencier, said Teng Jiacai, a deputy division 
chief of the Trademark Office. 


Specifically, these unacceptable trademarks contain 
words or pictures that promote or degrade professional 
ee ee ee, Se Gree, ane 
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“The owners of these trademarks want to attract more 
consumers by unique pictures or wording, but the 
trademarks cannot be protected since they are harmful 
to society”, Teng said. 

By the end of 1995, there had been 528,541 valid regis- 
tered trademarks in China. Of these, 451,945 belonged 
to the Chinese, while the others were owned by over- 
seas appl'cants. 


Agriculture 
PRC: Jiang Zemin Inspects Henan 4-5 Jun 


OW1206063196 Beijing XINHUA Domestic Service 
in Chinese 0848 GMT 6 Jun 96 


[By reporters Zhao Derun (6392 1795 3387) and Zhang 
Sutang (1728 1372 1016)) 


(FBIS Translated Text] Zhengzhou, 6 Jun (XINHUA) 
— Jiang Zemin, CPC Central Committee general sec- 
retary, state president, and Central Military Commis- 
sion chairman, delivered an important speech on agri- 
culture and rural work during his recent inspection tour 
of Henan. He pointed out emphatically: The problem of 
feeding 1.2 billion Chinese can only be solved through 
self-reliance, and it is entirely possible io solve the prob- 
lem in this manner. We cannot afford to slacken our ef- 
forts in, and should always pay close attention to, agri- 
culture — grain production in particular — throughout 
the process of modernization and in any stage of eco- 
nomic development. To promote sustained agricultural 
development, we should also rely on the two changes 
(changes in the economic system and growth mode]. 
And rural areas should achieve coordinated economic 
and social development. 


During the period when the three summer jobs [plant- 
ing, harvesting, and field management) are carried 
out, the areas around the central plains are full of 
heartening scenes, with rippling wheat fields promis- 
ing bumper harvests. Accompanied by Li Changchun, 
Henan provincial party committee secretary; Governor 
Ma Thongchen: and Zhang Taiheng, Jinan Military Re- 
gion comm inder. General Secretary Jiang Zemin toured 
Cities and counties such as Anyang, Linzhou, Xinxiang, 
Xiuwu, Qinyang, Jiazvo, Boai, Zhengzhou, Gongyi, and 
Xinmi from | to 5 June. He fully affirmed Henan; 
achievements and progress in reform and development 
over the past few years. He encouraged cadres at all 
levels and people to carry forward the spirit of “self- 
reliance, hard pioneering work, cooperation in unity, 
and selfless dedication” displayed in the construction 
of the Red Flag Canal [an irrigation project in Henan). 
He said: Although our material and technological con- 
ditions are far better than in the past, we should never 
abandon the Red Flag Canal spirit. 


ts prohibited without permission of 


the copynght owners. 
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During his recent tour of Henan, Jiang Zemin mainly 
inspected work related to agriculture and rural areas. 
He went to farm fields in the mountainous regions of 


task for the agricultural sector. 

we do a conscientious job in wheat 
harvesting and summer sowing. For five days, he went 
from village to vi 10 visit peasant households and 
inspect village-level collective economic entities and 
village and town enterprises. He expressed heartfelt 
pleasure at seeing peasants who had prospered moving 
toward a fairly comfortable standard of living. During 
his inspection tour, Jiang Zemin also had informal 

with people in charge of grass- roots party 
organizations; had cordial conversations with grass- 
roots cadres, party members, and model workers to 
hear their views on promoting material and spiritual 
Civilization in rural areas; and extended cordial greetings 
to cadres with party membership in rural areas. 


During his inspection tour of Henan, General Secretary 
Jiang stressed repeatedly: We must always give prior- 
ity to agriculture in our overall economic work. This is 
based on the consiJeration that our country is essentially 
populous and has little arable land, on the need to main- 
tain the overall situation of stable national economic and 
social development, and the strategic consideration of 
maintaining and strengthening our country's indepen- 
dent status in international competition. Our country is 
going through a stage of rapid industrialization and a 
period of changes in the economic system. If it is not 
taken seriously and protected, agriculture can easily land 
in a disadvantageous position amid market competition 
becaus of factors such as comparative advantages. We 
should frequently and repeatedly convey to cadres and 
people the need to attach great importance to and con- 


E 
a 
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consistent with their actual conditions. We should com- 
bine farming with the processing, shipping, selling, and 
overall utilization of agricultural products, and integrate 
trade, industry, and agriculture. This will substantially 
improve the overall returns on agriculture. As the in- 
dustrialization of agriculture helps improve peasants’ in- 
comes and open up rural markets, there will be broader 
scope for developing other industries. 

Jiang Zemin pointed out: In promoting agricultural de- 
velopment, we must also rely on the two fundamental 
. He said: It is in rural areas that our country 
began its economic reform. Although we have achieved 


: 
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universally acknowledged results in rural reform, we 
cannot say that we have achieved crowning success. We 
still have to continue to deepen reform of the agricul- 
tural management system. the rural mzrket system, and 
the system by which the state supports and protects the 
agricultural sector. 


Jiang Zemin said: Stabilizing and improving the house- 
hold contract responsibility system with remuneration 
linked to output and the dual management system that 
combines unified and independent management is our 
party’s basic policy toward rural areas. We must up- 
hold this policy for a long time to come. In areas where 
the conditions are right and where peasants are will- 
ing, we should actively guide them toward developing 
agriculture on an appropriate scale. However, we must 
take local conditions into consideration, respect peas- 
ants’ wishes and initiative, and adopt various forms of 
operation rather than imposing uniformity. He said: The 
rural market system is not fully developed yet. The pro- 
duction and selling of agricultural products and agricul- 
tural means of production are not properly connected, 
with many links in the distribution process. This has led 
to heavy losses in the intermediate stages and affected 
the benefits that would otherwise have accrued to pro- 
ducers and consumers. We should further reform the 
system for distributing agricultural products and agri- 
cultural means of production. Moreover, we should vig- 
orously develop a socialized agricultural service sys- 
tem. He said: Through constant explorations, we should 
gradually establish a strong farm protection system with 
Chinese characteristics, and provide this system with an 
institutional and legal framework 


Jiang Zemin said: Our country's conditions dictate that 
we change our agricultural growth mode. Our country’s 
natural agricultural resources are relatively scarce. Our 
growing population will lead to an ever-growing de- 
mand for agricultural products. It is obviously unreal- 
istic to substantially increase input in new resources, 
especially natural resources. The only solution is to im- 
prove efficiency in utilizing resources, increase scientific 
and technological input in agriculture, and improve the 
quality of farm labor. Wherever he went during his in- 
spection tour, Jiang Zemin reminded cadres at all levels 
and people to attach great importance ( the protection 
of arable land and water resources. He said: We must 
always pay close attention to using arable land and wa- 
ter sparingly. These two resources, which are of basic 
importance to agriculture and human survival, are espe- 
cially important in our country. We should cherish every 
inch of land and “preserve every square inch of land for 
use by posterity.” We should also draw up unified plans 
for the scientific management and rational utilization of 
water resources. 


— oy Lee copyrighted material Copying and dissemination 
is prohibited without permission of the copyright owners. 


knowledge among peasants so as to build up their con- 
fideace in following the path of socialism with Chinese 


Jiang Zemin said: We should devote great efforts to 
improving public order in rural areas as part of the 
current stern crackdown" on crime. To safeguard social 
stability in rural areas and ensure that peasants live and 
work in peace and contentment, we must deal relentless 
blows to highway and railway bandits and criminal 
gangs made up of hooligans, robbers, and thieves that 
commit all sorts of crime in rural areas and run wild in 
local communities. We must also deal relentless blows 
to underworld criminal forces and societies that exist in 
some areas. 


On conscientiously reducing peasants’ burden, General 
Secretary Jiang Zemin poignantly noted: Reducing or 
increasing peasants’ burdens is not a question of taking 
less of more money from peasants. It is a question of 
preserving or dampening peasants’ initiative, a question 
of promoting or hindering rural productive forces, and 


ganizations in rural areas and expand the collective sec- 
tor of the economy. We should improve the leading bod- 
ies of village party branches and villagers’ committees 

ting to leadership posts those who are polit- 
ically sound, upright, incorruptible, fair, and capable, 
and who truly enjoy the support of party members and 
people. In particular, we should do a good job of select- 
ing village party branch secretaries. We should nurture 
and recruit outstanding activist youths as party members 
so that we will have successors for our undertakings in 
rural areas. He said: Besides developing agriculture, we 
should also vigorously develop village and town enter- 
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prises. Only if we develop village and town enterprises 
can we provide jobs for surplus labor in rural areas, de 
velop agriculture with support from the industrial sec- 
tor, increase input in agriculture, expand the collective 
sector, and broaden the avenues for achieving common 
prosperity in rural areas. 

While in Henan, Jiang Zemin heard briefings by the 
Henan provincial party committee and government. He 
also called on troops, public security cadres, policemen, 
and officers and men from the People’s Armed Police 
Force stationed in Henan. He also inspected state- 
owned enterprises and the Huanghe Xiaolangdi key 
water control project. 


People in charge of relevant central departments 
who were also on the inspection tour included Zeng 
Qinghong, Zhang Quanjing, Zhou Ziyu, Zeng Peiyan, 
Han Zhubin, Niu Maosheng, Liu Jiang, Teng Wen- 
sheng, Chen Yuan, and Liu Yunshan. 


PRC: Jiang Chunyun: Science Key to Agricultural 
Development 

OW3005 154696 Beijing XINHUA in English 

1453 GMT 30 May 96 


([FBIS Transcribed Text] Beijing, May 30 (XINHUA) 
— Chinese Vice-Premier Jiang Chunyun said today that 
in such a big country as China science progress plays a 
significant role in boosting its agricultural development. 


Jiang, also a member of the Political Bureau of the 
Central Committee of the Chinese Communist Party, 
made the remark at the fifth national congress of the 
China Association for Science and Technology. 


China feeds 22 percent of the world’s population with 
only seven percent of the world’s arable land. 


The vice-premier said that since the policy of opening 
up and reform was initiated in 1979, China has obtained 
more than 20,000 achievements concerning agricultural 
science and technology, 6,000 of which have been put 
into practice. 

Thirty-five percent of the increase in agricultural output 
has been achieved through science progress since 1979, 
as against 25 percent previously, he added. 


However, he pointed out that China's agriculture is 
still plagued by such problems as low integration and 
modernization levels, too large a population, decreasing 
areas of arable land and insufficient input. 


This is clearly shown by the fact that 71 percent of the 
Chinese people have to be engaged in agriculture to feed 
a population of 1.2 billion. 


i proba yh copyng “pe — 


(BIS Transcribed Text) Chongqing. June 9 (XINHUA) 
— The Chinese Ministry of since 1993 has 
injected 11.7 million yuan (about 1.4 million US dollars) 
into the reservoir area of the Three Gorges Project, the 
world’s largest wer- control project. 


Officials with thé ministry said the investments have 
deen used for the construction of agricultural production 


The ministry has been making efforts to make reset- 


The Southwest Agricultural University run by the min- 
istry has sent teams to help the county carry out scien- 


tific and techaological development projects. 


Thus far, 11 projects for the development of agro- 
techaique have been launched in the county. A sprin- 
kling isrigation system serving 133 hectares of farmiand 
has and diversified the varieties of 


base, Badong County’s vegetable production base, both 
supported by the ministry, have taken shape and are 
expected to become pillars of local economy. 


OW1106140396 Beijing XINHUA in English 
1344 GMT 11 Jun 96 


(FBIS Transcribed Text] Beijing, June 11 (XINHUA) 
— Nearly three-fourths of China's 900 million rural 
people are still in the countryside practicing traditional 


Statistics show that China had 450 million rural laborers 
last year, an increase of 2.95 million over the previous 
year, while those engaged in the industrial or service 
sectors accounted for less than 30 percent of the total. 


In 1995, 6.8 percent of the rural laborers shifted to 
the industrial and service sectors, a decrease of 0.5 


percentage points over 1994. 


Sources said the extra laborers in the countryside 
mainly shift to the industries, construction and services, 
indicating that the rate of the rural laborers who shift 
from traditional agriculture to other sectors has slowed 
down. 


Experts attributed this mainly to the higher profits in 
some areas that have attracted the farmers and the slow 
development in the industrial and service sectors in the 


countryside. 


The increase of travel fares due to rail price hikes was 
also an important reason for this, experts added. 
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East Region They should do a good job in implementing relevant 

PRC: Fujian Holds Crime Crackd Telent policies and carry the struggle through to the end. 

Meeting Lin Zhaoshu said: Whether the masses of people are 


OW1206121796 Fuzhou FUJIAN RIBAO in Chinese 
29 May 96 pp I, 4 


(Report by staff reporter Tian Minghua (3944 2494 
$478}. the Battle To Storm Fortifica- 


(FBIS Translated Text) A provincial telephone meeting 
oa “crime crackdown” work was held in Fuzhou on the 


advanced in the wake of victory and on the basis 
of achievements made in the first phase; they have 
cracked a number of major or serious cases, arrested a 
mumber of criminals and important fugitives, destroyed 
a number of criminal gangs and evil hoodlums that 
committed crimes in their localities; and stern sentences 


fully mobilized and take an active part in the anticrime 
struggie is the key to achieving the desired results, and it 
will also determine the success or failure of the struggle. 
Judging from the situation in the struggle’s previous 
phase, relatively good social effects have been attained, 
thanks to good publicity work. However, disparities 
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an upsurge in crime 
kdown; on the other hand, it is necessary to bring the 
of various news media into full play to strengthen 
publicity momentum. We should mobilize and 


582518 


Lin Zhaoshu stressed: In the final analysis, this crime 
Crackdown's fruitfulness depends on how many cases 
are cracked, how many criminals are arrested. how 
many criminal gangs are uprooted, and particularly how 
Many major or serious cases are solved. All localities 
must make vigorous efforts io do their work well in 
these aspects. They must highlight the focal points, 
arrest serious criminals or deeply hiding ones, and 
punish the most heinous. From now on, all localities 
should concentrate their forces on cracking major cases, 


work, assign Cases to designated personnel, adopt proper 
measures, define responsibility, institute a system of 
rewards and penalties, and implement the responsibility 
system for investigating and solving cases. Greater 
efforts should be made to pursue and arrest fugitives, 
and relentless blows should be dealt to criminal gangs. 
Attention should be paid to properly handling cases 
in the crime crackdown to win prestige and produce 
favorable effects. At the same time, it is necessary to 
raise the work of storming fortifications to ſerre out 
Criminals to a new level. 


Lin Zhaoshu stressed: The anticrime struggle is a seri- 
ous political struggle. Party committees; governments: 


and judicial, procuratorial, and public security organs at 


quality and fighting capability of our cadres and police- 
men. at various levels should have a clearer 
understanding of the situation and their responsibilities, 


the complete victory of the anticrime struggle in order 
live up to the great trust of the people. 
the 


Huang Songlu gave a briefing on the 
in the second phase of the anticrime struggle 
the results already achieved. He also made 
concrete arrangements for the struggie’s next phase. 


Secretary Deng Weiping, of the Jinan district pa. iy 
committee in Puzhou; Secretary Zhu Ming, of the 


GAIGE [REFORM] 
in Chinese 20 Mar 96 No 2, pp 56-62 


[Article by Li Shuguang (2621 2562 0342): “Analysis 
of the 


Reality of State-Owned Enterpri 
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During the investigation tour in the three cities, the spe- 
Cialist team held discussions with officials and experts of 
the economic commissions, pertinent agencies and bu- 
reaus, and departments of industry and commerce, labor, 
state assets, economic restructuring, finance, audit, and 
legal system of the three city governments as well as the 
local offices of the Peoples Bank, federations of trade 
unions, property rights exchange organizations, legisla- 
tive departments of the people’s congresses, and peo- 
ple’s courts. The team also inspected various types of 
enterprises and visited courts, property rights exchange 
organizations, job training centers, bankrupt enterprise 
liquidation offices, accountant offices, and other units. 
It collected abundant data and exchanged views with 
local authorities on the bankruptcy of enterprises. The 
following is a report on the investigations: 


I. General Situation of Enterprise Bankruptcy in 
the Three Cities 


Tianjin’s work on enterprise bankruptcy began in 1991. 
From 1991 to 1994, eight enterprises declared bank- 
ruptcy, including two state-owned enterprises. The two 
bankrupt state-owned enterprises had a total of 938 em- 
ployees. Their total assets were valued at 105 million 
yuan, and their total liabilities amounted to 178 million 
yuan, including 161 million yuan in bank loans. In 1991, 
15,625 enterprises were deregistered with the indus- 
trial and commercial administrative authorities. Among 
typical cases were the bankruptcy of the Tianjin Po- 
hai Brewery and Tianjin Silk Purchase and Supply Sta- 
tion. As for the work of bankrupicy- related legislation, 
“Regulations on Unemployment Insurance in Tianjin" 
and “Some Provisions on Bankruptcy of State-Owned 
Enterprises in Tianjin" were being drafted by the Tian- 
jin Municipal People's Congress Standing Committee 
and the Tianjin Municipal Commission for Restructur- 
ing the Economy, respectively. The municipal govern- 
ment’s Legal Office was deliberating and studying the 
work of drafting a "Statute for Old-Age Insurance.” And 
a reformed medical-care system was being implemented 
for test purposes in the municipality's Tanggu District. 


In Wuhan City, the work on enterprise bankruptcy was 
started earlier. As carly as 1985, the city’s No. 3 Radio 
Plant was considered to be an enterprise “on the verge 
of bankruptcy and must be rectified within a specific 
time” and thus became the first experimental unit for 
declaring bankruptcy, though at that time China had not 
promulgated its Enterprise Bankruptcy Law.” In 1992, 
as another test, Wuhan City allowed the Jianghan Silk 
Textile Mill to declare bankruptcy. By June 1995, 51 
enterprises in the city had entered the process of bank- 
ruptcy — six in 1993, 38 in 1994, and seven in the first 
half of 1995. Among the 51 bankrupt enterprises, 21 
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bankruptcy i 
that they had 19,700 employees, their 
factories occupied a total area of 1,533 mu, 
318 million yuan, and their liabilities 
including 513 million yuan in bank 
were the bankruptcy cases of 
Industrial Chemicals Works and Wuhan Syn- 
Fiber Plant. Local regulations and policies related 
to bankruptcy were: Document No. 188 of 1994 issued 
by the General Office of the Wuhan City Government 
eatitied “Circular on Questions Concerning Employees’ 
Livelihood and Reemployment After Enterprise Bank- 
fuptcy”; two decrees issued by the Wuhan City Govern- 
meat in 1994, i.c., Measures for Selling and Transfer- 
ring Rights To Use State-Owned Urban Land in Wuhan" 
and “Wuhan City Rules Governing Procedures for Real 
; Opinions on Imple- 
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Commission for Resa c ne Economy on 15 May 
1995; and Measures for Impiementation of Urban En- 
terprise Employees’ Old-Age Insurance (for Trial Im- 
plementation)” and "Provisional Rules for Collection of 
Old-Age Insurance Premium from Urban State-Owned 


Enterprise Employees in Wuhan" issued in February 
1995 by the city government. 
Shanghai s work on enterprise y started com- 


bankruptc 
vely late. In 1993, the Shanghai Textile Bureau's 
No. 2 Belt Weaving Works became the first test unit for 
the bankruptcy of state-owned enterprises. From 1993 to 
1993. Shanghai had 31 enterprises involved in the bank- 
rupiey process, consisting of one in 1993, 15 in 1994, 
and 15 in 1995. A survey covering 16 bankrupt enter- 
prises in 1993 and 1994 revealed that they had a total 
of 20,200 employees, their total assets were 1.23 bil- 
lion yuan and total liabilities approximately 1.83 billion 
yuan, including 1.28 billion yuan in bank loans. In 1994, 
13,928 enterprises were deregistered with the indus- 
them, 3,010 were state-own enterprises. Typical exam- 
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regulations and policies concerning bankruptcy included 
the “Provisional Measures for Urban Employees’ Old- 
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Age Insurance in Shanghai issued in 1994, the Pro- 
visional Measures for Employees’ Old-Age Insurance 
of the Three Kinds of Foreign-Punded Enterprises in 
Shanghai" (enacted in 1987, amended in 1994), and the 
“Measures for Unemployment Insurance” promulgated 
in 1995. In addition, two procedures — “Implementa- 
tion Measures for the Bankruptcy Law” and “Rules for 
Enterprise Acquisition” — were included in Shanghai's 
local legislative program. 


II. Government Role in Enterprise Bankruptcy 


In Tianjin, enterprise bankruptcy work was administered 
by the Municipal Economic Commission, whose Indus- 
trial Readjustment Office was responsible for the con- 
crete work in this respect. The work of the Industrial 
Readjustment Office covered more than 4,000 indus- 
trial enterprises, of which 1,100 were big and medium- 
sized ones. If a state-owned or a collective enterprise 
wants to declare bankruptcy, it should first obtain ap- 
proval from the city government. The approving proce- 
dure was as follows: The Industrial t Office 
of the Municipal Economic Commission first worked 
out a bankruptcy plan after investigating and study- 
ing the case. The plan was submitted to the munici- 
pal government, which called a consultative meeting, 
attended by representatives from the bureau in charge 
of the enterprise concerned, departments of finance, in- 
dustrial and commercial administration, taxation, land 
administration, audit, state assets, and labor, as well as 
the Planning Commission, Commission for Restructur- 
ing the Economy, the People’s Bank, and court. Af- 
ter the municipal government's approval, the enterprise 
filed a bankrupicy petition with the court. The whole 
process took about one month. Uniess the enterprise had 
the approving document from the municipal government 
and a plan for resetiling iu employees, the court would 
not accept its bankruptcy petition. After the enterprise 
had entered the bankruptcy process, many government 
departments took part in the work of the Liquidation 
Group. They played a significant role in resettling the 
employees, conducting bankruptcy liquidation, and dis- 
tributing the assets. 


In Wuhan, the city government’s Leading Group for 
Capital Suuctural Optimization acministered and coor- 
dinated the work on enterprise bankruptcy. But day-to- 
day work in this field was the responsibility of the Lead- 
ing Group for Enterprise Mechanism Reform under the 
City Commission for Restructuring the Economy, whose 
principal functions included formulating and coordinat- 
ing policies concerning enterprise bankruptcy, examin- 
ing enterprise bankruptcy plans, organizing departments 
concerned to discuss and verify these plans, and super- 
vising and checking their implementation. In the bank- 
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tee with the mayor as the committee chairman. The com- 
mittee consisted of several offices. The second level was 
institutions dealing with property rights at the municipal 


im enterprise bankruptcy were in a period of transitional 
transformation. 


II. Court’s Role in Enterprise Bankruptcy 


In Tianjin, the Higher People’s Court, Intermediate Peo- 
ple’s Court, and some of the district and county courts 
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had a collegiate bench in their economic courts to 
deal with bankruptcy cases. Bankrupicy cases with the 
amount of assets over 80 million yuan were handled by 
the Higher People’s Court, an example being the bank- 
ruptcy of the Pohai Brewery. Bankrupicy cases with 
assets between 8 and 80 million yuan were handled by 
the Intermediate Court, and those with assets less than 8 
million yuan were handled by basic courts at the district 
or county level. In 1991, the Tianjin Intermediate Court 
handled the first enterprise bankruptcy case — the bank- 
ruptcy of Simpson Household Electric Appliance Com- 
pany. Since then, it had dealt with six cases of bank- 
ruptcy of enterprises, including state-owned, collective, 
and joint-venture enterprises. The First Economic Court 
of the Intermediate Court had a special collegiate bench 
for handling bankruptcy cases. This bench was com- 
posed of six people — one judge, two assistant judges, 
and three clerks. Currently, the problem was that there 
were not enough judges to handle the numerous bank- 
ruptcy cases, and thal judges were not specially trained 
for dealing with such cases. 


Wuhan City had issued a circular on questions con- 
cerning the people's court’s handling of cases of en- 
terprise bankruptcy. The circular stipulated that before 
applying for bankruptcy, an enterprise should submit a 
bankruptcy plan to the city’s Enterprise Mechanism Re- 
form Office in accordance with the relevant provisions 
of the city government. After the plan was discussed, 
examined, and approved by that office, the enterprise 
could file an official petition of bankruptcy with the rel- 
evant people's court. All bankruptcy and debt-settling 
cases involving state-owned big and medium-sized en- 
terprises at the central, provincial, and city levels as 
well as collective enterprises and the three kinds of 
foreign-owned enterprises in Wuhan were handled by 
the city’s Intermediate Court. Cases of bankruptcy of 
state-owned enterprises at the district level, township en- 
terprises, neighborhood collective enterprises, and pri- 
vate enterprises were handled by the relevant district or 
county people 3 court. When the case was placed on 
file for trial, the district or county people's court sent a 
report to the Second Economic Court of the Intermedi- 
ate Court for record. Sometimes, the Intermediate Court 
might assign some bankruptcy cases under its jurisdic- 
tion to district or county courts for handling. The Second 
Economic Court of the Intermediate Court was respon- 
sible for guiding district and county courts in handling 
bankrupicy cases and for coordinating and overseeing 
the work. In 1994, the two ſevels of courts (the Inter- 
mediate Court and district and county courts) in Wuhan 
City handled 38 bankruptcy cases in accordance with 
the relevant provisions of the Bankruptcy Law. During 
January-June 1995, they handled 18 bankruptcy cases. 
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enterprises 
the Putuo District People’s Court. Statistics of enterprise 
bankruptcy cases handled by Shanghai's district and 
county courts show that 20 cases were handled in 1993, 
38 in 1994, and about 40 in the first half of 1995. 


IV. Difficulty in Declaring Bankruptcy and Related 
Factors 


1. Question of Employee Resettlement. 
In Tianjin, the resettlement of employees of bankrupt 


tlement fee was 225,000 yuan for each incumbent em- 
ployee and 60,000 yuan for each retiree. To meet this 
requirement, a sum of 16 million yuan was set aside 
from the $4-million-yuan receipts from the auction of 
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the Tianjin Silk Purchase and Supply Station had only 
23 employees to resettle. But the number of personnel 
sent by various government departments to take part 
in liquidating the enterprise and resettling the employ- 
ees totaled as many as 50. Apart from the resettlement 
of bankrupt enterprises’ employees, Tianjin already had 
1,300 people living on unemployment relief allowance, 
60,000-70,000 people awaiting jobs (known as a new la- 
bor force), and about 300,000 people considered as sur- 
plus personnel in enterprises. Under such circumstances, 
if more enterprises become bankrupt, there would surely 
be a serious shortage of funds for resettling the employ- 
ees. 


The 15 state-owned enterprises in Wuhan City going 
into bankruptcy in 1994 had a total of 20,000 employ- 
ees. Of these enterprises, the Wuhan Cotton Textile 
Mill had the largest number of employees — more than 
7,000. The city took the proper resettlement of employ- 
ees as a precondition for an enterprise to go into the 
bankruptcy process. The standards for resettlement fees 
were as follows: 25,000 yuan for each retired employee 
who joined the revolution before 1949, 20,000 yuan for 
each other retired employee, and 15,000 for each in- 
cumbent employee. Methods for resettling incumbent 
employees: The resettlement fee was used as capital to 
set up new economic entities or to cooperate with other 
enterprises in establishing new companies. All employ- 
ees were transferred to the enterprise that had taken 
over the bankrupt enterprise; they were assigned jobs 
after a period of training by the new enterprise. The 
government department in charge of enterprises reset- 
tled the employees in profit-earnir.g enterprises; for this, 
the employees had to pay a service fee to the govern- 
ment department. Methods for resettling retired employ- 
ees: Based on the number of retirees and their average 
needs, a certain amount was taken out of the receipts 
from auctioning the bankrupt enterr.ise and given to the 
city’s Labor Management Depar ment. which was re- 
sponsible for paying the retirees’ pensions and medical 
expenses according to the regulations. All retirees were 
transferred to the unit that had taken over the bankrupt 
enterprise; the new unit then took the responsibility for 
paying the retirees’ pensions according to the state pol- 
icy and disbursing their medical expenses as required 
by the regulations. A foundation was formed by the 
competent authorities; the foundation received a cer- 
tain amount of money from the asset-transfer funds and 
were responsible for the retirees’ pensions and medi- 
cal expenses. Temporary workers (civic workers) were 
dismissed according to the agreements and were given 
a lump-sum living subsidy according to the state provi- 
sions. Contract workers were dismissed according to the 
State Council's Regulations on Settlement of Surplus 
Employees in State-Owned Enterprises”: they received 
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Operations, and let these units draw up detailed feasible 
plans for resettling the employees. 


In Shanghai, the bankruptcy of enterprises over the past 
two years involved some 20,000 employees of state- 
owned enterprises. For example, the bankruptcy of five 
enterprises under the Shanghai Instrument and Electric 
Appliance Holding Company in 1994 involved 4,500 
rupicy process of these five enterprises consisted mainly 
of acquisition by another company. The company ac- 
quired the effective assets of the five enterprises with- 
Out paying money but by resettling their employees. In 
other words, the costs of the bankrupt enterprises’ as- 
sets were offset by the money spent for resetiling their 
employees — in , each employee received from 
20,000 to 25,000 yuan. This method was disliked by 
the banks, which were the main creditors of the enter- 
prises. Another method practiced in Shanghai was using 
the bankrupt enterprises effective assets in setting up a 
new enterprise. At the beginning stage, the new enter- 
prise took over some of the employees. When the new 
enterprise had attained a stable footing, it took over the 
other employees. The bankruptcy of the Shanghai Plas- 
tic Sheet Factory was a rather typical example of this 


sure the security of their loans. Because of this, the first 
step in a bankruptcy process was often for the Munic- 
ipal Economic Commission to negotiate with the bank 
in order to have the latter give up its priority in receiv- 
ing repayment. Accordingly, all banks had a rather big 
amount of bad dett reserve. For instance, the Tianjin In- 
dustrial and Commercial Bank had a bad debt reserve of 
190 million yuan or so in 1994, while only about several 
hundred thousand yuan were actually used to offset bad 
debts. By 1995, that bank's rollover bad debt reserve 
had amounted to 480 million yuan or so, involving about 
100 enterprises. However, no money from this reserve 
had been used to write off uncollectable accounts. As 
to enterprise bankruptcy resulting from failing projects 
due to faulty policies, it was still unclear whether the 
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bad debts involved could be written off. Tianjin bankers 
expressed this opinion: They supported the lawful bank- 
rupicy of state-owned enterprises, but hoped that there 
would be more rational bankruptcy rules. The number of 
bankrupt enterprises and the bankruptcy process should 
be within the limit that they could tolerate. They hoped 
that these opinions would be respected by the depart- 
ments concerned. 


Among the 38 bankrupt enterprises in Wuhan that went 
into bankruptcy in 1994, 17 had the Industrial and 
Commercial Bank as the major creditor. The banks 
receivables from these 17 enterprises totaled roughly 
220 million yuan, including 1.636 trillion yuan [figure 
as published] of principal and $7.18 million yuan 
of interest. After the bankruptcy process, the bank 
collected 19.34 million yuan, or a repayment rate of only 
8.7 percent. In 1994, the amount set aside by the bank 
as a bad debt reserve was 150 million yuan. In 1995, 
another 40 million was set aside for the same purpose, 
bringing the total bad debt reserve to 190 million yuan. 
However, only 20 million yuan were used to write off 
bad debts because the bank was only authorized to 
write off a maximum of $00,000 yuan from each loan. 
The bank had submitted to its head office a request 
for approval to write off over 100 million yuan of 
uncollectable accounts using money from its bad debt 
reserve. So far no approval had been received. To solve 
the bank loan problem, the People's Bank in Wuhan 
had joined the city’s Leading Group for Dealing With 
Enterprise Bankruptcy. 


In Shanghai, there was a relatively large amount of 
receivables to be written off by banks due to the 
bankruptcy of enterprises. Currently, banks were in the 
process of ascertaining these bad debts. After the bad 
debts were ascertained, they would be reported through 
proper channels to the Head Office of the People’s 
Bank for approval. After such approval is obtained, 
the bad debts would be written off. The Industrial and 
Commercial Bank was the primary creditor of bankrupt 
enterprises. At each creditors’ meeting, this bank tried 
to get back more money from bankrupt enterprises in 
order to cut down its losses. So far, the overall rate 
of repayment of loans was not available. The highest 
repayment rate, 58.12 percent, was achieved in the 
bankrupicy case of Shanghai's No. | Belt Weaving 
Works. The lowest repayment rate was zero as in the 
bankruptcy cases of Shanghai's No. 101 Plant (a radio 
enterprise) and No. 7 Dyestuff and Chemical Works. 
In both cases, the bank got nothing back. Currently, 
the Industrial and Commercial Bank was considering 
a reform of the management system by separating 
its policy-related business from its commercial loan 
business. Under the new system, the bank would treat 
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Many loans extended to enterprises by the Industrial 
and Commercial Bank in Wuhan City were backed by 

In most cases, however, after the bankruptcy 
of the enterprises, the bank's right of priority in re- 


the bankrupicy of the No. 4 Plastic Products Factory 
in Shanghai. The bank's loan to the factory was not 
mortgage- backed from the very beginning. Only when 
the loan was renewed was the factory's real estate used 
as mortgage to secure the loan. The court ruled that such 

had no retroactive effect. The other case was 
the bankruptcy of Shanghai’s No. 24 Radio Plant. The 
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In the bankruptcy case of Tianjin's Bohai Brewery, part 
of the receipts from land auction were used in reseuling 
employees. Of the 54 million yuan obtained from the 
auction of the enterprise, 26.4 million were attributed 
to the land. Out of this amount, 16 million yuan were 
used in resettling employees. 


According to Wuhan's regulations, when an enterprise 
went into bankruptcy, the land-use right it had obtained 
legally should be transferred mainly through auction or 
public bidding. Receipts from the transfer of land-use 
right should be used first in resettling the enterprises 
employees. The remaining balance after the resettlement 
of employees should be liquidated together with other 
assets. If the buyer of the bankrupt enterprise did 
not change the usage of the land and took over the 
employees, it might, after approval, take over the land- 
use right and proceed with the procedures for using the 
land. In that case, there were no land-right sales tax and 
no land-right transfer fee. Also exempted were the land 
value increment tax and land income tax. 


In Shanghai, use of state land in most cases was through 
administrative allocation. There were two categories: 
1) Using land by paying a charge. This was the way 
adopted by most state-owned enterprises. Users paid a 
land-use tax according to the state’s regulations. If there 
was a change in the nature of land, the user was required 
to pay a tax on such a change. 2) Free use of land. 
This applied mainly to public land and land used by 
administrative institutions. 


S. Acquisition, Purchase, and Restructure of Prop- 
erty Rights. 


Tianjin Municipality encouraged successful enterprises 
to buy unsuccessful ones. In 1993, 26 unsuccessful 
enterprises were bought by successful enterprises. The 
number of such purchases was 24 in 1994 and cight 
in the first half of 1995. The municipality established 
an property rights exchange center for this purpose. 
In addition, an experimental trust system was put into 
practice for those enterprises that had no hope to go 
out of the predicament of losses and whose assets were 
less than liabilities. During the trust period, the powers, 
responsibilities, and interests of the enterprise and 
trustee were defined by a contract. The trustee provided 
funds, introduced new projects and personnel, and 
reorganized the enterprise to stop losses and increase 
profits. As for the five kinds of unsuccessful enterprises 
— namely, enterprises unable to pay off their debts for 
a long time, enterprises heavily beset with operational 
problems, enterprises close to bankruptcy, enterprises 
long hurt by poor operations, and enterprises suffering 
losses for five straight years — they might be forced to 
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problems in dealing with the issue of bankruptcy. 
1. Characteristics and Development. 


° ag of bankrupt enterprises — for exam- 


27 


investment and development of private enterprises. But 
how to standardize the practice to prevent the loss of 
the state’s land resources is a question. 


© The cost of bankruptcy is too high. In each and 
every concrete case of bankruptcy, the government 
has spent large amounts of manpower and money. 
So far, no economical method is available, nor has 
any calculation been made of the concrete cost of 
bankruptcy. The present situation is that employees 
receive excessive benefits from the bankruptcy of 
their enterprises. Their living conditions are much 
better than those working in enterprises that are 
meeting with difficulties in operations but have not 
yet become bankrupt. Bankruptcy has not formed a 
pressure nor has it served the purpose of restricting 


and sharing risks. 


% The bankruptcy process has a strong color of adminis- 
trative action. More often than not, an enterprise's bank- 
ruptcy was predetermined by the government before the 
decision is made by the court. That is, the judicial pro- 
cedure is only a formality. Moreover, the intermediary 
organization has not played its role to the full. 


%There remains the question of how to articulate local 
policies with the state law. For instance, Wuhan City has 
set four conditions for bankruptcy: long-term losses, no 
prospect of stopping losses, assets less than liabilities, 
and inability to pay off debts on time. But, even 
though an enterprise can meet all these conditions, its 
bankruptcy petition will not be accepted by the court if 
it cannot properly reseule its employees. 


%There is the question of invalid mortgage. This is 
because in most cases mortgage on bank loans were 
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established only in the recent past wen the loans 
matured and were renewed for an extended period. 


en is too difficull to use the bad debt reserve. Since the 
definition of bad debis is too stringent. it is very hard 
to teat uncollectable loans as bad debts. Procedures for 
approval of bad debts are too complicated. To write off 
an uncoliectable account, the local bank must send a 
request to the Head Office of the People’s Bank. Then, 
the Head Office of the People’s Bank submits a report 


All the three cities lack financial support for reforming 
tueir bankruptcy systems. 
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[Article by Wang Tengfeng (3076 7506 6912): 
“Thoughts on Developing a Mechanism To Answer 
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Charges of Dumping in Foreign Trade. The author 
is affiliated with the Shenzhen International Business 
Law Office.) 

(FBIS Translated Text) From the time the European 
Community launched an antidumping investigation of 
China’s saccharin export in 1979 until the Japanese in- 
vestigated the possibility of imposing a quota on Chinas 
textile goods on 21 April 1995, more than 170 an- 
tidumping cases have been brought against China in the 
last 16 years; they involved more than 180 products. 
And this does not even include the sweeping dumping 
charge raised by Mexico on 15 April 1993 that involved 
10 product categories—including textile, clothing, bicy- 
cles. hand tools, household electrical appliances, Freon, 
toys, organic chemicals, and GUANJIAOTOU [4619 
$231 7333}—and more than 4,000 different products 
China exported. Most of these cases ended with the im- 
porting countries imposing antidumping taxes or Chi- 
nese exporters agreeing to raise the price or reduce the 
export volu:ne. In view of that, it is imperative and very 
urgeat that we step up the study of the antidumping issue 
in international trade and promptly set up a countervail- 
ing mechanism. 


Statistics show that antidumping cases brought by 
foreign countries against China have been on the rise: 
There were two cases in the 1970's, six cases in the 
1980’s, and as we entered the 1990's, the number of 
cases increased sharply, averaging 29 cases a year, 
and coincidenially, the 1990's also marked a period 
when China's foreign trade soared and Chinese exports 
surged. 

Statistics on the number of Chirese enterprises answer- 
ing the antidumping suits brought by foreign countries 
showed that as the cases brought against China by for- 
eign countries increased, except for a handful of cases 
where the accused enterprises did respond, no Chinese 
enterprises answered the charges, and as a result, the 
magnitude of dumping as ruled was always exaggerated. 
Chinese enterprises are forced to abandon the foreign 
markets as a result, creating great loss for the country, 


oped country as surro- 


gate in accessing the fair value of Chinese products. 
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ber 1993, the U.S. Commerce Department imposed a 
fairly low 69.88 percent tax on Hangzhou Spring Coil 
Factory, and the rest of the defendants who did not an- 
swer were imposed a high 128.63 percent tax; they also 
lost the U.S. market and were left helplessly eying the 

Hangzhou factory as it swept the U.s. market. On 
22 February 1995, the European Union Commission for- 
mally filed charges against three serial-numbered (6016 


swered the charges. On 9 1994, the BTC Company 


or 27.91 percent—taxes while the other 52 companies 
that did not respond faced 197.85 percent tax and lost 
the market. On the one hand, the majority of Chinese 

are afraid of “foreign litigation,” but on the 
other hand, many would take of the hard- 
won victory of the handful of enterprises that fought the 
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dumping charges; they continue to cut prices to make 
sales. This puts Chinese enterprises in a vicious circle of 
suits. The best example in recent years— 
besides those cases involving bristle brushes, shoes, cast 
which have been under repeated investigations—was the 
case involving the silicon carbide we exported to the 
United States. It was ruled by the OTC to have ren- 
dered no damage on 26 June 1994. After the victory, 
scores of Chinese enterprises who never answered the 
charges quickly raised their procurement price at home 
and cut the price abroad as they competed to make sales; 
they submitted prices to U.S. merchants at $50-$60 a 
ton below rormal market price but raised the domestic 
procurement price by 200-300 yuan a ton. If this goes 
on, a new round of antidumping suits will be inevitable. 
This does serious damage and is grossly unfair to enter- 
prises like Qinghai Five Minerals Import-Export Com- 
pany, Inner Mongolia Import-Export Trading Company, 
and Guizhou Seven Ores Import-Export Company, who 
fought arduously and paid a huge price to win this “no 
damage ruling. 
In view of the above situations, I believe that before 
setting up and perfecting a mechanism to counteract 
these antidumping suits, we should lay the following 
foundation: 


1. We should strengthen the government officials’ and 
enterprise leaders’ legal concept, banish their erroneous 
fear of facing, and reluctance to fight, “foreign litiga- 
tions,” and increase their awareness of the importance 
to respond to antidumping suits. 

2. We should step up the effort to formulate antidumping 
laws to specifically guide enterprises to follow standard 
procedure in responding to dumping charges. We should 
urge foreign trade enterprises to face “foreign litiga- 
tions” courageously, impose material fines on those who 
refuse to respond actively, or even revoke their produc- 
tion and management permits and foreign trade licenses 
and so on. At the same time, we should strengthen man- 
agement and control of sensitive export commodities, 
and through the export quota bidding system and by 
imposing export tariffs, we can control the export of 
certain commodities. 


J. We should strengthen the chambers of commerce: 
coordination function, so that exporters and manufac- 
turers work closely together to answer charges, help the 
surrogate Country do a better and more meticulous job in 
providing price and cost information (similarity in pro- 
cuction scope and technologies, similarity in ways and 
means of obtaining raw materials, the reasonableaess of 
domestic market prices, the surrogate country’s protec- 
tion of its own industries, and the plaintiff-designated 
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$. We should vigorously train a group of economic, 
trade, and legal personne! who are familiar with in- 
ternational antidumping actions, and in particular, we 


PRC: Zhejiang Party Chief on Public Economy 
0W0606020596 Hangzhou ZHEJIANG RIBAO 
in Chinese 17 May 96 pp I, 3 


[Unattributed report: “While Making Study and Investi- 
gation in Shaoxing, Li Zemin Stresses the Need to Run 
Well the Public Sector of the Economy According to 
the Requirements of the Two Fundamental Shifis"] 


(FBIS Translated Text] Li Zemin, secretary of the 
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the provincial party committee, made a study 
from 13 to 15 May on 
of the economy as a 
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mittee and 
During the study and investigation, Li Zemin fully af- 
firmed the experiences Shaoxing City and 
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Shaoxing County had gained in invigorating the public 
sector of the economy. He said: It is necessary to run 
well the public sector of the economy as a whole under 
the conditions of developing a socialist market economy 
and simultaneously developing all economic sectors and 
according to the requirements of the two fundamental 
shifts. This is a major strategic problem our party com- 
mittees and governments ai various levels must effec- 
tively tackle in the course of reform and development. 
The reform of state-owned enterprises has been carried 
out well in Shaoxing City by combining reform with de- 
velopment. The state-owned sector of the economy has 
developed, and the efficiency of enterprises has been 
raised through reform, reorganization, transformation, 
and improved management and by making full use of 
existing assets, readjusting the industrial structure and 
the product mix, and developing an appropriate eco- 
nomic scale. The reform of village and town collec- 
tive enterprises was started early in Shaoxing County. 
The guiding principle of taking public ownership as the 
mainstay is clearly defined. It is generally good to in- 
vigorate large enterprises, support medium-sized ones, 
and liberalize small ones. 


1. You have promoted the change of operating mecha- 
nisms, aroused the initiative of managers and producers, 
and enhanced their awareness of the market and risks. 


2. You have made full use of existing assets after taking 
an inventory of them, and you have optimized the assets 
structure and improved enterprise quality. 


3. You have raised and absorbed large amounts of funds 
from society, increased your investment, accelerated 
technical transformation, and expanded total supply and 
total demand. 


4. The management of collective assets in rural areas 
has been strengthened. As a result, a set of management 
and supervision systems has initially taken shape, and 
the channels for increasing the value of collective assets 
have been broadened. Experiences gaized in Shaoxing 
City, Shaoxing County, and many other places of the 
province show that the public sector of the economy can 
be run well provided the guiding principles are correct, 
policies and measures are effective, and the style of 
work is practical. Leading cadres at various levels must 
futher unifying their thinking and fully recognize the 
utmost importance of running well the public sector 
of the economy by proceeding from the need to pay 
attention to politics, to uphold public ownership as the 
mainstay, to consolidate the foundation of the party as 
the one in power, to strengthen the building of political 
power at the grass-roots level in ihe countryside, to 
achieve common prosperity, and to promote the building 
of a material and a spiritual civilization. They must 
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expanding the collective economy is an important 


part in running well the public section of the economy 
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documents issued by the general office of the provincial 
party committee. The following principles should be 


according to the requirements set forth in the relevant 
observed in work: 


as a whole. In the conditions in which we develop the 
the reform and development of large and all economic sectors, it is imperative to deepen the 
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management of state-owned assets and social secu- 
system. 


Ai the same time, we should reform the system for 


„ and run well the collective economy as 


shares of large key enterprises should be 
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we do in this regard must be conducive 
resse 


erosion of collective assets, and preserve and increase 


collective assets, prevent and put an ead to the loss or 
the value of such assets. 
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raise the quality of the province’s economy as a whole. 


the relations of various 


to the principle of giving priority 
taking fairness into account in order 
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to be conducive to increasing incomes for peasants and 
achieving common prosperity. 

5. We should persist in strengthening and improving 
the party’s leadership over the collective economy and 
promote the building of rural primary organizations and 
the consolidation of political power at the grass-roots 
level; what we do in this regard should be conducive to 
strengthening the building of spiritual civilization and 
social stability in the countryside. 

6. We should persistently proceed from reality, suit 
measures to local conditions, give specific guidance, 
and solve outstanding problems. At the same time, we 
should pay attention to using proper methods and tak- 
ing proper steps, do solid and painstaking work, and 
avoid major ideological fluctuations and social distur- 
bances (bi mian chu xian da di si xiang bo dong he she 
hui zhen dong 6699 0346 0427 3807 1129 4104 1835 
1927 3134 0520 0735 4357 2585 7201 0520}. While re- 
viewing and summing up experiences in running village 
and town collective enterprises and improving standards 
for them, we should further deepen the reform of such 
enterprises. We should vigorously open more channels 
for developing and strengthening the collective econ- 
omy; we should change from the direct operation and 
management of enterprises in the past to the operation 
and management of collective assets; we should change 
from laying particular stress on setting up collective in- 
dustrial enterprises in the past to gearing ourselves to the 
requirements for developing the primary, secondary, and 
tertiary industries and opening up multiple new channels 
for increasing the value of collective assets in industry, 
land, and capital. It is necessary to continue running well 
key town (township) and village collective enterprises as 
the main channel for expanding the collective economy. 
At the same time, we should do a good job in “estab- 
lishing three systems and one delivery to higher levels 
{san zhi yi shang jiao 0005 0455 0001 0006 0074)" and 
establish a system for compensable use of land collec- 
tively owned by a town or township; we should en- 
courage people to collectively develop developmental 
agriculture, set up key agricultural enterprises, and pro- 
vide unified socialized services of various kinds; we 
should encourage the strong and the rich to bring along 
the weak and the poor. Villages should work together, 
and so do villages and factories. The collective econ- 
omy should be vigorously developed in various ways. 
It is necessary to set up rural collective economic orga- 
nizations, to establish a system for the supervision and 
management of collective assets, and to vigorously pro- 
mote the comprehensive reform of the system for the 
management of rural collective assets. 


Li Zemin stressed: In performing economic work and 
carrying out reforms, and opening to the outside world. 
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party and government leaders at various levels should 
have a strong sense of political responsibility and high 
political enthusiasm and devote their main energies 
to running well the public sector of the economy. 
We should strengthen our efforts to make studies and 
investigations. We should sum up experiences and 
give meticulous guidance. Principal leaders of party 
committees should concern themselves with and make 
collective decisions on major policy matters concerning 
the reform of enterprises, including village and town 
collective enterprises. They should pay attention to 
achieving unity in thinking in various departments. 
They should proceed from the overall interests of the 
public sector of the economy and coordinate closely 
with various departments in order to form a joint force; 
no department is allowed to act on its own or go 
its won way. It is essential to follow the criteria of 
“being conducive to developing the productive forces 
of our socialist society, increasing the overall strength 
of our socialist country, and improving the people's 
living standards." We should further emancipate our 
minds, seek truth from facts, and encourage people 
to explore new ways, to boldly blaze new trails, and 
to continuously improve what they achieved in such 
exploration. 


It is normal to have a different understanding of some 
practices in the course of reform, which is aciually 
conducive to drawing upon all useful opinions. We 
should not engage in debating and should respect 
practice. We should persist in what proves correct 
and effective by practice; we should promptly solve 
problems whenever discovered. We should do a good 
job in make experiments in selected units and use 
the experiences of such selected units to promote 
work in an entire area. We should effectively reform 
large and medium-sized key enterprises and state-owned 
enterprises. The stress of the provincial government's 
work is laid on experimenting on a modern enterprise 
system in 100 enterprises, highlighting the focal points, 
and developing a number of five - in ne enterprises by 
stages. 


In reforming rural collective enterprises, setting and im- 
proving standards for them, and expanding the collective 
economy, we should also conduct some experiments. 
We should pay close attention to the training, education, 
and management of enterprise managers; we should ed- 
ucate factory directors and managers in conscientiously 


. implementing the party's line, principles, and policies 


and in relying wholeheartedly on the workers and staff 
members to vigorously promote the reform and develop- 
ment of their enterprises; and we should strive to build a 
contingent of socialist entrepreneurs with high ideolog- 
ical quality, a profound knowledge of enterprise opera- 
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tion and management, and a pioneering spirit of selfless 
devotion. We should pay close attention to the role of 
the mass media in guiding public opinion and give wide 
publicity to models and advanced persons in develop- 
ing and expanding the public sector of the economy in 
the new situation; and we should foster a social envi- 
ronment and public opinion in favor of developing and 
expanding the state- and collective-owned sectors of the 
economy. 

Responsible comrades of the general office and policy 
research office of the provincial party committee, the 
provincial agricultural office, the provincial economic 
restructuring commission, and other departments took 
part in the study and investigation. 


Northeast Region 
*PRC: Heilongjiang People’s Higher Court Work 


96CM0268A Harbin HEILONGJIANG RIBAO 10 Mar 
96 p2 


("Heilongjiang Provincia) Higher People’s Court Work 
Report” delivered by Court President Tang Xianqiang 
(0781 2009 1730) at the Fourth Session of the Eighth 
Heilongjiang Provincial People’s Congress on 28 Feb- 
ruary 1996] 

(FBIS Translated Text) Fellow deputies: 


I now submit a report on the work of the courts in the 
province since the convocation of the Third Session of 
the Eighth Heilongjiang Provincial People’s Congress 
and on future judicial work in Heilongjiang Province 
for your examination. 


In 1995, under the leadership, supervision, and guidance 
of the party committees, people s congresses at differ- 
ent levels and the Supreme People's Court, the people's 
courts at all levels throughout the province conscien- 
tiously implemented the general train of thought of the 
provincial party committee on economic construction 
and the guideline laid down by the “Resolution adopted 
by the Third Session of the Eighth Heilongjiang Provin- 
cial People’s Congress on Work of Heilongjiang Provin- 
cial People’s Higher Court: closely rallied around the 
general major task of the party in “seizing the favor- 
able opportunities, conducting reform in depth, opening 
wider to the outside world, accelerating the pace of de- 
velopment and maintaining stability”; and strengthened 
all kinds of judicial work in an all-around manner. They 
- continuously raised the standards in law enforcement. 
brought into full play the functions and the role of ad- 
judication organs, and strived to provide legal services 
and judicial protection for the development of economic 
construction. They mainly paid close attention to work 
in the following five aspects: 
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I. They persistently and continuously carried out in 


depth the guiding ideology in conducting 
adjudication, and increased their sense of 


responsibility and awareness in serving economic 
construction. 


On the basis of the series of major policy decisions 
made by the centrai authorities to accelerate the pace 
in reforming and opening to the outside world and de- 
veloping economic construction, to establish a socialist 
market economic system, and to strengthen macroeco- 
nomic control and in accordance with the general train 
of thought of the provincial party committee for eco- 
nomic construction, the courts in the province improved 
the environment for economic development; complied 
with the requirements in relying on agriculture to de- 
velop Heilongjiang; and conducted investigation and 
Studies on the new situations and new problems created 
by economic development and the new requirements 
imposed on the province by such development. They 
persistently and continuously freed themselves of old 
ideas; consciously reshaped their concept in enforcing 
laws; and did a fairly good job in effecting changes from 
protecting an unitary public-owned economy to protect- 
ing the principle of taking the publicly owned sector as 
the mainstay and effecting a simultaneous development 
of various other economic sectors. They made changes 
from protecting the unitary mode of to each according 
to his work to protecting the mode of “to each ac- 
cording to his work and the multidistribution methods 
which were evolved in the course of developing vari- 
ous modes of business operation such as shareholding, 
contracting, and leasing. They made changes from the 
use of the legal standards only to the use of legal, eco- 
nomic, and social standards to judge the effects in law 
enforcement and from emphasizing punishment to at- 
taching equal importance to meting out punishment and 
providing protection and services. They made changes 
from purely handling cases on their merits to handling 
more cases and handling them swiftly and well. While 
summing up their experience in conducting adjudica- 
tion, they actively participated in various activities to 
improve all facets of public security and to maintain 
economic order. The courts in the province published 
documents such as the Work Hard To Raise Stan- 
dards in Law Enforcement, Energetically Protect Eco- 
nomic Development and Some Suggestions on Mak- 
ing Judicial Work Serve Economic Development in Hei- 
longjiang.” They clearly defined the guiding ideology, 
the general principle, and the central task in making ju- 
dicial work serve economic construction; set standards 
for all courts in the province to provide legal services 
and protection to economic construction; and greatly 
promoted the development of judicial work of all types. 
In 1995, the courts in the province accepted 319,524 
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cases of all types, and concluded 321,422 cases (includ- 
ing cases of long standing; similarly hereinafter), up by 
11.3 percent and 11.4 percent respectively. In rendering 
special legal services such as clearing debts, recalling 
loans and collecting tax payments in accordance with 
the law, the courts helped enterprises, financial depart- 
ments, and tax authorities collect payments due, total - 
ing 3.37 billion yuan, a rise of 27.2 percent over 1994. 
Keeping in mind the problems which had cropped up in 
the course of handling cases, the courts in the province 
Offered judicial in 3,123 copies and 4,815 
items, of which 2,916 items were ac cepted. All these 
played a significant role in preventing crimes, solving 
disputes, and strengthening management. 


Proceed from the desire to provide a siable social en- 
vironment for economic construction, the courts in the 
province persistently dealt severely and swiftly with of- 
fenders involving murder and robbery, rape, hooligan- 
ism, abauction of women and children, larceny, and sab- 
Otage of transportation, telecommunication and power 
generating facilities, and other crimes that seriously en- 
dangered public order. They passed sentences on 20,878 
criminal offenders, a growth of 5.8 percent over 1994. 
Proceeding from the desire to maintain economic order 
and combat corruption, they assessed severe penalties 
according to law on serious criminal offenders involved 
in corruption, bribery, embezzlement of public funds, 
tax evasion, refusal to pay tax, fraud, manufacturing 
and selling fake and shoddy merchandise, and print- 
ing counterfeit state currency. They passed sentences 
on 3,834 criminal offenders, and recovered 43.59 mil- 
lion yuan worth of direct economic losses for the state. 
Proceeding from the desire to promote the reform and 
Opening-up program and develop the economy, they 
conducted adjudication with their focus on reforming 
state-owned enterprises in depth; established a mod- 
ern enterprise system; developed agriculture to make 
the province stronger; invigorated rural economy; and 
opened up a second front for economic development. 
They promoted new economic growths, strengthened 
macroeconomic control, and set up a market mecha- 
nism. They concluded a total of 42,047 economic crim- 
inal cases of all types in the first instance, and settled 
economic disputes with a total value of subject matter 
in action reaching 5.79 billion yuan, up 10.9 percent 
and 56.7 percent respectively over 1994. Proceeding 
from the desire to develop socialist material civilization 
and spiritual civilization, the courts in the province con- 
Cluded a total of 171,417 civil cases of first instance in- 
volving marriage and family, compensation, debts, real 
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estate, labor, forestry, water conservancy, copyrights, 

— — — marking a growth of 12.1 per- 
cent. Proceeding from the desire to strengthen socialist 
democratic political system, they implemented the Law 
Concerning Administrative Procedures in an all-around 
manner, and concluded a total of 2,026 administrative 
cases of first instance of various types concerning pub- 
lic security, urban construction, public health, industry, 
and commerce, an increase of 27.3 percent over 1994. 
Proceeding from the desire to safeguard the sanctity of 
the law and maintain the authority in enforcing laws, 
they carried out execution on 56,491 cases of all types 
in accordance with the law and with a total value of exe- 
cuted objectives in action reaching 1.46 billion yuan, up 
21.4 percent and 72.7 percent respectively over 1994. 


III. Persevere in strict law enforcement, and raise 
standards to serve economic construction. 


In order to safeguard the unity of the state legal sys- 
tem, the courts throughout the province resolutely com- 
bated and resisted local protectionism and departmen- 
talism, ensured strict law enforcement and impartial ad- 
judication, and continuously raised standards to serve 
economic construction. Insisting that they started to do 
things first, they earnestly solved the problem of be- 
ing lax in enforcing laws and discipline, and further 
strengthened the work of adjudication supervision. They 
improved the operation mechanism for law enforcement 
by separating case filing from hearing, adjudication from 
supervision, and judgement from execution; and estab- 
lished systems to promptly try cases, to handle cases un- 
der the supervision of the leadership and to keep various 
departments concerned informed on adjudication super- 
vision. They strictly enforced discipline in conducting 
adjudication, corrected any errors in trying cases in a 
timely manner, and further strengthened major check- 
ups in enforcing laws and discipline. In light of exist- 
ing problems, they studied and implemented measures 
for rectification and correction, and helped strictly en- 
force laws, improve the party style, and keep govern- 
ment employees honest. They further strengthened their 
work in providing guidance to the lower level. While 
conducting investigation and study in depth and sum- 
ming up experience, the courts in the province expressed 
views of a guidance nature on issues and problems that 
needed prompt solution for cracking down on criminal 
offenders and economic criminals and for trying cases 
involving bankrupt enterprises, negotiable instruments, 
and real estate. By strengthesing supervision, checkups 
and guidance, they effectively helped a large number 
of police officers raise their sense of dedication and re- 
sponsibility, guard against the trend of handling cases 
as one pleases, increase their efficiency, and improve 
their qualities in handling cases. In 1995, they concluded 
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32,874 more cases of all types over that in 1994. The 


fully implemented the Law on Judges, and vigorously 
strengthened education and training of police officers. 
ee ee ek 
Carrying out the education and training program put 
forward by the Supreme People’s Court. Those with 


implementation of the “three prohibitions” stressed by 
central authorities and the provincial party commitice, 
the courts throughout the province issued the “Rules and 
Regulations for Court Functionaries in Heilongjiang to 
Enforce the Three Prohibitions’ ,” and strictly dealt with 
cases that break laws and violate discipline. Meanwhile, 
while launching regular campaigns for education and 
rectification, they persistently implemented the system 
of conducting open trials, made public their disciplinary 
actions taken in carrying out judicial work, hired law 


aad the work style of people's judges, the courts in the 
province closely coordinated with the news media to 


give widespread publicity, and mobilized the people of 
all walks of life in the province to elect outstanding 


judges. Ten outstanding judges were clected and com- 
meaded. Thanks to the efforts to build up contingents 
of judicial workers, a large group of advanced entities 
and individuals with high ideolog‘cal and professional 
standards and excellent work style had emerged in var- 
ious people’s courts throughout the province. 
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of courts in Heilongjiang to serve economic 
construction. 


The courts in the province established and improved 
a mechanism of law enforcement with emphasis on 
developing a standard management system for judicial 
work, clearly defined the work standards and time limit 
for each sector of the legal proceedings in handling 
any case, and set standards for each specific operation. 
They established and improved a mechanism for internal 
supervision and restraint with emphasis on developing a 
system to fix the responsibility in passing misjudgments, 
and formed a closely integrated network for judicial 
work. They established and improved a mechanism of 
encouragement to commend diligent people and punish 
lazy ones and to inspire people to score outstanding 
achievements. They extensively developed activities to 
learn from Donglai, lay a good foundation, create a 
good image, and set good examples” and to vie with one 
another to become advanced collectives, outstanding 
leadiag cadres, fine judges, police officers, and court 
Clerks. They established and improved a mechanism 
of competition with their emphasis on developing a 
administrative system to help cadres work effectively 
either at a higher level or at a lower level and to select 
the inferior and eliminate the inferior. They universally 
promoted the work post responsibility system for each 
police officer to attain give objectives and the system to 
limit the term of leading cadres and ensure that they 
attained given objectives. They also popularized the 
“two recommendations and two tests system whereas 
cadres needed to obtain recommendations from both 
the organ where they worked and the masses, and 
pass two tests for promotion. They introduced a system 
whereas applicants must work on a leading post on a 
trial basis first before they actually take the post. They 
established and improved a mechanism of safeguard 
with emphasis on ensuring the supply of materials and 
equipment. By strengthening management and carrying 
out reform, the courts in the province whipped up the 
enthusiasm of all judicial workers and police officers for 
work. As a result, a tendency of aiming high and vying 
with one another to become top-class judicial workers 
emerged in all the courts throughout the province, 
winning the trust of the party and the people. All 201 
courts in the province were given the honorary title of 
“civilized units” by the local party committees or the 
committees at the higher level. They were also awarded 
the honorary title of “civilized units in the development 
of advanced system” and cited as “pacesetiers among 
Civilized units in the development of advanced system” 
by the provincial party committee and the provincial 
government. 
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construction. They do not strictly enforce laws. 
Problems of poor standards and low efficiency in han- 
dling cases still exist to varying degrees. Sometimes, it 
is difficult to enforce laws. A few police officers of- 


handled becomes sharper than ever. All this affects the 
development of our judicial work in depth. 


Fellow deputies, the “Proposal of the CPC Central Com- 
mittee for the Ninth Five-Year Plan for National Eco- 
nomic and Social Development and the Long-Range 
Objectives to the Year 2010” adopted at the "ith Ple- 
nary Session of the 14th CPC Central Committee is 
a magnificent program for making our country strong, 
rejuvenating our nation and maintaining order and sta- 
in China for a long period. In close connection 
the state of affairs in the 
larged) Plenary Session of the Seventh Provincial CPC 
Committee recently affirmed the Outline of the Ninth 
Five-Year Plan for National Economic and Social De- 


Runge Objectives to the Year 


; 


Conference on Judicial Work and the Fifth (Enlarged) 
Plenary Session of the Seventh Provincial CPC Commit- 
tee, all the courts in the province must, at present and in 
the days to come, regard the spirit of the Fifth Plenary 
Session of the 14th CPC Central Committee as a guid- 
ance to carry out judicial work in the province. They 
firmly adhere to the basic theories, the basic line 
the guiding principle of the party; persistently 
enforce laws; work hard to maintain social 
and exert strenuous efforts to safeguard and 


Tr 


| 
; 


the 
. the 
ser and making major breakthroughs, it is necessary to 
pay close attention to the following three tasks: 
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(1) Further strengthen judicial work; safeguard and pro- 
mote the fulfillment of the “Ninth Five-Year Plan“ and 
the long-range objectives to the Year 2010. The courts 

the province must make use of the spirit of 
the Fifth Plenary Session of the 14th CPC Central Com- 
mittee and the Fifth (enlarged) Plenary Session of the 
Seveath Provincial CPC Committee to unify the ideas 
of the police officers; correctly handle the relations be- 
tween judicial work on the one hand and reform, de- 
velopment, and stability on the other; and do a good 
job in handling cases of all types. They must handle 
cases of all types impartially, properly, and in accor- 
dance with the law; and firmly adhere to the principle 
of paying close attention to quality, efficiency, and ef- 
fectiveness in handling cases. They must continuously 
improve their work style and artistic quality in enforcing 
laws, try to achieve the best results from the beginning 
to the end in handling cases, and bring into full play 
their functions and role in carrying out judicial work and 
fulfilling the “Ninth Five-Year Plan” and the long-term 
Objectives to the Year 2010. Proceeding from the desire 
to effectively serve economic construction, they must 
improve their function in exercising the dictatorship [of 
the proletariat}, deal severe blows at criminals involving 
vicious and violent crimes, criminal gangs of an under- 
ground society nature, and those criminal offenders who 
kidnap women and children; organize, induce, accom- 
modate, and force women to engage in prostitution; ped- 
die drugs; publish and sell pornographic materials; steal 
and openly plunder the state enterprises of materials and 
products. They must severely punish criminal offenders 
who corrupt; accept bribes; embezzle public funds; un- 
dermine production, circulation, and taxation; and dis- 
rupt financial and economic order. They must maintain 
social stability and improve their services. They should 
actively adjust economic relations in accordance with 
the law; keep in mind the overall train of thought of the 
provincial party committee on economic development; 
accelerate the pace of making Heilongjiang stronger by 
promoting agriculture; unswervingly strengthen state- 
owned enterprises; and develop new areas for economic 
growth. They must step up their efforts to open wider to 
the outside world, continue to “revitalize the province 
by relying on science and education" in the course of 
Cafrying out judicial work, handle well closely related 
cases of various types, and strive to change the eco- 
nomic system and the mode of economic growth. They 
should strengthen their functions to provide legal pro- 
tection, properly handle the contradictions among the 
people, energetically solve such contradictions, and pro- 
tect the legitimate rights and interests of citizens and le- 
gal persons. They must promote social and professional 
ethics and moral principles on family. They should pro- 
tect and promote sustained, rapid, and sound economic 
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tions which have appeared in the course of developing 
the economy. It is necessary to do a good job in carry- 
ing out adjudication supervision, vigorously strengthen 
supervision over judicial work within the jurisdiction of 
a court and the supervision of the court at the higher 
level over that at the lower court; and resolutely solve 
the problem that laws are not observed, that their en- 
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forcement is not strict, and that law breakers are not 
dealt with. 


(3) Purther strengthen themselves, ensure the fulfillment 
of the “Ninth Five-Year Plan“ and the Long-Range Ob- 
jectives to the Year 2010. The courts throughout the 
province must continue to pay attention to carrying out 
judicial work on the one hand, while attaching impor- 
tance to construction on the other. By strengthening 
themselves in an overall manner, they should effec- 
tively bring into play their functions in conducting ad- 
judication. It is necessary to strengthen themselves ide- 
ologically. The leadership of various courts at all lev- 
els must meet the requirements in attaching importance 
to politics as put forward by General Secretary Jiang 
Zemin; earnestly study politic theories; resolutely take a 
and increase their ability of political differentiation and 
enhance their political sensitivity. They must identify 
themselves with the CPC Central Committee in ideol- 
ogy and politics and in action, and firmly adhere to the 
correct political orientation. It is essential to strengthen 
ideological and politica) education among the police of- 
ficers; foster correct world outlook, outlook on life, and 
concept of value; and strengthen our conviction to build 
socialism with Chinese characteristics. Efforts must be 
made to vigorously propagate the spirit of Great North- 
ern Wilderness, the spirit of the Daging Oil Field, and 
the spirit of Iron Man; and to further establish the spirit 
of wholeheartedly serving the people, of waging ardu- 
ous struggle. of impartially enforcing laws, and of re- 
specting work and dedicating oneself. The courts in the 
province must energetically strengthen themselves or- 
ganizationally. Leading cadres must persistently respect 
themselves, conduct self-examination, remain vigilant at 
all times themselves, and rely on their own efforts. They 
must impose strict demands on themselves; and execute 
to the letter the relevant rules and regulations of the 
CPC Central Committee and the provincial party com- 
mittee. They must strive to become good leaders who 
have stood the tests politically and professionally and 
in work style; and build all leading bodies into strong 
leading cores that are united as one and full of cohesion 
and militancy. Efforts must be made to keep govern- 
mem employees honest. Under the unified leadership 
of the party committees at all levels, it is necessary to 
Cafry out the rectification campaign in a concentrated 
manner. Meanwhile, it is essential to continuously ex- 
ecute to the letter the relevant anticorruption rules and 
regulations formulated by the CPC Central Committee 
and the provincial party committee and the “Three Pro- 
hibitions”; and resolutely guard against and correct the 
13 prohibitive actions specified by the Law on Judges. 
Whenever any case which breaks the law or violates 
discipline is discovered, it must be serious dealt with. 
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*PRC: Decline in Border Trade With Russia 


SHEHUI KEXUE ZHANXIAN 
[SOCIAL SCIENCES FRONT] in Chinese 25 Mar 96 
No 2, pp 67-68 


{Article by Yu Guozheng [0060 0948 2398]. affiliated 
with the Jilin Province Northeast Asia Studies Center, 
and edited by Li Hua (2621 5478): “Causes of the 
Decline in and Prospects for Border Trade Between Jilin 
Province and Russia“ 


(FBIS Translated Text} Since the last half of 1993, Jilin 
Province’s border trade with Russia, just like that of all 


million for the first four months of 1995. 


I. The causes of the decline in border trade between Jilin 
and Russia since the last half of 1993 include provincial 
and nonprovincial ones, as well as Chinese and Russian 
ones, and can be summed up as follows: 


I. The general setting has changed. I) The first change 
that the particular historic conditions promoting hy- 
pernormal Sino-Russian border trade no longer exist. 
For the first few years afier Sino-Russian border trade 
in the two sides’ commodity 
formed a high trade price difference, 
development. But in the last 
due to changes in goods supply, prices. 
climate, the former high price differences 
ve quickly shrunk or even disappeared altogether, so 
has declined sharply. 2) The second 
the particular policy climate promoting 
of Sino-Russian border 
1988, while both China 
th their respective domestic 


, 
| 


t 
i 


711 
F 2 
15 


FE 
i 


58 
| 
4 

$f 


FBIS-CHI-96-114 
12 June 1996 


development; since the last half of 1993, these special 
preferential policies have been gradually eliminated and 
replaced with certain restrictive policies. 

2. Both sides, particularly Russia, have started to pursue 
policies to limit border trade and encourage cash trade. 
But as both Chinese and Russian border traders are short 
on foreign exchange, lacking cash trade experience and 
having no financial institutions for smooth exchange 
conversion, they have been unable to adapt to the 
transitional needs. 

3. There is a lack of control, with severe violations of 
law, and low commercial prestige. 


4. Russia's domestic political turmoil, with severe 
economic conditions, changing policy legislation, lack 
of infrastructure, and unhealthy public order, have raised 
its economic insecurity index to 90 percent. 


5. Inadequate transportation, communications, and 
power is also a major limiting factor in Sino-Russian 
border trade. Sino-Russian economic and trade relations 
have developed quickly in recent years, sharply raising 
the volume of goods needing cross-border transporta- 
tion. And while certain new ports have been opened 
up, they are still far from being able to meet the need. 
So both sides have many goods piled up at our borders, 
unable to cross for long periods of time, which has 
sharply affected the goods and capital turnover. 


II. While the above problems are all severely limiting 
the development of Sino-Russian border trade, they are 
essentially all temporary or transitional ones. But as to 
the basic factors playing a long-term role and favorable 
factors that may arise in the future, Sino-Russian border 
trade, including that between Jilin Province and Russia, 


still has bright development prospects, the grounds for 
which are as follows: 


1. We have ever-unchanging geographic advantages. 
Jilin has a 232.7-km border with Russia, on which we 
have the border port at Hunchun (Changlingzi), which 
is now a highway port. But as a project to link up 
both sides’ railways is underway, this port will become 
a railway port in a year or two. And we have many 
additional places suited to port development such as the 
Fangchuan and Chunhua areas. In addition, we have the 
{inland river] port of Daan, with direct shipping through 
to Russia's Amur River [along the Songhua Jiang and 
Heilong Jiang through Heilongjiang Province), and then 
on to all Russian port cities. 


2. The general setting for the development of local 
border economic and trade relations between Jilin and 
Russia is changing and growing ever better. While 
Russia is now subject to domestic poiitical turbulence 
and economic difficulties, the signs are that its political 
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„ with our economy already ranking seventh in 
the world, and development goals for the Ninth 
Five-Year Pian i even 


3. The bilateral economic relations and trade reciprocity 
will continue to exist. While both China and Russia are 


short term either. Many Jilin goods in industries such as 
farming, li k raising, sideline production, textiles, 
food, and drugs have advantages for Russia, particularly 
fas eastern Russia. On the other hand, Jilin’s large-scale 
development and construction need many imported raw 
materials and manufacturing goods, requiring large- 
scale imports of advanced technology for building new 
enierprises and upgrading old ones. While the Russian 
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all countries, far eastern Russia and northeastern China 
are becoming its priorities. Countries such as the United 
States, Japan, and South Korea are now readying huge 
investments to develop far eastern Russian resources 
such as oil and gas. And with Jilin luckily located in 
the center of Northeast Asia, that makes it quite easy 
for us to take part in all Northeast Asian economic 
cooperation. Many cooperative projects are providing 
Jilin with opportunities and sites for international eco- 
nomic cooperation. Certain projects are going up in the 
Jilin-Russian border region, such as the Tumen Jiang 
Development Project and the Hunchun-Hasang [On- 
song, North Korea) International Economic Cooperation 
Zone, in which projects Jilin is a direct participant and 
advocate. 


5. Jilin has the advantage of having access to far east- 
ern Russian free economic zones and economic develop- 
ment zones. As all know, an eastward shift of economic 
construction, for a sharp development of far eastern Rus- 
Sia, is an established Russian national policy. And in its 
far eastern development, Russia is placing great hopes 
on foreign economic cooperation. As to participation 
in far eastern Russian development, Heilongjiang, Jilin, 
and Inner Mongolia on China's northern border have 
sharp advantages, mainly as follows: 1) They are close, 
making personnel intercourse and goods delivery con- 
venient; 2) They have similar climates, making it easy 
for Chinese going to Russia to acclimate; 3) They have 
similar building structure and technical requirements, 
making northern Chinese construction brigades quite up 
to the task. 


In light of all of these favorable factors, we project that 
Jilin Province’s border trade relations with Russia are 
going to grow by leaps and bounds, the only caveat 
being that certain still existing limiting factors mean that 
such development will need a transition or conversion 
period. As to coming trends, local economic relations 
and trade on the Sino-Russian border, including that 
between Jilin and Russia, will undergo five changes 
1) The trade form will change from barter alone to 
diverse forms such as barter, cash, and economic and 
technical cooperation; 2) The trade behavior will change 
from economic efficiency dependent on government 
preferential policy and sharp goods price differences 
to that relying on goods quality and skill in operating 
according to market rules; 3) The trade players will 
relations and trade units with unequal might and of 
a single economic component to powerful economic 
relations and trade units or consortiums with operations 
of scale and diverse economic components; 4) The trade 


goods mix will change from simple primary products to 
medium- and high-grade goods with high technology 
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{"Liaoning Provincial Higher People’s Court Work 
Report” delivered by President Zhang Huanwen (1728 
3251 2429) of the Liaoning Provincial Higher People’s 
Court at the Fourth Session of the Eighth Liaoning 
Provincial People’s Congress on 8 February 1996] 


(FBIS Translated Text) Fellow deputies: 


Under the leadership and supervision of the Provincial 
CPC Committee, the Standing Committee of the Provin- 
Fisople’s Congress, and the Supreme People’s Court 
under the guidance of the principle laid down by 
fourth and fifth plenary sessions of the 14th CPC 
Central Committee, the people's courts at all levels in 


stability, and done a fairly good job in carrying out judi- 
cial work in 1995 and in fulfilling the adjudication tasks 
entrusted by the party and the state. During that year, 
they accepted and handled 345,264 cases of all types, a 
growth of 17 percent over 1994; and concluded a total 


In order to maintain social stability, the people's courts 
at all levels in the province developed struggles to 
“deal severe blows at the criminals” in a deepgoing 
manner. In 1995S, they passed verdicts which had already 
become legally effective on 28,526 criminals, of whom 
1,386 were sentenced to death or death with reprieves 
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Criminal offenders who had seriously disrupted social 
order and to relatively serious criminals in the province 
involving intentional homicide, robbery, major larceny, 
raping, hooliganism, kidnapping, and extortion. Princi- 
pal leading comrades of the courts at all levels took 
personal interest in handling difficult and complicated 
cases which had a great impact on the whole coun- 
try. They carefully organized the judicial forces and got 
themselves involved ahead of time to ensure that se- 
vere blows were dealt at the criminals accurately and 
on time. Among the criminals to whom court verdic 
which had already become legally effective were passed 
in 1995, 1,918 committed crimes seriously endanger- 
ing public security. Thanks to the meticulous work and 
around-the-clock hard work of the trial cadres, the great 
majority of the serious cases were brought to a conclu- 
sion only 15 to 20 days after the statement of charges 
was delivered. This had severely punished the criminals 
and won favorable response in society. 


(2) The courts persistently used the specialized effec- 
tive mode of struggle, and prevented crime rate from 
rising. In the course of striking at the criminal offend- 
ers, the courts at all levels closely coordinated with the 
relevant departments in accordance with the unified plan 
made by the central authorities and the provincial CPC 
committee to timely wage struggles particularly aimed 
at cracking down on armed robberies, banning drugs, 
wiping out pornographic materials, annihilating “ban- 
dits who committed street and train robberies", and up- 
rooting criminal gangs. In 1995, they had passed ver- 
dicts on 3,418 robbers, 13,660 thieves, 181 drug dealers, 
44 criminals who kidnapped women and children; held 
criminal offenders in awe; and ensured normal public 
order. 


(3) The courts firmly adhered to the fundamental path 
of improving all facets of public security, and combined 
efforts to deal severe blows al criminal offenders with 
those to prevent crimes. For the past year, the courts 
at all levels had actively implemented measures for 
improving all facets of public security, while carrying 
out judicial work in all overall manner. By conducting 
on-the-spot trials and setting up circuit courts, the basic- 
level and peoples courts played an important role in 
maintaining social order within their jurisdiction and in 
eliminating factors of instability. While conducting open 
trials and promptly trying cases and passing verdicts, 
the courts at all levels established juvenile collegiate 
and trial courts and other forms of trial to extend their 
judicial services. This had drawn favorable endorsement 


in society. 


the copynght owners. 


past year, the courts at all levels actively 
tried cases involving economic crimes. In 1995, they 
accepted a total of 2,716 such cases, a rise of 5 percent 
; and concluded 2,571 of them, accounting 


First, full attention was paid to trying major and 
serious cases. Such cases often involved a large amount 
of money and notorious main culprits. In economic 


in 
than 10,000 yuan each, 131 cases more than 100,000 
yuan 9 cases more than | million yuan 
each, marking increases of 6.1 percent, 18 percent and 
375 percent respectively over 1994. All this caused 
economic losses to the state and the collective. 
1,918 economic criminal offenders on 
ich had already become legally 
were passed, state functionaries accounted for 
these state functionaries, 21 were 
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embezzlement accounted fo: 34.8 percent of the 
. The number of cases involving fraud, smuggling, 
speculation, tax evasion and refusal to pay tax, illegal 
buying and selling, use of fake invoices for value-added 
taxes, and printing of counterfeit state currency were 
quite common. Also, the amount of money involved 
was huge. Damages inflicted on the state were serious. 
Some of the cases involved many departments. In 


BEE 


evidence, dealt severe blows to the criminal offenders 
in accordance with the law, and smoothly developed 
anticorruption struggles. In 1995, they had sentenced 
22 economic criminal offenders to death, death with 
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icy. The principal leading comrades of the courts at the 
provincial, city, and county levels took a direct interest 
in major difficult and complicated cases. The courts at a 
higher level carefully examined if everything was done 
correctly in handling these cases and adopted measures 
to guard against any misjudgment. 

Third, efforts were stepped up to closely coordinate 
with the relative departments. In trying economic cases, 
particularly the major and serious ones, the courts at 
all levels conscientiously solicited views from party 
committees, the people’s congresses, and the masses. 
Whenever they encountered any problem, they always 
exchanged views with public security and procuratorial 
departments and reported to the organs at the higher 
level so that the cases could be accurately handled in 
accordance with the legal policy. 


III. Vigorously Strengthen Economic Adjudication, 
Serve Economic Construction 


In 1995, the courts in the proviuce accepted and handled 
a total of 69,650 economic cases of the first instance, a 
rise of 19.8 percent; they concluded 64,030 such cases, 
a growth of 20.5 percent over 1994. The total value of 
subject matter in action exceeded 996,120 yuan. 


(1) The courts exerted strenuous efforts to handle those 
cases Closely connected with the reform and opening-up 
program. 


First, in dealing with cases which involved economic 
disputes between large and medium-sized enterprises, 
the courts in the province proceeded from the actual 
situation in Liaoning; followed the principle of helping, 
assisting, and supporting such enterprises; and properly 
handled these cases in accordance with the laws and 
economic policies of the state. While straightening 
out the relations between ownership and management 
and the relations between debts and financial claimers, 
they encouraged enterprises to change the way they 
operate and develop production; they also helped them 
to promote sales, reduce their inventory, and put their 
Capital to full use. They inspired enterprises to establish 
horizontal ties with other enterprises, become market- 
oriented, and promote fair competition. In adopting 
strong legal measures such as sealing up, distraining, 
and freezing accounts or properties, they often took into 
consideration the need of the enterprise in carrying out 
business operation and production, and protected the 
decisionmaking power of the enterprise in managing its 
businesses. 


Second, In dealing with cases involving hot issues in 
carrying out reform and opening to the outside world 
and cases of a new type, the courts at all levels in the 
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province attached importance to maintaining social sta- igant in providing evidence; and encouraged the liu - 
bility, and protecting the legitimate rights and interests ant to state his reasons at the court, show evidence at 
of the parties concerned. For these cases of- dhe court, distinguish the right from the wrong at the 
ten involved transactions of futures, illegal fund-raising, court. and differentiate a legal judgement from an ille- 
trade marks, patents, and negotiable instruments. All gal judgement at the court. All these practices not only 
these cases directly affected the enthusiasm of the large § conformed with the spirit of the Procedure Law, but also 
number of people in carrying out socialist construction. helped reduce the pressure on judicial workers. These 
In trying these cases, the courts af various levels acted _— practices would keep judicial cadres honest in enforcing 
in strict accordance with state laws anc policies, firmly laws. and greatly improve their qualities and efficiency 
protected the legitimate rights and interests of the par- in trying economic cases. 


ties concerned, and patiently and meticulously carried 
out ideological work among the people to help them un- 
tie knots in their minds, calm down their feelings, and 
prevent the contradiction from becoming more acute. 


Third, in dealing with cases involving foreign nationals 
and people from Hong Kong, Macao, and Taiwan, the 
courts at all levels followed the guideline of protecting 
the legitimate rights and interests of both Chinese and 


and establishing lateral ties at home, and promoting fair 
competition. They also encouraged foreign businessmen 
to invest in China, supported regular activities to pro- 
mote foreign trade and maintain economic ties with for- 
eign countries, and tried to open the Liaodong Peninsula 
wider to the outside world. In 1995, they had tried 133 
cases involving economic disputes with foreign nation- 
als and people from Hong Kong, Macao, and Taiwan. 
Both Chinese and foreign parties concerned expressed 
satisfaction on how the cases were being handled. 


(3) The courts worked hard to reform the mode of trial. 
For several years, the courts at all levels in the province 
extensively explored reforming and improving 

work. They particularly had scored preliminary achieve- 
ments in reforming the mode of trying economic cases. 


IV. Conduct All-Around Civil and Administrative 
Trials, Promote Stability and Unity 


For the past year, the people's courts at all levels in 
the province conscientiously implemented the General 
Principles of Civil Code and the Law of Civil Proce- 
dure; and proceeded from their desire to maintain so- 
cial stability and unity in trying civil cases. In 1995, 
they had accepted and handled 166,744 civil cases of 
all kinds, brought 157,172 cases to a conclusion in ac- 
cordance with the law, and played a significant role in 
social life. First, they earnestly handled common cases. 
In civil cases of the first instance in 1995, the num- 
ber of cases involving marriage, debts, and compen- 
sation amounted to 146,172, accounting for 93.9 per- 
cent of the total number of cases accepted. In handling 
cases involving marriage, the courts at various levels 
paid attention to seeing if there was no mutual affec- 
tion between husband and wife. Th y adopted measures 
to guard against going through the divorce proceedings 
in haste or trying to evade liabilities by faking a di- 
vorce. They upheld socialist relations on marriage and 
family, and protected the legitimate rights and inter- 
ests of women and children. In handling cases involv- 
ing debts, they not only paid attention to the relation 
between claims and debts, but also tried to ensure conti- 
nuity and stability in production and business operation, 
and to ban illegal borrowing and lending and usurious 
loans. In handling cases involving compensation, they 
paid attention to distinguishing right from wrong, cor- 
rectly defined responsibilities, and assessed a reasonable 
amount of compensation within the legal limits. Second, 
they properly handled cases of a new type. For a certain 
period, the people’s courts handled many more cases in- 
volving real estate development; securities transactions; 
labor disputes; and offenses encroaching upon repu- 
tation rights, copyrights, and portraiture rights. These 
Cases often involved a large amount of money and many 
people, and were complicated in nature. The courts at 
all levels persistently proceeded from reality, adopted a 
positive but prudent attitude, and correctly defined the 
legal relations and responsibilities. They protected wha‘ 
should be legally protected and sanctioned what should 
be legally sanctioned. The majority of such cases were 
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setiled satisfactorily. Third, the courts at all levels made 


acute. The courts at all levels always tried to solve dis- 
putes and eliminate factors of instability in dealing with 
either common cases such as those involving marriage. 
debts, and compensation or cases of a new type such 2s 
those involving real estate dew opment and securities 
transactions, and offenses encroaching upon reputation 
copyrights, and others. 


Five years had already passed since the official en- 
actment of the Law Government Administrative Pro- 
cedures. The courts at all levels actively and reliably 
carried out their work in handling administrative cases. 
In 1995, the courts throughout the province accepted 
356 administrative cases, a rise of 24.8 
994. They took the initiative to win the 
support of leading comrades of the party committees 
and the people s congresses in various localities, and to 
coordinate and consult with the departments concerned 


: 


First, following the guideline laid down by the Fifth 
Plenary Session of the 14th CPC Central Committee 
and the Law on Judges, the courts at I levels in the 


province helped police officers enhance their sense of 
responsibility and sense of calling. In close connection 


organized the large number of police officers to study 
the guideline laid down by the Fifth Plenary Session 
of the 14th CPC Central Committee and understand the 
current situation. They also helped police officers follow 
a clear-cut direction, strengthen their confidence and de- 
termination in implementing the party's basic line, and 
increase their sense of responsibility and sense of mis- 
sion in performing their judicial duties for the estab- 
lishment of the socialist market economic system. The 
“Law of the People’s Republic of China on Judges was 
Officially enacted on | July 1995. While enforcing this 
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law in an all-around manner, the courts at all levels did 
a great deal of work in helping judicial workers improve 
themselves ideologically and professionally, in develop- 
ing an administrative mechanism, in achieving publicity, 
and in raising overall standards in law enforcement. The 
courts had seized this opportunity to further strengthen 
the contingent of judicial workers in an all-around man- 
ner, and whip up the enthusiasm of the large number of 
police officers in performing their duties. 


Second, the courts at all levels attached importance to 
keeping judicial workers honest, and launched an educa- 
tion and rectification campaign among judicial workers. 
On the basis of the unified plan made by the CPC Cen- 
tral Committee and the provincial party committee, the 
courts throughout the province concentrated their efforts 
in developing an education and rectification campaign to 
help judicial cadres increase their sen se of discipline and 
improve their work style. In accordance with the targets 
for rectification set by the central authorities concern- 
ing “four upholdings and “three injunctions” and those 
put forward by the provincial party committee reg ard- 
ing the “five setups and five prohibitions,” the principal 
leading comrades in all courts held themselves respon- 
sible in making plans to focus on key issues, and car- 
ried out rectification while making corrections. Through 
education and rectification, the courts at all levels had 
generally strengthened the mechanism of internal re- 
straint and external supervision, and further improved 
the strict rules and regulations. They particularly made 
major greater breakthroughs in improving the admin- 
istrative mechanism for judicial workers. Meanwhile, 
they strictly enforced rules and regula ns. vigor- 
ously instigated and handled cases involving activities 
in violation of laws and party discipline. In 1995, the 
courts in the province prosecuted 82 judicial workers 
who violated laws and party discipline, of whom eight 
were transferred out of the judicial system. 


Third, the courts at all levels regarded strict law en- 
forcement as the core of judicial work, and strengthened 
adjudication supervision. They established and popular- 
ized the system of withdrawal, the system of open inter- 
cession, and the system of fixing personal responsibility 
for misjudged cases. Through the procedure of second 
instance and retrial, and the activities of checkups over 
law enforcement, the courts had timely solved prob- 
lems which had cropped up in the course of conducting 
adjudication. The courts at ali levels eagerly solicited 
views and suggestions from people of all walks of life 
on judicial performance by appointing supervisors to 
keep judicial workers honest and enforce the laws, set- 
ting aside certain days for court presidents to receive 
visitors, sponsoring regular or ad hoc forums for the 
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The courts in the province scored definite achievements 
during the past year. However, they still somewhat fell 
short of the expectation of the party and the state, and 


still greater contributions to maintaining social stability, 
promoting the development of socialist market econ- 
omy, developing the reform and opening-up program in 
depth, and pushing forward the second step of the pio- 
neer program in Liaoning. 
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Taiwan: Mainiand ‘International Status’ Not To Be 
Challenged 


OW1106124296 Hong Kong AFP in English 
1204 GMT 11 Jun 96 


{FBIS Transcribed Text] Taipei June 11 (AFP) — The 
chairman of Taiwan’s top mainland policy planning 
body said Tuesday [11 June] the island would never 
challenge the international status of China, nor declare 
an official break with the mainland. 


Taiwan “never has any intention to challenge the 
international status of the Chinese communists,” Chang 
King-yuh of the cabinet- level Mainland Affairs Council 
(MAC) said at a seminar here. 


He said if Taiwan could enjoy “a certain status in 
the world,” it would not only help moves for eventual 
unification with China, but also speed up the “blending 
of the societies” on the two sides of the Taiwan Strait. 
From the realistic point of view, the international status 
and influence of the Chinese communists will continue 
to grow daily,” Chang said, adding Taiwan's efforts to 
increase its own international profile could never affect 
China s. 

He said the government tolerates advocating of Taiwan 
independence by the public because freedom of speech 
is guaranteed, but it never does own its own promote 
an Official break with the mainland. 


He urged China to quickly resume talks with Taiwan, 


since the end of a civil war in 1949, believes Tai- 
wanese President Li Teng - hui is quietly leading a pro- 
independence trend on the island. 


It interpreted a trip by Li to the United States last June 


15 
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and Chao Yu-fen [Zhao Yufen], member of the Chi- 
nese Communist “Chinese People’s Political Consulta- 
tive Conference,” paid a courtesy call on the Strait Ex- 
change Foundation (SEF) yesterday. They were received 
by Chiao Jen-ho, SEF vice chairman and secretary gen- 
eral. 


Although there has been no conspicuous sign that the 
stalemate between the two sides of the strait has been 
broken, academic as well as cultural and educational 
exchanges have been increasing. Wu Kuo-chen also 
possesses the titles of member of the central Taiwan 
Democratic Self-Government League” Standing Com- 
mittee, vice chairman of the “China Council for Promot- 
ing Peaceful Reunification,” and vice chairman of the 
"“All-China Federation of Taiwan C ; while 
Chao Yu-fen possesses the title of member of the Chi- 
nese Academy of Social Sciences.” Yang Hui-chu [Yang 
Huizhu], director of Chinghua University’s Land Ad- 
ministration Institute, was also among the visitors to 
the SEF yesterday. Li Ching-ping, SEF deputy secre- 
tary general, hosted a luncheon to entertain the guests. 


Taiwan: Local Assembly Leaders Propose 
Mainland Visit 

OW1106131396 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 8 Jun 96 p 12 


(FBIS Translated Text) A delegation of speakers and 
vice speakers of the nation’s local assemblies were 
scheduled to visit the mainland on 12 June according 
to the original plan. However, because the mainland 
has not responded to the proposed visit, Taichung City 
Assembly Speaker Kuo Yen-sheng indicated that the 
visit may be postponed for the time being and that a 
final decision will be made in a day or two. 


After the presidential election, the Legislative Yuan had 
tried to organize a visit to the mainland. However, 
because the mainland would not accept a visit in the 
name of “parliament,” the visit was aborted. 


Speaker Kuo Yen-sheng held that in light of the 
mainland 's reluctance to recognize Taiwan's parliament, 
we might as well organize a visit in the name of 
“representatives of local assemblies.” He then proposed 
a visit by a delegation of speakers and vice speakers of 
the nation’s local assemblies. The nation’s 18 county 
and city assembly leaders endorsed his suggestion, and 
a visit was scheduled for 12-16 June. 


However, although the organizers tried to contact the 
mainiand through the Strait Exchange Foundation and 


that they will decide in a day or two whether or not to 
postpone the visit. 


Taiwan: Taipei ‘Forced’ To Buy Mirage Spares 
From Arms Dealers 

OW1206100096 Hong Kong AFP in English 
0924 GMT 12 Jun 96 


Fals Transcribed Text) 


(FBIS Transcribed Text] June 12 (AFP) — Taiwan may 
de forced to buy spare parts of Mirage 2000-5 fighter 
jets from international arms dealers if denied regular 

from France, air force officials said Wednesday 
{12 June). 


“This may happen,” Major General Shih Jui, supervisory 
commander of the air force headquarters, said, respond- 
ing to an MP’s expression of concern that France might 
stop the supplies to avoid offending China. 


Lin Yu-fang, a strategic analyst and MP of the right- 
wing New Party, raised the issue at a parliament 
meeting, saying France could find an excuse to stop 


supplies and force Taiwan to buy spare parts at higher 
prices on the blackmarket. 


Shih said military authorities were aware of the problem 
and were seeking to secure supplies after a ten-year 
contract with France expired. 


Taiwan signed an agreement with France in 1992 for the 
purchase of 60 Mirage 2000-53. a deal strongly criticised 
by Beijing which views Taiwan as a rebel province and 
has warned other countries against selling arms to the 
island. 

The first batch of Mirages are expected to be delivered 
to Taiwan later this year. 


In placing orders for the Mirages from France, we also 
signed a ten-year agreement for spare parts supplies,” 
Shih said, adding talks would be beld with France for 
ensuring continued supply. 


Shih also said Taiwan v ul replace all obsolete F-104 
fighters next ycar to ensure flight safety and maintain 
combat power. He said the planes have been in service 
for more than four decades, and many spare part 
production lines have closed. 

The surveillance mission by the F-104s will be replaced 
by F-SEs, Shih said. 


Taiwan is formiag second-generation warplane 
squadrons, composed of advanced fighters including 
Mirages and F-16s. 
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Taiwaa: Editorial on Lee Teng-hui’s Defeat in 
Legislative Yuan 

HK1206090596 Hong Kong HONGKONG 
STANDARD in English 12 Jun 96 p 12 


(Editorial: “Parliament Delivers Timely Rebuke to Lee] 


(PTS Transcribed Text for FBIS) Taiwan's parliament 
yesterday delivered a slap in the face to President Lee 
Teng-hui. 


It was all the more resounding as some legislators from 
Mr Lee’s own Kuomintang voted in support of a motion 
aimed at embarrassing the newly installed leader. 


The motion, approved by 80 to 65 votes in the Legisla- 
tive Yuan, challenges Mr Lee’s decision to reappoint 
Vice-President Lien Chan to the post of prime minister 
which he held before the presidential election. 


Mr Lee took what he thought was the easy way out of 
saddling Mr Lien with dual posts by doing away with 
the ceremonial resignation of the prime minister. 

This purely technical move of trying to keep his 
former prime minister in the same post in addition 
to his vice-presidential office, angered legislators who 
jealously safeguarded their right to approve all cabinet 
appointments, including that of prime minister. 
Instead of renominating the prime minister and his 
cabinet and seeking legislative approval, Mr Lee tried 
to sidetrack the legislature. In doing so he threw up a 
major hurdle even before he could settle down in office 
as the first popularly elected president of Taiwan. 


Had Mr Lee followed the time-tested path of seeking 
legislative blessings for his nominees, Mr Lien's ap- 
pointment might not have run headlong into the obsta- 
Cle the president encountered. 


After all, Mr Lien has proved himself quite a successful 
prime minister and given his own he is 
probably seen as one well suited to talk with the leaders 
of China on major bilateral issues when the time comes. 


Now, by resorting to dubious means, Mr Lee has not 
only put himself on the line with an angry legislature 
ready io test the constitutional waters of the presidential 
action, he has also unnecessarily angered members of 
his own Kuomintang. 

Perhaps euphoric after his election victory, Mr Lee 
seems to have lost sight, momentarily we hope, of 


political etiquette, if not constitutional correctness. 


Mr Lee and his advisers will dig into history to justify 
the curious position of one person holding two key 
government posts. 
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Even if there is precedent for this it happened before 
Taiwan matured into a democracy. Now that Taiwan 
has chosen to tread the democratic path, it is necessa’ y 
rr 
of vice-president and prime minister. 
This is an unhealthy development, particularly in a 
coustry which proudly claims to have chosen to be a 
democracy and has been needling China by pointing 
rather condesceadingly at its record of political plural- 
ism and civil liberties. 
This move of shouldering Mr Lien with two posts would 
naturally make him beholden to the man who presented 
him with it. That would result in a concentration of 
power in Mr Lee which is not the best thing to happen 
in a nascent democracy. 
Mr Lee must not forget that his Kuomintang has only a 
wafer-thin majority of 51 per cent in the legislature. If 
he continues to act with such indifference towards the 
Legislative Yuan, he may well rue the day he decided 
to take the legislature for granted. 


Taiwan: Press Council Protests UN Denial of Press 
Credentials 


OW1206135796 Hong Kong AFP in English 
1222 GMT 12 Jun 96 


(FBIS Transcribed Text) Taipei, June 12 (AFP) — Tai- 
wan’s National Press Council on Wednesday (12 June] 
protested at alleged moves by the United Nations Sec- 
retariat to bar some Taiwanese reporters from covering 
two UN-sponsored conferences. 


“The secretariat’s action impugnes the freedom of 
the press, which is enshrined in the UN’s Universal 
Declaration of Human Rights,” Lai Kuo-chou, secretary- 
general of the council, said. 

In his letter to Ambassador Musa Bin Hitam, chairman 
of the Geneva-based UN Human Rights Commission 
and other commission officials, Lai called for help to 
eliminate what he called the UN secretariat’s “own 
practice of violating human rights.” 

In the past six weeks, he said, the secretariat had twice 
denied credentials for reporters of Taiwan's Central 
News Agency (CNA) to cover the UN Conference on 
Trade and Development, held in South Africa, and 
the UN Human Settlement Habitat II City Summit in 
Istanbul. 

This was on the grounds that the CNA is a government 
agency, he said. 

Al issue is not whether CNA is official or unofficial,” 


Lai said, adding it concerns the freedom of press which 
is “an inalienable part of human rights.” 
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Taiwan: Haiti Repcrtediy ‘Has No Intention of 
Severing’ Ties 

OW1106131196 Taipei CHUNG-YANG JIH-PAO 
in Chinese 7 Jun 96 p 8 


[By Liang Yu-li (4731 3768 4539) from Taipei) 


(FBIS Translated Text] On 6 June, Foreign Ministry 
spokesman Leng Jo-shui said that as far as we know, 
the Chinese Communists have not sent anyone to visit 
Haiti. He pointed out that the Chinese Communists are 
energetically sabotaging diplomatic relations between 
our country and Haiti, but Haiti has no intention of 
severing diplomatic relations with our country. 


According to a foreign report, (Wiener), a member of 
the Haitian Chamber of Deputies, said that a delegation 
of the Chinese Communists is visiting Haiti and Haiti 
will also send a delegation consisting of National 
Assembly members and mayors to visit the China 
mainiand. 


The Foreign Ministry said that, after verification, as far 
as we know, no such Chinese Communist delegation 
as mentioned above is visiting Haiti. Regarding the 
mainiand visit of Haitian National Assembly members, 
Leng Jo-shui pointed out that it is learned that Haitian 
National Assembly members have such an idea, but this 
is a personal plan of some National Assembly members. 


When the United Nations was to make a decision in 
February on whether or not peace-keeping forces should 
continue to be sent to garrison Haiti, the Chinese Com- 
munists tried to take advantage of this to exert pressure 
on Haiti and attempted to sabotage our country’s re- 
lations with Haiti. However, since the majority of UN 
countries supported the bill on continuirg the garrison- 
ing of peace- keeping forces in Haiti, the Chinese Com- 


Leng Jo-shui also said that following a period of 
instability, the Haitian Government is undertaking all 
— 3 Ay Our government is willing to assist it 

the country and the Chinese-Haitian plan 
for cooperation in agricultural technology and other 
plans are being carried out smoothly. Besides, Leng Jo- 
said that our ambassador io Haiti, Li Nan-hsing, 
been in Haiti for 19 years. He understands Haiti's 
situation very well and is quite respccted by various 
circles of Haiti. 
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Hong Kong: Lu Ping: Policy Toward Hong Kong 
To Remain ‘Unchanged’ 

OW1206140'96 Beijing XINHUA Domestic Service 
in Chinese 1424 GMT 11 Jun 95 


[By reporter Zeng Hu (2582 5706) 


(FBIS Translated Text] Singapore, June 11 (XINHUA) 
— In a speech delivered here today, State Council 
Hong Kong and Macao Affairs Office director Lu Ping 
comprehensively explained Chinese Government policy 
on the future of Hong Kong. He emphasized that Hong 
Kong will enjoy a high degree of autonomy after 1997, 
and the degree of autonomy will be higher than it is 
now. 


Today's lecture was organized by the Institute of East 
Asian Political Economy of Singapore. His speech was 
entitled China's Policy and Approaches on the Future 
of Hong Kong.” Some 400 people attended the lecture, 
including representatives from Singapore's government 
agencies, academic circles, business community, and 
news media. 

In his speech, Lu Ping first pointed out: Deng Xiaoping 
proposed the policy of “one country, two systems” after 
a tremendous amount of investigation, study, and careful 
consideration. This policy clearly states that the Chinese 
Mainland’s socialist system will not be practiced in the 
Hong Kong Special Administrative Region (SAR) and 
that Hong Kong's existing capitalist system and way of 
life will remain unchanged after 1997. 

Lu Ping said: To have two different social, economic, 
political, and legal systems coexist in one country is an 
entirely new concept and a new endeavor without any 
precedence. 

He said: Except for foreign affairs and defense. which 
will be handled by the Central Government, everything 
else — the legal system, the existing life style, the 
currency, the economic and financial policies and so 
on — will remain the same after 1997. 

He said: After 1997, Hong Kong will enjoy a high 
degree of autonomy, much more than now. It will 
have its own administrative and legislative powers. 
No departments or provinces in the Mainland will be 
allowed to interfere in the Hong Kong SAR's daily 
affairs. 

He pointed out: After 30 June 1997, Hong Kong will 
elect its first SAR legisiative council in accordance with 
the relevant provisions of the Basic Law. It will be 
an open and fair election. Therefore, the argument that 
Hong Kong's democracy will end after 1997 does not 
stand. Neither is there a question about the rule of law 
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in Hong Kong after 1997, because Hong Kong will have 
its own legislative power and its existing lens will also 
remain in force. 


In the news conference held after the lecture, Lu Ping 
said: It is not only for Hong Kong's prosperity and 
stability but also for the country’s long-term interests 
that the Chinese Government has decided to implement 
the special social system and policies in Hong Kong 
after 1997. This not only benefits Hong Kong but also 
the entire country as well. 


He said: For the sake of its reform, opening up, and 
socialist construction, China needs a bridge to the world, 
a bridge that will also facilitate Western World's entry 
into China. Hong Kong has always played such a role, 
and China wants it to remain capitalist to continue to 
serve in this role. 


He said: After 1997, the socialist motherland and 
Capitalist Hong Kong can coexist in harmony and 
complement each other. The Mainland can provide 
Hong Kong with a huge market, abundant human 
resources, and plenty of raw materials while Hong Kong 
can provide the Mainland with advanced technologies 
and managerial know-how, and offer the Mainland its 
extensive contact with the Western World and its strong 
financial markt. 


Lu Ping arrived here on 8 June on a four-day visit at the 
invitation of Singapore Foreign Minister S. Jayakumar. 


Hong Kong: Lu Ping’s Office To Stop Interference 
by Other PRC Organs 

HK1206092196 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Jun 96 pl 


[By Chris Yeung] 


PTS Transcribed Text for FBIS] The Hong Kong and 
Macao Affairs Office is to play a watchdog role to 
prevent interference by other mainland organs in the 
affairs of the SAR [special administrative region] after 
1997. 


lis director. Lu Ping. said the State Council body would 
no longer deal with Hong Kong's domestic affairs, 
but concentrate on relations between it and China's 


provincial and departmental organs. 


Mr Lu, who at 68 is well above the stipulated retirement 
age, said he would be stepping down at the handover. 
"I'll be free,” he said. Mr Lu has been with the office 
since it was set up in 1979. 


The role and functions of China's other branch handling 
local affairs, Xinhua (the New China News Agency), 
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would also be defined ahead of the handover, an agency 
Official said yesterday. 


"The Basic Law has laid down clearly that no depart- 
ments or provincial authorities should interfere in the 
day-to-day affairs of the Special Administrative Region. 
We need to supervise this to see whether such interfer- 
ence will occur,” Mr Lu told a group of businessmen 
and academics in Singapore. If that happens, we will 
take immediate measures to stop it.” 


Hong Kong would be able to file complaints against 
such interference to the Hong Kong and Macao Affairs 
Office, or directly to the central Goverament. 


His office would examine the complaiats, take whatever 
action was possible or submit any unsettled complaints 
to the central Government for a decision. 


Mr Lu revealed that provincial governments had been 
Called to a meeting recently to "deepen their understand- 
ing“ about Beijing's policy towards Hong Kong. 


He said they were reminded that they should not think 
of “stretching out their hands too far into Hong Kong“. 


Mr Lu was quick to add that the meeting had not been 
prompted by any indications of interference. 


A Japanese diplomat revealed Mr Lu gave a similar 
assurance during an informal meeting in Tokyo last 
week. 


Japanese officials have voiced fears of an invasion” of 
mainland local authorities into the SAR, making Hong 
Kong “messy”. “That's a major part of our worry,” the 
"Mr Lu gave a full explanation to us. They said they 
were aware of the problem and were making efforts 
to educate the people. Mr Lu said they were not just 
working outside but inside China to explain (the Chinese 
policies). 

Some Japanese businessmen have pointed to the increas- 
ing share of China-funded companies in Hong Kong's 
economy. 


Under the Basic Law, the SAR will come directly under 
the State Council. 


However, the relationship between the future chief 
executive and Mr Lu's office and Xinhua, which now 
acts as China's de facto embassy, remains unclear. 


A local Preparatory Committee member Cheng Yiu- 
tong said there was a need for a middleman in Beijing to 
talk to authorities on issues that might affect the SAR. 


“It’s not possib {ov the SAR chief executive to travel to 
Beijing whene es a problem,” he said. A senior 
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Xinhua official said its role and functions would be 
delineated before June 30 next year. 


The official, who preferred anonymity, argued Xinhua 
would still have a role, such as handling China-funded 
enterprises and liaise with local groups in the SAR. 


The Foreign Ministry office deals only with the SAR's 
external affairs, he said. 


At present. Xinh.a handles applications from Hong 
Kong media for reporting in the mainland. 


Hong Kong: Lu Ping Says Press Can Criticize 
Beijing After 1997 


HK1206092296 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Jun 96 p6 


[By Ray Heath in Singapore] 


{PTS Transcribed Text for FBIS] Newspapers will be 
allowed to criticise the Special Administrative Region 
government and Beijing, China's top spokesman on the 
territory’s affairs, Lu Ping said in Singapore yesterday. 


But if they took any stand which could be construed as 
“action” they could face penalties under new laws to be 
enacted, he said. 


Mr Lu, Director of the Hong Kong and Macao Affairs 
Office, was facing questions after delivering a speech 
on the future of Hong Kong under Chinese rule. 


A Singapore businessman described the Hong Kong 
media as a great asset, and wanted assurances it would 
be allowed to flourish. 


Mr Lu said freedom of speech and of the press was 
Stated in the Basic Law. “After 1997, the Hong Kong 
media Can criticise, they can report the criticism of the 
Hong Kong Government, even the central Government 
of China. They can make coverage on that and they can 
disagree with central Government. All these things are 
allowed, we allow freedom of speech, and freedom of 
press and freedom of publication,” he said, speaking via 
an interpreter. 


Then he added: "I am not speaking of action. If they 
put these into action, it will be different. 


Mr Lu said advocating a policy such as independence 
for Taiwan or Hong Kong constituted action. 


This was covered by Article 23 of the Basic Law, under 
which Hong Kong will enact its own laws to cover 
treason or subversion, he said. Mr Lu said such laws 
already existed, and suggested that insulting the Queen 
in print would constitute a crime. 
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During his visit, part of an Asian tour to promote good- 
will for the handover, Mr Lu has requested Singapore 


grant visa-free entry to Hong Kong citizens after 1997. 


Mr Lu admitted during his speech he was concerned 
at the continuing uncertainty over Hong Kong's future 
expressed to him, but he stressed his own confidence. 


Mr Lu said he had read some “very negative comments” 
about Hong Kong's future and he was concerned about 
such misunderstandings over China's policies. 
Mr Lu also said that so many British citizens were 
applying for jobs in Hong Kong that unions were 
worried their members might be squeezed out. 


Hong Kong: ‘Hard Core’ Vietnamese Detainees 
Attempt Breakout 

HK1206093196 Hong Kong EASTERN EXPRESS 
in English 12 Jun 96 p5 

(By Kieron Flynn] 


(PTS Transcribed Text for FBIS] Most of the Viet- 
namese detainees who attempted to break out of the 
High Island detention centre yesterday morning had re- 
turned to the camp just days before after spending 11 
months in isolation at Victoria Prison following a mass 
escape last year. 

Correctional Services Department (CSD) spokesman 
Leonel Rodrigues said 89 of 107 Vietnamese arrested 
after yesterday's melee — during which guards and 
police fired 15 teargas canisters to quell a crowd of 
about 200 masked detainees — were recaptured after 
escaping from the same camp on July 16 last year. 


He said they were a “hard core”, who had only been 
returned to High Island in the past week to create space 
at Victoria Prison as the Government steps up attempts 
to repatriate all Vietnamese asylum seekers. 

The 89, and another 18 detainees arrested after yester- 
day's clashes, were again taken to Victoria Prison, for 
management purposes”, Rodrigues said. 

The escape attempt began just before 2am when the boat 
people used a metal pole to ram a section of the camp's 
perimeter fence. 

They ignored warnings to stop, broadcast through loud- 
speakers, and continued to ram the fence and set fire to 
blankets and rubbish in an apparent attempt to weaken 
the metal perimeter, according to guards. 
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Teargas was fired at the group, prompting about 50 of 
the detainees to storm a watch tower, ramming its base 


and throwing stones at guards. 


More teargas was fired as CSD and police riot squads 
assembled a 500-strong force to retake the camp. They 
later searched the camp and made the arrests. 


The attempted break-out follows two mass escapes from 
detention camps in the past year. 


In the July 16 incident, 90 detainees cut a hole in 
the fence at High Island and escaped into Sai Kung 
Country Park. One escapee, a 17-year-old boy, was 
found drowned, and the remainder were recaptured. 


And on May 10 this year 119 Vietnamese escaped from 
Whitehead detention camp amid one of the biggest riots 
in Hong Kong in recent years. All but 27 have since 
been recaptured. 


Macao 


Macao: XINHUA Official Meets With Portuguese 
Official 


OW1106124896 Beijing XINHUA in English 
1234 GMT 11 Jun 96 


(FBIS Transcribed Text] Macao, June 11 (XINHUA) 
— A top Chinese official in Macao told a visiting Por- 
tuguese official here today that the Sino-Portuguese co- 
operation in Macao should abide by the three principles 
based on the Sino-Portuguese Joint Declaration. 


Wang Qiren, director of the XINHUA News Agency 
Macao Branch, told Jorge Almeida Coelho, under- 
minister of the premier of Portugal, that there are large 
potentials for cooperation between the two sides on 
Macao affairs. 


He said these principles are the basic spirit set in 
the joint declaration, the principle compatible with the 
Basic Law of the Macao Special Administrative Region, 
and the principle that the Portuguese governance over 
Macao during the transitional period up to 1999 should 
be conducive to Macao's economic development and 
social stability. 


During the meeting, both sides agreed that cooperation 
should be strengthened for the handling of Macao affairs 
and for a better future of Macao. 
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He also stressed that the policy of “one country, two 
systems,” which will be implemented in Macao after 
China resumes its exercise of sovereignty on December 
20, 1999, is a long-term one. 
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